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Objective and Scope Coverage

Q ©)

Analysis timeframe Geographical coverage
Y Rgference Year: 2023 * The PRC and Jiangxi Province
* Prior Year: 2019-2023 Eastem Regions include Beijing, Tianjin, Hebel Province, Shanghal,
* Future: 2024-2028 Jiangsu Province, Zhejiang Province, Fujian Province, Shandong
Province, Guangdang Province and Hainan Province. PRC

Central Regions include Shanxi Province, Anhui Province, Jiangxi
Province, Henan Province, Hubei Province and Hunan Province,
Western Regions include Inner Mongolia, Guangxi. Chongaing,
Sichuan Province, Guizhou Province, Yunnan Province, Tibet,
Shaanxi Province, Gansu Province, Qinghai Province, Ningxia and

@ Xinjiang.
Narth-eastern Regions include Liaoning Province, Jilin Province and
2 Heilongjiang Province
Objective ngliang .

To assess the industry development, trends and competitive landscape of the
telecommunications infrastructure services industry, digitalization solution services
Industry, and surveillance solutions industry in the PRC and Jiangxi Province
Market Segments

+ Telecommunications Infrastructure Services industry

+ digitalization solution services Industry

+ Surveillance Solutions Industry
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Methodology

The report utilized a full circle and multi-level information sourcing process to ensure accuracy, and lpsos' in-house
analysis models and techniques to provide industry related insights

Cross-Referenced ensuring accuracy ~

Analysis

Client Primary
consuliation research —
- background Interviews
information Key
aboutthe Knowledge
Company. L.eaders

Ipsos in-house s
analysis Assessment
supporiing facts and

=,
identify trands b'IdE—I : Validation

models

Secondary desk
research for
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Research Qutcome (1/6)

* Qverview of the macro-economic environment:
«  China and Jiangxi Province GDP, GDP per capita and GDP growth rate (2019-2028F)
*  China and Jiangxi Province population and growth rate (2019-2028F)
*  China and liangxi Province urbanization rate (2019-2023)
~  China and Jiangxi Province fixed asset investment and growth rate (2019-2023)
+  China and Jiangxi Province mobile and internet user data (2019-2028F)
. Number of broadband internet subscribers
il Number of mobile telephone subscribers
il Average data flow per one month per one user (DOU)
v Number of 4G/5G services subscribers
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Research Outcome (2/6)

«  Qualitative research on telecommunication infrastructure services industry:

+  Definition of telecommunication infrastructure services industry

*  Value chain analysis

*  Government policy regulations

* Industry standard, qualification, license and registration

+  Competitive bidding process

*  Future demand and trends of the industry
+  Completed investment in the telecommunications network construction in the PRC and Jiangxi Province (2019-2028F)
+  Qverall telecommunications network base station quantity and predictionin the PRC and Jiangxi Pravince (2019-2028F)
« Overall telecommunications network optical cable quantity and prediction in the PRC and Jiangxi Province (2018-2028F)
« Telecommunications infrastructure services industry labour cost and prediction in the PRC (2019-2028F)
+ Telecommunications infrastructure services industry cement cost in the PRC (2019-2023)
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Research Outcome (3/6)

* Industry competitive landscape analysis:
*  Industry structure
*  Factors of competition
*  Telecommunication infrastructure services market size and prediction in the PRC and Jiangxi Province(2015-2028F)
*  Top 5 service providers of the industry in the PRC (ranking is based on revenue) in 2023, market share and background

* Top 5 service providers of the industry in Jiangxi Province(ranking is based on revenue) in 2023, market share and background

* Market drivers

©  Entry barriers

*  Opportunities

*  Threzats and Challenges

*  Company's competitive advantages over its competitors in the industry
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Research Outcome (4/6)

« Qualitative research on smart-city development;
+  Definition of the industry
* Smart city applications
*  Recent development
*  Recent trends and development
*  Industry value chain
= Market value of the digitalization solution services industry in the PRC
«  Market value of the digitalization solution services industry in the Guangdong, Anhui and Jiangxi
» Competitive analysis of the digitalization solution services industry in the PRC and Jiangxi Province
*  Industry structure
*  Market Drivers
= Entry Barriers
«  Factors of competition
*  Opportunities
*  Threats and Challenges
*  Competitive Advantages of the Company
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Research Outcome (5/6)

« Qualitative research on surveillance solutions’ industry development:
*  Recent development
= Recent trends in surveillance solutions

*  Government policy and regulation
= Industry value chain
«  Number of surveillance cameras in the PRC and Jiangxi Province (2018-2028F)
« Project cast breakdown of the surveillance solutions industry in the PRC
= surveillance solutions industry’s market size in the PRC and Jiangxi Province (2019-2028F)

9 - @ Ipsos | IPC industry analysis - Project GT

IpsosSirategy3

Research Outcome (6/6)

= Industry competitive landscape analysis:
*  Factors of competition
*  Market drivers
*  Entry barriers
*  Opportunities
*  Threats and Challenges
«  Company's competitive advantages over its competitors in the industry
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Assumptions in the Study

mptions

* Itis assumed that the China economy will remain in steady growth across the period from 2023 to 2027, in the expectation that COVID-19 will
continue to be under contral In the foreseeable future.
= It is assumed that the supply of and demand for products and services of the telecommunications infrastructure services industry and
digitalization solution services industry in the PRC and Jiangxi Province are stable over the forecast period
* Besides COVID-19, it is assumed that there is no external shock such as a financial erisis or natural disaster to affect the supply of and demand
for services in the telecommunication infrastructure services industry, digitalization solution services industry and surveillance solutions
industry in the PRC and Jiangxi Province during the forecast period
+ |t is assumed that no industry regulation will have a dramatic or fundamental impact on the telecommunications infrastructure services
industry and digitalization solution services industry in the PRC and Jiangxi Province during the forecast period
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OVERVIEW OF THE =

MACRO-ECONOMIC =
ENVIRONMENT IN TH=

PRC AND JIANGXI
PROVINCE
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GDP in the PRC

The GDP in the PRC increased in the historical period due to the steady performance in primary and secondary sectors

as well as robust growth of services industries. It is estimated to grow stably due to the positive implementation of

infrastructure policies and emerging industries

The GDP in the PRC grew from approximately RMB 98,651.5 billion in 2019 to approximately RMB 126,058.2 billion in 2023, at a CAGR of
approximately 6.3%. Apart from the economic growth in the primary and the secondary sectors, which mainly include manufacturing, raw
material extraction and agricultural activities, the steady increase of GDP in the historical period can be explained by the robust growth of tertiary
sectors in the PRC. Despite telecommunications industries generating the second-highest industrial value-added in 2020, the economic downturn
caused by COVID-19 affected international trading negatively which led to the dropping growth rate in 2020. During the forecast peried, the GDP
in the PRC is estimated to grow from approximately RMB 132,081.2 billion in 2024 to approximately RMB 157,768.5 billion in 2028, at a CAGR
of approximately 4.5%. China will continue to implement its blueprint "Made in China 2025" (SR EE22152025) and the 14" Five-Year Plan to
develop the digital economy. The development of the digital economy places a mandatory focus on building digital infrastructures such as 56
networks and related applications, in arder to enhance the efficiency of corporate management and city governance. Advanced technology
development in the telecommunications industry is projected to be one of the main drivers of GDP growth in the forecasting period.

GDP and GDP growth rates in the PRC from 2019 to 2028F
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GDP per Capita in the PRC

The GDP per capita growth rate in the PRC experienced a drop between 2018 to 2020 but recovered significantly in

2021 and are anticipated to grow steadily at a similar level from 2023 to 2027

The GDP per capita in the PRC increased from approximately RMB 70,078.0 in 2019 to approximately RMB 89,358.0 in 2023, growing at a
CAGR of 6.3%. The GDP per capita growth rate decreased to 2.5% in 2020 due to the outbreak of COVID-19, highlighted by the rise of the
unemployment rate from approximately 4.9% in 2018 to 5.2% in 2020, According to the 14 Five-Year Plan (2021-2025), China implementad
strategies to invest in cultivating a quality workforce, especially in the technological industry. The aim is to intensify innovative engineers and
scientists and strengthen the national technological governance system. The above policy led to the significant growth of the GDP per capita in
2021 to 13.3%. For the forecast period, the GDP per capita is anticipated to grow from approximately RMB 93,643.3 in 2024 to approximately
RMEB 111,848.8 in 2028, Increasing at a CAGR of 4.5%.

GDP per capita and GDP per capita growth rate in the PRC 2019 to 2028F
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GDP in Jiangxi Province
The GDPin Jiangxi Province increased in the historical period due to the enhanced performance in various industry
sectors, in particular, the telecommunications and electronic equipment industries. It is estimated to grow stably due to
the positive implementation of infrastructure policies
The GDP in Jiangxi Province grew from approximately RMB 2,466.7 billion in 2019 to approximately RMB 3,220.1 billion in 2023, at a CAGR of
approximately 6.9%. The steady increase of GDP in the historical period can be explainad by the robust growth of secondary and tertiary sectors,
particularly the services industry. Double-digit growth of 15.4% and 16.1% were also recorded in industrial investment and private investment
respectively in 2021. Nevertheless, the economic downturn from 2019 to 2020 was caused by the outbreak of COVID-19, which has negatively
affected retail sales. During the forecast period, the GDP in Jiangxi Province is estimated to grow from approximately RMB 3,439.1 billion in
2024 to approximately RMB 4,448.0 billion in 2028, at a CAGR of approximately 6.6%. As China lays out its blueprint “Made in China 2025” to
develop smart cities, Jiangxi Province has put a focus on urban-rural development and better living standards with policies including “14th Five-
Year Plan for Jiangxi Province Urban-Rural development”(;T P52 “+FUR" {FEAEIZERBHAH). Advanced technology development in
the telecommunications industry is projected to be one of the main drivers of GDP in the forecasting period.

GDP and GDP growth rates in Jiangxi Province from 2019 to 2028F
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GDP per Capita in Jiangxi Province

The GDP per capita growth rate in Jiangxi Province experienced a drop between 2019 to 2020 but recovered significantly

in 2021 and are anticipated to grow steadily at a similar level from 2023 to 2027

The GDP per capita in liangxi Province increased from approximately RMB 54,640.0 in 2019 to approximately RMB 71,216.0 in 2023, growing
at a CAGR of approximately 6.8%. The GDP per capita growth rate decreased to approximately 4.4% in 2020 due to the outbreak of COVID-19,
highlighted by the rise of the unemployment rate in urban areas frem approximately 2.9% in 2019 to 3.2% in 2020. In addition, there was a
significant decline in overseas tourism of approximately 93.4%. With the implementation of policies such as “14th Five-Year Plan for Jiangxi
Province manufacturing industry development” (i1 & "+ H" ZEfm AR E ERE) and “Three-year Plan for the Interconnected Jiangxi
(2021-2023)" (EHHT A" M = FETE 5% (2021-20235F) ), the GDP per capita growth rate in 2021 has increased to approximately 15.7%.
For the forecast period, the GDP per capita is anticipated to grow from approximately RMB 76,058.7 in 2024 to approximately RMB 98,397.5
in 2028, increasing at a CAGR of approximately 6.6%. Along with ambitious planning in urban development and advancing the existing industry
with digital technology, it is forecasted that the growth rate of GDP per capita in liangxi Province will exceed the average growth of other

provinces.

i GDP per capita and GDP per capita growth rate in Jiangxi 2019 to 2028F
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Population and Population Growth Rate in the PRC
The population reach the point of growth stagnation and will remain at more than 1.4 billion in the near future.

The population in Mainland China grew from approximately 1,410.1 million in 2019 to approximately 1,409.7 million in 2023, at a CAGR of
approximately -0.01%. With the growing population moving from rural to urban areas, the population growth rate decelerated partly due to
financial constraints attributed to the relatively higher cost of child-bearing in urban areas.

The population of China is estimated to grow continuously from approximately 1,410.8 million in 2024 to approximately 1,413.0 million in
2028, expanding at a CAGR of approximately 0.04%. It is estimated that the “Three-Child Policy” rolled out in 2021 will spark a slight increase in
birth, compensating for the rising mortality rate from the ageing population and the declined birth rate in urban areas.

Million Population and Population Growth Rate in PRC 2019 to 2028F
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Population and Population Growth Rate in Jiangxi Province
The population reaches the point of growth stagnation with insensible increments in the upcoming 5 years.

The population in Jiangxi Province grew from approximately 45.16 million in 2019 to approximately 45.15 million in 2023, at a CAGR of
approximately -0.01%. The birth rate of Jiangxi Province has been decreasing whilst the death rate has remained stable in the past few years. This
resulted in a slowdown in the natural increase of population in Jiangxi Province. Despite the decline in a natural increase in population, the hirth
rate of Jiangxi Province still ranks top among all provinces in China with a birth rate of approximately 12.6% in 2019.
The population of Jiangxi Province is estimated to grow from approximately 45.17 million in 2024 to approximately 45.24 million in 2028, at a
CAGR of approximately 0.04%. With the relatively low proportion of the population over 65 years old lowering the mortality rate, it is estimated
that an insensible increment will continue to be recorded in the coming years.
Millien Population and Population Growth Rate in Jiangxi Province 2019 to 2028F
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Urbanization Rate in the PRC and Jiangxi Province

Significant growth of the urbanization rate in the PRC was recorded in 2020 while steady growth was recorded in Jiangxi Province yet the growth
has slowed down in recent year.

The urbanization of China reached approximately 66.2% in 2023, at a CAGR of approximately 1.3% from 2019 to 2023. Apart from the ambitious

target to reach the urbanization rate up to 70% in 2030, “The new urbanization and integrated urban-rural development in 2021" (20215 87 RURSHY,
FLHNTD S 25 R EILFERS)issued by National Development and Reform Commission in April 2021 further indicates the importance of effective
urbanization of migrant with upgraded infrastructure in the urban area. Smart cities will be developed with a centralized digital platform integrating data
of all kinds in order to increase the management efficiency in public facilities, transportation, public security and medical services,

The urbanization of Jiangxi Province reached approximately 63.1% in 2023, at a CAGR of approximately 1.7% from 2019 to 2023. While the
government further push for development in the central region of China, Jiangxi Province is envisioned to develop the Nanchang metropolitan as the
hub among cities along the Yangtze River, With the roadmap in the “14th Five-Year Plan for Jiangxi Province Urban-Rural development”(;TFE% “=F0
B EREEEREESESRN), the urbanization rate is estimated to grow together with the increment in the urban area, The growth in
urbanization slowed down in 2020 due to the outflow arising from the COVID-19 outbreak.
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Fixed Asset Investment(without Agriculture) and Growth Rate in the PRC and Jiangxi Province
Fixed asset investment in the PRC and Jiangxi Province increased by 5.1% and 8.6% respectively. The country is gaining momentum

in fixed asset investment after COVID-19.

Despite the impact of COVID-19, the PRC still showed a year-on-year increase in fixed asset investment at approximately 4.0%. The Chinese
government put forward an RMB four trillion stimulus package to stimulate the economy and it invested in infrastructure including
telecommunications infrastructure. ~ The year-on-year increase in fixed asset investment in construction industry and
telecommunications software and information technology is 2.0% and 21.8%.

The fixed-asset investment in liangxi Province experienced an overall increase from approximately RMB 2,641.2 billion in 2019 to
approximately RMB 3,235.9 billion in 2023, with CAGR of 5.2%. While liangxi Province invested heavily in emerging and high potential industries,
investments in telecommunications, software and information technology decrease year-on-year by 7.8% as the business activity were slowed
during outbreak of COVID-19 pandemic in 2022.
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Number of Fixed Broadband Subscribers in the PRC
The number of fixed broadband subscribers in the PRC increased rapidly from 2019 to 2023 and is estimated to grow

steadily at a similar level from 2024 to 2028.

The number of fixed broadband subscribers grew from approximately 449.3 million in 2019 to approximately 636.3 million in 2023, at a CAGR
of approximately 9.1%. Among the approximately 636.6 million broadband internet subscribers in the PRC in 2023, around 94.5% of the
subscribers experienced an internet speed of over 100Mbps and approximately 25.7% of the subscribers experienced an internet speed of over
1000Mbps. The telecommunications network system is wel| developed under the plan of “Broadband Strategy China”(E 75 ).

The number of fixed broadband internet subscribers is estimated to grow from approximately 654.1 million in 2024 to approximately 730.5
million in 2028, at a CAGR of approximately 2.8%. With the low population growth and the increasing penetration of 5G mabile services, the
number of subscribers is estimated to grow steadily from approximately 2.8% to 2.9% from 2024 to 2028.

Million Number of Fixed Broadband Subscribers in the PRC 2013 to 2028F
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Number of Fixed Broadband Subscribers in Jiangxi Province

The number of fixed broadband subscribers in Jiangxi Province maintained a steady growth from 2019 to 2028 and is
estimated to remain at a similar level afterward.

The number of fixed broadband subscribers in Jiangxi Province grew from approximately 14,5 million in 2019 to approximately 20.9 million in 2023, ata
CAGR of approximately 5.6%. The high growth in 2018 mainly was attributed to the increasing total lengths of telecommunications network optical cable, as
Jiangxi Province accelerated the construction of telecommunications infrastructures from 2016 to 2017, The penetration of Fibre to the home [FTTH) reached
approximately 91.5% in 2021. “Natice on Pramoting the Coordinated Development of ‘Dual Gigabit’ Networks in 2021 " (BlA 2021606 [ BTk | A85HE
SEREAYIEHN) issued by Jiangxi Province Communication Administration further accelerate the development of FTTH, the last mile of the network that delivers
telecommunication signal to the end-users premises, The number of broadband internet subscribers in Jiangxi Province is estimated to grow from
approximately 21.5 million in 2024 to 24.0 million in 2028, at a CAGR of approximately 2.8%. Continuing the policy in develaping FTTH, with the emersion of
broadband advancement in the future, the number of breadband internet subscribers is predicted to experience steady yearly growth,

Million Number of Fixed Broadband Subscribers in Jiangxi Province 2019 to 2028F
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Number of Mobile Telephone Subscribers in the PRC

The number of mobile telephone subscribers in the PRC increased steadily from 2019 to 2023 and is estimated to

maintain at a steady level in 2024 to 2028.

The number of mobile telephone subscribers in the PRC grew from approximately 1,601.3 million In 2018 to approximately 1,726.6 million in
2023, at a CAGR of approximately 1.9%. With the national telecommunications infrastructure contribution in the PRC, the network services have
been expanded from the 4G generation to the 5G. The penetration rate of mobile telephone networks has reached approximately 116.3 devices
per hundred people in 2021. A slight drop was recorded in 2020 as users ceased their second mobile phone subscription when business activities
were slowed during the COVID-19 pandemic.

The size of mobile telephone subscribers in the PRC is estimated to grow from approximately 1,769.8 million in 2024 to approximately 1,930.7
million in 2028, at a CAGR of approximately 2.2%. With the promising national 5G network infrastructure in the PRC, the domestic network
services are estimated to reach out to the minority of new users whilst the 5G network service expands promisingly.
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Number of Mobile Telephone Subscribers in Jiangxi Province

The number of mobile telephone subscribers in Jiangxi Province increased from 2019 to 2023 and is estimated to
continue to rise from 2024 to 2028.

The overall number of mobile telephone subscribers in Jiangxi Province grew from approximately 41.6 million in 2019 to approximately 48.1
million in 2023, at a CAGR of approximately 3.7%. The penetration rate of mobile telephone networks has reached approximately 103.9 devices
per hundred people in 2022. The mobile telephone subscription penetration in Jiangxi Province started to catch up with the national average
since the expansion of 4G services at a lower service fee.

The number of mobile telephone subscribers in Jiangxi Province is estimated to grow from approximately 49.4 million in 2024 to
approximately 54.0 million in 2028, at a CAGR of approximately 2.2%. With the active promotion of 5G by the telecommunications network
operators offering high-quality mabile services at accessible pricing, it is estimated the growth rate will continue to exceed the national average.
It is estimated that the penetration rate of mobile telephone networks will reach approximately 116.4 devices per hundred people in 2027.
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Average data flow per one month per one user (DOU) in the PRC and Jiangxi Province

The average data flow per one month per one user (DOU) in the PRC, including Jiangxi Province, has been growing

from 2019 to 2023 and is estimated to increase exponentially in the future due to comprehensive

telecommunications network coverage development.

The DOU in the PRC grew from approximately 7.8GB per month in 2019 to approximately 16.9GB per month in 2023, whilst reaching its
growth rate peak of approximately 68.5% in 2018, at a CAGR of approximately 21.2%. The country has been developing a comprehensive
network to boost the growth of internet use in the domestic market at full-service capacity with the increasing penetration of 4G and 5G. The
DOU is estimated to reach approximately 82.1GB/month in 2027. The DOU of Jiangxi Province reached approximately 22.8GB per month in
2023 at a CAGR of approximately 30.3% from 2019 to 2023. The average DOU in Jiangxi Province exceeded the average national figure from
2019 to 2026. The DOU is estimated to grow at the same pace as the national average and reach approximately 116GB per month in 2028, as
people are estimated to use more data on daily life and commercial application.
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Number of 5G, 4G and 3G subscribers in the PRC

5G will gradually replace 4G and 3G to become the dominant mobile access technology by subscription in 2026.
The number of 5G subscribers increased from approximately 26.1 million in 2019 to approximately 1374.0 million in 2023, at a CAGR of

approximately 169.3%. With the 5G network coverage covered 100% of prefecture-level cities, approximately 95% of counties and 35% of towns
and villages in 2021, the telecommunications network operators aggressively promoted 5G data plan to their customers. By the end of 2023,
approximately 90% of the mobile network subscription adopted for 5G services.

The number of 5G subscribers is estimated to grow from approximately 1523.9 million in 2024 to approximately 1908.0 million in 2028, at a
CAGR of approximately 5.8%. With 5G subscriptions gradually replaced 4G subscriptions since 2020, the 5G penetration will continue to grow
substantially as the telecommunications network operators continue to promote and reduce the price of 5G services. It is estimated that
approximately 99% of mobile subscribers will choose the 5G mobile services in 2028.
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Number of 5G, 4G and 3G subscribers in Jiangxi Province

The provincial government is ambitious to proliferate the use of 5G together with the digitalization of publics services.

The number of 5G subscribers in Jiangxi Province increased from approximately 0.7 million in 2019 to approximately 29.0 million in 2022, ata
CAGR of approximately 254.1%. The plans for 5G infrastructure such as “The 5G Implementation Action Plan (2021-2023)"(5G FEFE"HBIN 158
#+&I(2021-2023 £F)), “liangxi Province 5G Network Development Plan”(FL7EE 5G 3EREEIREI (2019 -2023 £5)), which emphasized to accelerate
the construction of new generation of 5G telecommunications infrastructures in 2020 and 2021 for future commercial application.

The number of 5G subscribers in Jiangxi Province is estimated to grow from approximately 32.4 million in 2023 to approximately 51.8 million
in 202? at a CAGR of approximately 12.5%. The plan such as “Three-year Plan for the Interconnected liangxi (2021-2023)"( "EHBTHE" 8
= HEATEI A EE (2021-20234 ) ) set to develop full coverage of 5G in all counties and major areas in towns and village and meanwhile digitalized

aII publlc services. It is forecasted that the demand for 5G will rise at a faster pace than the average country’s growth rate. ] ?w?dr =F
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Overview of the telecommunications infrastructure services industry in the PRC and Jiangxi
Province

The telecommunications network is an importantinfrastructure for human beings to realize long-distance communication, and
k, transmission network and core network.

« The telecommunications industry in the PRC is dominated by the three telecommunications network operators including China Unicom,
China Telecom, and China Mobile [collectively the “Big Three”). They are state-owned enterprises, essentially forming 2 triopoly in the
industry. The Big Three as well as the telecommunications tower infrastructure service provider, China Tower, account for over 90% of the
completed investments in telecommunications infrastructure in the PRC.

Telecommunications network

« A telecommunications network is a group of nodes interconnected by telecommunications links that are used to exchange messages
between the nodes. A telecommunications network is a communication system that constitutes the interconnection of multiple
telecommunications systems for end-users to communicate with each other. It is an important infrastructure for human beings to realize
long-distance communication. Telecommunications network uses optical (electrical) cables, wireless, optical fiber or other electromagnetic
systems to transmit and receive identifications, sounds, texts, images or other signals through corresponding control, processing, switching
equipment and application platforms. Mobile phones, telephones, computers and other terminal equipment are connected to the
telecommunications netwaork through wireless hase stations and wired optical (electric) cables and transmitted to the core layer switching
system, signaling system and control system in the core layer network, to realize the function of long-distance communication and
infarmation exchange. The telecommunications network usually has a three-layer structure of the core network, transmission network and
access network,

Source(s) ipsos Research and Analysis
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Overview of the telecommunications infrastructure services industry in the PRC and Jiangxi
Province

The telecommunications network is an important infrastructure for human beings to realize long-distance communication, and
usually has a three-layer structure of access network, transmission network and core network.

d

Core network

* A core or a backbone network provides paths for the exchange of information between various sub-networks. Typically, in
telecommunications networks, the term ‘core’ is used by operators and refers to the high-capacity communication facilities that connect
primary nodes. Core networks cover a large area, often connecting systems in different cities.
The core network is the network responsible for service control and call processing. The uplink process is that the access network receives
various user information and then transmits it to the core network through the transmission network and the IP bearer network, and the
core network analyzes and processes various user information. The downlink process means that the core network passes the processing
results through the transmission network and IP bearer network to the access network, and the access network is responsible for feeding
back the relevant information to the user, in order to meet the various needs of the user.

Transmission Network

* Transmission network transmits electrical or optical signals, consisting of various nodes and links that transmit, transfer, and receive
information, and provide protected signal transmission connection channels to other networks through transmission equipment, optical
cables (or microwaves, satellites). The transmission network and the |P bearer network are the infrastructures of the network. Transmission
network includes inter-provincial trunk transmission network, intra-provincial trunk transmission network and metropolitan area
transmission network. At present, the transmission network has all realized optical fiber transmission, The metropolitan area transmission
network system equipment is generally a 2.5G or 10G optical network. The intra-provincial trunk transmission network is basically dominated
by 10G to 100G optical networks, and the inter-provincial trunk transmission network generally adepts a single wave 40G or 100G capacity
and can achieve an 80*100G transmission rate through wavelength division technology.
Source(s). fesos Research and Analysis
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Overview of the telecommunications infrastructure services industry in the PRC and Jiangxi
Province

The telecommunications network is an important infrastructure for human beings to realize long-distance communication, and
usually has a three-layer structure of access network, transmission network and core network.

Access network

* An access network mainly serves to receive and transmit signals between end-user devices and the telecommunications network via the
transmission network which would utilize base stations as well as electrical and optical cables as the conduit.

* The access network is mainly implemented in two ways: wireless access and wired access. As the wireless networks of all
telecommunications network operators in the PRC have generally adopted 2G, 3G, 4G, and 5G converged networking methods, 5G users will
gradually occupy a dominant position. At present, most wired access networks have realized optical fibre access, and their access rates have
been significantly improved.

* Access network is a general term of various access methods for user terminals or user networks to access communication networks,
including mobile access networks (as known as the wireless network) such as G5M, CDMA, TD SCDMA, WCOMA, TD LTE, FDD LTE, etc.;
wireless access network such as WLAN, etc.; wired access netwaork such as PON, PTN, MSTP, Ethernet switches, etc.
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Overview of the telecommunications infrastructure services industry in the PRC and Jiangxi
Province

The telecommunications network is an important infrastructure for human beings to realize long-distance communication, and
usually has a three-layer structure of access network, transmission network and core network.

End users

«  End users of the telecommunications network are users of terminal equipment such as mobile phone subscribers and broadband internet
subscribers.
Typical terminal equipment include telephones, telegraphs, mobile phones, wireless pagers, data terminals, microcomputers, facsimiles,
televisions, etc. Some terminals themselves can also be a local or small telecommunications system, and they are connected as terminal
devices to the public telecommunications network, such as subscriber switches, ISDN terminals, local area networks, office automation
systems, computer systems, etc.
Terminal equipment is generally installed at the user's place and provides the equipment {telecom endpoint) that is necessary for the user to
implement the functions of the access protocol. Its function is to convert voice, text, data and image (static or active) information into
electrical or electromagnetic signals and send them out and restore the received electrical or electromagnetic signals to the original voice,
text, data and image information.

Core network Transmission network Access network End users
sos Research and Analysis
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Value chain of the telecommunication infrastructure services industry

- maintaining a service des Ll
Key players in the telecommunications infrastructure services industry in the PRC consist of key suppliers of telecommunication
infrastructure services, telecommunication infrastructure services providers, telecommunications network operators, and end-users.
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Value chain of the telecommunication infrastructure services industry

Key players of the telecommunications infrastructure services industry in the PRC consist of key suppliers of telecommunication
infrastructure services, telecommunication infrastructure services companies, telecommunications network operators, and end-users.

Value Chain (2/5)

Key suppliers of telecommunication infrastructure services

*  Key suppliers of the telecommunications infrastructure services industry provide materials, equipment, and labours to telecommunication
infrastructure servicas projects.

« The equipment for telecommunication infrastructure services projects, is procured by the telecommunication netwerk aperators mainly
through centralized bidding at both group and provincial level, and independent procurement at the prefecture level. The equipment can
further be categorized into four categories including wireless equipment, transmission equipment, base station equipment and optical
equipment.

* Llabour services are mainly procured from labour suppliers by telecommunication infrastructure services companies. The telecommunication
infrastructure services company entrusts labour service suppliers and outsources the workload to them according to the needs of each
project. The procurement from labour suppliers is mainly for the processes with low technical content but requiring a lot of labour in the
project, such as pipeline excavation and optical (electric) cable laying, which does not involve the core technical process in equipment
installation as telecommunication infrastructure services companies allocate their own human resources.

+ Some other construction materials are sourced locally by the telecommunicatien infrastructure services company such as cement or screws,
which account for a relatively small proportion of the project cost.

= Asin the telecommunication infrastructure services projects, the main equipment are provided by telecommunications network operators,
and the telecommunication infrastructure services company only purchases some construction auxiliary materials. In addition, there are
labour service procedures in the telecommunication infrastructure services projects, and telecommunication infrastructure services
companies negotiate with the labour service company to purchase labour services from it to meet the needs of the project.

Souwrce(s). jpsos Research and Analysis )
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Value chain of the telecommunication infrastructure services industry

Key players of the telecommunications infrastructure services industry in the PRC consist of key suppliers of telecommunication
infrastructure services, telecommunication infrastructure services companies, telecommunications network operators, and end-users.

Telecommunication infrastructure services companies

«  Telecommunication infrastructure services projects are usually awarded from the Big Three telecommunications network operators including
China Unicom, China Telecom, and China Mobile and the telecommunications tower infrastructure service provider, China Tower.

+ The telecommunication infrastructure services providers can further be categorised into three tiers. First-tier providers can offer a full range
of telecommunication infrastructure services across the nation, These first-tier companies are generally the subsidiary companies of the
telecommunications network operatars. Second-tier is the private enterprises that can provide complete services across all regions.
Depending on their business strategy, these players offer a full range of telecommunication infrastructure services, yet most players usually
specialise in only one type of service. Third-tier providers generally are the leaders in certain provinces. While their strength relies on the
close partnership with local telecommunications network operators and their project experience in the local market, they are also capable of
taking on national projects. Fourth-tier providers are services providers with operations limited to one province.

+  Telecommunication infrastructure services companies mainly provide four types of services along the entire telecommunications services
cycle 1) telecommunications network planning and design services, 2) telecommunications network infrastructure construction service, 3)
telecommunications maintenance services, and 4) telecommunications and information integration services.

* Companies in this industry may be either (i) companies focusing on only one or two telecommunication infrastructure services or (ii)
diversified companies providing a full range of services in relation to the telecommunications infrastructure services industry or other related
businesses.

Saurce(s) jpsos Research and Analysis
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Value chain of the telecommunication infrastructure services industry

Key players of the telecommunications infrastructure services industry in the PRC consist of key suppliers of telecommunication
infrastructure services, telecommunication infrastructure services companies, telecommunications network operators, and end-users.

Value Chain (4/5)

Telecommunications network operators

+  The telecommunication industry in the PRC is dominated by the Big Three telecommunications network operators in the PRC including China
Mobile, China Telecom, and China Unicom. They are state-owned enterprises, essentially forming a triopoly in the industry. The market share
of China Mobile, China Telecom, China Unicom in 2022 (as of Dec 31 2023) was 53.4%, 26.9% and 19.7% respectively in terms of mobile
subscriptions. The Big Three as well as the telecommunications tower infrastructure service provider, China Tower, account for over 90% of
the completed investments in telecommunication infrastructure in the PRC.

- These telecommunications network operators offer voice, internet, television, networking, and data services which can either be wired or
wireless, over a large area, such as Fixed Broadband, Fibre to the Home (FTTH), Mobile Telecom Services, and high-speed broadband to end-
users for homes or businesses.

« The telecommunications network operators invest in and develop the entire telecommunications network in the PRC. China Maobile and
China Telecom both many their own subsidiary to manage part of their own telecommunication infrastructure services, Yet due to the high
labour cost and the high number of labour required in infrastructure construction, telecommunications network operators outsource part of
the telecommunication infrastructure services projects to the telecommunication infrastructure services companies.

- As state-owned enterprises, the telecommunications network operators are actively involved in the implementation of national pelicies in
telecommunications. Besides the active building of telecommunications infrastructure including 5G and fixed networks, the operators take
part in different digital infrastructure building, for example, lloT of manufacturing, smart public security, remote learning, and smart elderly
caring.

Scurce(s)' fpsos Research and Analysis
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Value chain of the telecommunication infrastructure services industry

Key players of the telecommunications infrastructure services industry in the PRC consist of key suppliers of telecommunication
infrastructure services, telecommunication infrastructure services companies, telecommunications network operators, and end-users.

Value Chain (5/5)

Telecommunications network operators (cont.)

«  The telecommunications industry is considered a strategic sector that is closely tied to national security and stability, as it plays a critical role in the flow of
information and communication within the country, Telecommunications network operators [n the PRC are responsible for praviding the infrastructure and
sarvicas that enable communication and information exchange, inciuding voice and data transmission, internet access, and mobile services, As such, they
are in a position to collect, store, and transmit large amounts of sensitive information, including personal data, financial infarmation, and governmeant
communications. The PRC government has implementad tight control over the telecommunications industry to ensure that national security concerns are
addressed, including the allocation of licenses and spectrum. This control has led to a limited number of players in the market, as the government allocates
licenses and spectrum only to a select few players including, China Mabile, China Union and China Telecom. The limited competition in the industry gives
these players greater bargaining power In their partnerships with telecommunications infrastructure services providers.

+  Due to the extremely high entry barriers attributable to the significant investment in infrastructure, technology, and expertise, the current duopoly of the
big 3 telecommunications network operators in the PRC s estimated to remainin the foreseeable future.

End-users

+ End-users purchase and enjoy the end products of the telecommunications infrastructure services industry through telecommunications network
operators to deliver the telecommunications services such as 4G or 5G wireless network services and broadband services. These end-users include
households or individuals who are owners of computers, smartphenes, and other mobile and smart gadgets.

+ Other end-users include organizations and companies that require a reliable, secure and fast connection that can enable their day-to-day business
operations to run smoothly, especially when transmitting multiple information via the internet simultaneously or needing larger storage space to store
softcopy documents and files online.

Solirca(s) lpsos Research and Analysis
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Type of services provided by the telecommunication infrastructure services companies
Telecommunication infrastructure services companies usually provide telecommunications network planning and design,
infrastructure construction, optimisation and maintenance, and [telecommunications and information integration] services.

MALE o bl AR _,.-:'“,"|

1) Telecommunications network planning and design services

*  Telecommunications network planning and design services involve telecommunications network scheme planning services, feasibility study and project design
services an wireless networks, transmission networks, optical/cable lines, communication pipelines, access networks, and computer networks.

2) telecommunications infrastructure construction services

+ telecommunications infrastructure construction services cover various netwerk construction services of the core network, wireless network, transmission netwark,
access network and supporting infrastructure. Aside from constructing the network infrastructure, testing and commissioning would also be conducted to ensure
its efficacy and to ensure that it is capable of fulfilling the specifications as determined by the customer and other industry or governmental standards. The main
tasks include telecommunications equipment installation, wired transmission engineering and access engineering, indoor distribution system technical service and
telecommunications infrastructure canstruction etc.

+  Construction works implementation duration varies from several months to one and a half years. For example, transmission network implementation might take
one to two years to complete, supporting network (3T ) implementation takes at most one year to complete, and construction of base stations takes a month
to a year. While modification or upgrading of current infrastructure is also considered a construction groject, the Implementation period is relatively shorter,
ranging from several days to several months,

2.1) Telecommunications equipment installation

+  Telecommunications eguipment installation can be divided into wired telecommunications equipment installation, wireless telecommunications equipment

installation, and power supply equipment installation

*  Wired telecommunications equipment installation includes the installation of the rack, cable and auxiliary equipment, the installation and commissioning of

optical fiber digital transmission equipment, and the installation and commissioning of data communication equipment.

¢ Wireless telecommunications equipment installation includes the installation of equipment racks, cables and auxiliary equipment for mobile telecommunications,

microwave telecommunications and satellite telecornmunications.

*  Power supply equipment installation includes the installation of high and low voltage distribution equipment, transformers, AC and DC power supply equipment,

UPS equipment, etc.

*  The profit margin of this kind is project is relatively higher as skilled labour and certain licenses are required for telecommunication infrastructure services

companies, Fewer companies can join the tender and the discount rate during the tender is relatively lower.
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Type of services provided by the telecommunication infrastructure services companies

Telecommunication infrastructure services companies usually provide telecommunications network planning and design,
construction, optimisation and maintenance, and [telecommunications and information integration] services.

2) telecommunications infrastructure construction services

2.2) Wired transmission engineering and access engineering

= Wired transmission engineering can be divided into telecommunications pipeline engineering and telecommunications line engineering.

» Telecommunications pipeline project mainly includes the new construction, reconstruction and expansion of the telecommunications
pipeline. Telecommunication infrastructure services company carries out construction according to the design drawings approved by the
telecommunications network operators to meet the requirements of optical/ cable layout and use. According to the pipeline level, it can be
divided into trunk pipeline, branch pipeline and local network pipeline.

* The main construction contents of telecommunications line engineering include equipment inspection, line routing, earthwork, overhead
pole road, optical / cable laying, line protection and protection, installation of optical / cable junction box and branching equipment, optical /
cable connection, optical / cable entry and completion, optical / cable test, etc. According to the form of line medium, it can be divided inte
optical cable line engineering and cable line engineering. According to different laying methods, it can be divided into overhead, directly
buried, wall, pipeline, underwater, etc.

* The access engineering is mainly to provide telecommunications network operators with unified access services for resident networks of
multi-services such as wired network voice, data and video. The resident network is the "last kilometer or last mile” of the access netwaork
from telecommunications network cperators to end users. According to customer types, it can be divided into group customers and family
customers. For group customers, it usually includes Internet group special line, voice group special line, point-to-point group special line,
optical fiber group leasing, elc. For family customers, it mainly includes home broadband access services and home wireless network services
superimposed on this basis.

Sourcels), lpsos Rasearch and Analys:.
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Type of services provided by the telecommunication infrastructure services companies
Telecommunication infrastructure services companies usually provide telecommunications network planning and design,
construction, optimisation and maintenance, and [telecommunications and information integration] services.

2) telecommunications infrastructure construction services
2.3)Indoor distribution system engineering

« Indoor distribution system engineering mainly refers to the use of an indoor antenna distribution system to evenly distribute the signals of
mobile base stations in every corner of the room. This can ensure that the indoor area has ideal signal coverage. The distribution can be
divided into the indoor distribution of buildings, indoor distribution of large venues, indoor distribution of tunnels, ete.

+ With the rapid development of 5G, the demand for data use in mobile and application terminals will grow exponentially. At the same time,
indoor distribution system engineering can strengthen the coverage of indoor signals for the characteristics of high frequency and weak wall
penetration ability of 5G. Therefore, 5G would bring a huge business opportunity for indoor distribution system engineering.

2.4) Telecommunications infrastructure construction

« The construction of telecommunications infrastructures mainly includes base station site selection, machine room decoration, civil
engineering foundation, lightning protection and grounding, the introduction of external power supply, antenna elevation project and other
ancillary projects. It is the foundation of network construction and plays an important role in ensuring the security of the entire network and
the stability of data transmission.

+ The profit margin of this kind is project is relatively lower as telecommunication infrastructure services companies need to hire third-party
labour to finish the project.

2.5) Construction projects duration

« Construction works implementation duration varies from several months to one and a half year . For example, transmission network
implementation might take one to two years to complete, supporting network( 3 F£ M) implementation takes at most 1 year to complete,
and construction of base stations takes a month to a year. While modification or upgrading of current infrastructure is also considered a

sEonshriction prajest. she dmplementation period is refatively shorter, ranging from several days to several months.
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Type of services provided by the telecommunication infrastructure services companies

Telecommunication infrastructure services companies usually provide telecommunications network planning and design,
construc

3) Telecommunications network optimisation services

- Telecommunications network optimisation services refer to formulate network parameter adjustment and system optimisation plans, and to
adjust the implementation after testing, analyzing and evaluating existing operating equipment and various network business indicators, It
callects multidimensional network data through flow data analysis, field test data collection, parameter analysis, hardware inspection and
other means for the existing network to conduct comprehensive data analysis. According to the investigation results, the methods to
optimize and adjust telecommunications network include parameter modification, network structure adjustment, equipment configuration
adjustment and some other technical means. The telecommunications network optimisation services continuously enhance the stability,
reliability, efficiency, and applicability of telecommunications networks, improve the service quality of telecommunications network
operators and enhances the perception of telecommunications network for end users. Also, optimisation services ensure the high-quality
operation of the system, make the existing network resources obtain the best benefit, and obtain the maximum benefit with the most
economical input.

4) Telecommunications network maintenance services

« Telecommunications network maintenance services can be divided into routine basic maintenance and emergency troubleshoating
according to the nature of work, Routine basic maintenance refers to the routine maintenance and patrol inspection of the main equipment
and its supporting equipment in the current network operation of wireless network, wired network and transmission network according to
the telecommunications network maintenance procedures. The main contents include the supervision and maintenance of
telecommunications equipment, telecommunications base station tower and mast, machine room, power environment equipment, lightning
protection and grounding system, maintaining the environmental sanitation of machine room and emergency repair of equipment.
Emergency fault handling is to make rapid response to major network faults and solve them in the shortest time. [tincludes the formulation

Seyfpée HtteaTeatipp e, “tieproblem upgrading approaches and action plans, and the provision of emergency telecommunications support
aservices fopdmpariaptsocialactivities. IpsosStrateqy3




Type of services provided by the telecommunication infrastructure services companies

Telecommunication infrastructure services companies usually provide telecommunications network planning and design,
construction, optimisation and maintenance, and smart cities integration services.

5) Digitalization solution services

* Due to the existing capability in telecommunications infrastructure building and the close working relationship with telecommunications
network operators, many of the key players take part in the emerging development of digital infrastructure, |oT, smart cities related facilities
that require 5G and other advanced ICT technology. [Information and communications technology infrastructure services] mainly aim to
serve the special needs of telecommunications network operators, government and enterprise customers, and to provide comprehensive
services including system scheme design, equipment and material procurement, installation and implementation, and system commissioning
etc.

* The business cycle of smart cities solution services project is generally long. In the early stage of the project, corresponding technical
schemes are formed by configuring different system equipment and software platforms according to the target needs of customers. In the
project implementation stage, the procurements of equipment, materials and systems are organized in batches based on the project cycle,
and carry out software research and development, hardware system installation, etc. Finally, the equipment are tested and debugged. After
there implementation of hardware and software, there is still a long cycle of maintenance.

*  Many of the telecommunication infrastructure services companies also engage in the provision of digitalization solution services also possess
research and development departments. Many of the companies have developed and owned an extensive portfolio of intellectual property
rights in hardware and software to increase their competitiveness during the bidding process.

Spuroe(s) jpses Research and Analysis
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Major policies in telecommunications infrastructure services industry - the PRC
While the policies placed strong emphasis on telecommunications infrastructure development in the earlier years, the recent policies set to accelerate the
development of digital infrastructure including the deployment of 5G technology, smart cities, and Internet of Things{loT) for manufacturing

The Plan revolves around it ,_" ing an advancad ¢ _, iprment upgrading initiatldn,. {n‘\.,pfernenl:lng a chgital transformation initi ative,
Implementing a green equipment promatian initiative, implementing an inherent safety ent initiative, ete., and deploys 12 key
tasks, The Plan requires strengthaning fiscal support for aquipment upgrading and technelegical transformatien in industrial sectors,

incarparating qualified key projects into the scope of central budgatary investment and other Funding suppert. [t ealls for i ntensifying tax
incentive support for specialized equipmant for energy conservation, water conservation, ervironmental protection, and production

e e ; - safety, Incarporating digital and Intelligent transformatian into the scope of preferential policies. — ———
Action Plan for the "Intercannected” Ministry of industry  This Plan delineatas seven key tasks, including: interconnecting industrial and supply chains; comprehensively empowering the *Threa

Ministry of Industry
and Infarmation
Tachnology (MIIT]
and §ix Other
Departments

Implementation Plan far Promoting
Equipment Upgrading in Industrial
Sectors

(78D T 8RR SERR e /5 )

2024.04

Industrial Internet ldentification and Information Products” strategy for consumer goods; facilitating digital healthcare integration; optimizirg green and low-carbon management;
2024.01 Resolution Systam (2024-2026) Technalagy {MIIT} enhancing safety management levels; improving urban digitalizaticn levels; and propelling the upgrading of industrial cdusters,
(& SR EA TR R and 11 Other Furthermorg, the Plan propeses supporting measures across five aspects: infrastructure, technological innovation, products and services,
a 17Nt H(2024-2025%)) Departments  data circulation, and security assurance.

This pelicy claarly delineates seven kay tasks: accelzrating the upgrading of breadband netwarks incounty towns, ﬂrer\gthen.l ng the

: Ministry of Industry  construction of broadband networks in rural arezs, promating road mobile retwork caverage, enhancing netwark secunty capabilities for

Natice on Acceferating the and Infarmation barder administration agancies and border trade zanes, strengthening broadband network coverage in slands and maritime areas,
| 2023.12 Construction of "Broadband Frontiers”  Technology (MIT) impraving network maintenance servies levals, and enabling digital development in frantier regions. Specifically, this includes
(Bfenee “EIEE" RAEEm) and 12 Other "praactively guiding basic telacommunicatians anterprises to appropriately advance the |ayaut of 'Double Gigabit' netwark infrastructurs

| Departments in frartier eounty towns" and “flawibly adopting mid-band and law-band 55 base stations to gradually extend 56 network coverags to
|- —— i ruralareas."
| Trial Work Rules for Pilat "5G +

Industrial Intarnet” [ntegrated The "Trizl Work Rules” comprise seven chaptars and 20 articles, including Genaral Provisions, Pilet Requirements, Application Proceduras, |
Application Pieneer Zones (Intarim)| Review Procedures, Approval Precadures, Tracking and Evaluation Procedures, and Supplementary Provisions, They aim to tharoughly
| [ "sG+ THERHN" RAAMALRE  Winistry of Industry  implement the innovation and development strategy for the industrial internet, strengthen the management of pilot "5G + Industrial
2023.11 BRETHESAN (X ) and Infarmation Internat" Integrated Application Fioneer Zones, leverage the leading and driving effect of the pioneer zones, and promote the large-scale
& Construction Guidelines for Pilet "56 Techncicgy (MIT) levelep of "5G + Industrial Interpet” intsgration,
+ Industrizl Internet" Integrated The "Construction Guidelines’ encourage localities to undertake pilot construction of pioneer zonas at the city level (prefectural-level
Application Picneer Zones cities and above), They provide 16 reference (tems across five aspects for pioneer zane pilot construction: pionesring development
[ “se+ THMEWHR" MamBLERE policies, pioneering infrastructure, pioneering industry applications, pioneering industrial ecosystems, and ploneering public services,
P

o e e
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Major policies in telecommunications infrastructure services industry - - the PRC

While the policies placed strong

h

on telece

H

ications infrastructure development in the earlier years, the recent policies set to accelerate the

development of digital infrastructure including the deployment of 5G technology, smart cities, and Internet of Things(1oT) for manufacturing
Major Policies (2/6)

Imy

2023.05

02302

.3

plementation Opinions on Further

Deepening Co-construction and

Sharing of Telecommunications

Infrastructure to Promaota High-

guality Development of "Double
Gigabit" Netwarks

(S HE— 45 TR R AR BRERG o S
E R "RT K HEmRRE

EAEREDL)

Qverall Plan for
Digital China Construction
{5 ] R R U A 1)

“Plan r;ul'_Dmloprnant of llaT in

Industrial Parks

202210 (T HENRS {CER EERA RN

THEME—MLERE S

FRET" Eohaviln)

Guideline for development of Full

5G Cannectien in Factories

02209 (TS AL BRI

SEg A T R AC kRl )

Sourceis)

Ipsos Research and Analysis

Ministry of Industry
and Information
Tachnalogy (MIT)
and 13 Other
Departments

Central Committes
of the Communist
Party of China &
Tha State Council

Ministry of Industry
and Infarmation
Technalogy(MIIT)

Mlinistry of
Industry
and Infermation
Technolagy{MITT]
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This poliey deploys key tasks in six areas, and prapases four speci ini Pr ing courdinated and intensive construction
of "Double Gigabit* networks; Deepening comman access to "Double Glgabit” networks, and launching the "Double Gigabit" Network
Inint Braakthrough Initiative; Strangthening maintenance and rectification of rural telecommunications pole lines and cables, and
launching the Rural Pole Line laint Governanca and Mafntenanr.e Initiative; Encouraging cross-industry opening and sharing, and
Iaunching r.heCrnss mdusrr'.r Sharing Pilot Ir ive; Ent g digital technology suppert, and launching the Digital Safeguard

p ; Opti g the environment for “Double Gigabit" netwaerk construction.

The plan is set to advance Chinese-style modernization and suppart for construeting a new national competitive advantage. The plan
statas that the foundation of digital China construction shauld be consolidated, which Isto apen the digital infrastructure arteries,
aiming to accelerate the construction of 5G netwark and ggatit aptical network, deepen the scale deploymant and application of
IPvE, promate the comprehensive development of mabile Internet of things, and promate the scale application of Beidou. Alsa, the
plan is to systematically aptimize the layout of computing infrastructure, promate the efficient complamentarity and synergy of
computing power in the east and west, and guide the reasorable echelon layout of general-purpose data centers, supercomputing
centers, lﬂtell@u_m computing canters and adge data centers.

The plan s set to take advantages of industrial clustering in industrial parks, promete the spread of industrial Internet to [ocal cities
and counties, empower the digital transformation of enterprises, especially small and medium-sized enterprises, and facilitate high-
quality economic development. |

The plan [s set ta guide all regions and industries to actively carry out tha construction of 5G fully connected factories, drive the
develapment and growth of the 5G technology industry, further accelerate the "5G = T {Industrial Intarret of things)' new
technology and new scenarias and new models to the depth of industrial production in various fields and links, and promete the |

dird

tradi | industry to imp quality, reduce cests, increase efficlency, green and safe development. I

IpsosStrategy3

Major policies in telecommunications infrastructure services industry - the PRC
While the policies placed strong emphasis on telecommunications infrastructure development in the earlier years, the recent policies set to accelerate the

Major Policies (3/6)

development of digital infrastructure including the deployment of 5G technology, smart cities, and Internet of Things(loT) for manufacturing

Plan for Integration of Cloud
and Metwork to Accelerate the

Ministry of Industry

Infarmation Techneloay . pickiptoemation The plan is set to be in line with the current development trend cf cloud-network integration, to accelerate the upgrading of
Infrastructure Development in  Technalogy (MIIT} Tl : : o o
g 5 network Infrastructure and te deploy the application infrastructure on in small and cities, aiming to
2022.01 $mall and Medlume-sized Cities & National : i o i ; )
(PRSP AR TERES fn  Developmant and develop the digital economy, Improve the functions of livability and livability, promote people's well-being, and accelerate the
= 3 1 3 =
et i T AR R ot urbanization construction with the county as an important carrier.
{8 ) Commission
i " The plan is set to develep strategic tachnolagies and digital infrastructure, aiming to advance the digital Infrastructure in the PRC
1dth Five-Year Plan Information and share the technology with the werld. Efforts were also be made to deepen camprehensfug digital ransformation In key '
and Communication Industry industries, including the full digital formatian for social g e, traditional industries and a highly digitalized agri :ultural
2021.12 Develapment Plan The State Council  industry.
{“+Eh" EemETHS The plan highlighted the i tion of key technologies such as quantum F . network communications, big data, artnl‘i:u:l
AR intelligence, blockehain, and new materials, The plan was also sat to construct smirtt:uties and digital villages, .wt'h as smart
parkirg lots, smart charging centres, and smart dusthins in newly built rasidential areas to enhanca public security. =1
The “Dual Gigabit' Networks Fhiistiy o
Davelopment indusw The plan is sat to accelerate the develapment of beth Fiber-to-the-hama(FTTP) and 5G networks and enable the two types of |
202103 Action Plan 2021-2013 and Infnr::tiun technelogy to complement the best netwark efficlency. The plan is also set to upgrade the telecommunications infrastructure of |
(BT, HRBERRT Technalogy(Mim)  PUBle facilities in rural areas. |
Ehit &l (2021-2023%) )
Sewrce(s) lpsos Research and Analysis
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Major policies in telecommunications infrastructure services industry - the PRC
While the policies placed a strong emphasis on telecommunications infrastructure development in the earlier years, the recent policies set to accelerate the
development of digital infrastructure including the deployment of SG technology, smart cities, and Internet of Things(loT) for manufacturing

Major Policies (4/6)

The plan is set to accelerate the construction of digital infrastructure and industrial digitalization by developing

Plan for Advancirg the at least 20 best cases from enterprises. The plan also agad the upgrade of digitalized industrial |
2020.03 development ofSG_ Ministry of Industry with 10 benchmarking networks, led by 100 leading enterprises in key industrizs and 1,000 local leading
h (T8 BB oEEI56  and Information Technalagy(MIIT)  enterprises inthe PRC, The plan alsa suggested the provincial governmant to lead the industrial enterprises
e S R A ) working with l2ading tel ations network op 5 to devalop and | in 5 plus Industrial

Intarnet of Things (llaT).

Plan for Advancing the 512
Program on "56 Plus Industrial
Internet of Things {lleT]" Ministry of Industry
0181 TRAE R ABME  andinformation Technology(MIT)
ENEE “se+ LM EME" 512
TR 75 Beail an)

Implementation Plan fur
PFromating the Upgrading of ‘

The plan is set of goal of making breakthroughs ina number of key 5G-related technologies and enhancing the
capacity of "5G plus laT™ in order to craate public servicas platfarms for five industries by the year 2022, Ten
key sectors were also selected to pioreer "SG plus loT* far the development of databases,

:::;::s’uor?;r Gamr:::‘['l;;:‘; Matioral Developrnent and Reform The plan is set to accelerata the commercial application of the 56 in mobile phanes, such as the Internet of
2019.06 znmu#lni;;igl ey Compmissien {NDRC) ThingsileT), artificial intelligence (A1), bicinformatics, virtual reality and augrmented reality (VR/AR). |
Al R A WA
5(2019-20204E)) |

Ministry of Industry and
(A E A EEMNRE T Infarmatian Technology[MIT)/
2018.08 Ehit&| (2018-2020%) | National Development and Aeform
Commission (NORC)

The plan is set to accelerate the research on 5G technalogy with pilot projects to ensure the commercial
apglication of 5G in 2020. The plan is further set 1o laverage the technology to create consumer demand by
tachnology-enabled preduct and services including waarable devices, connected cars, smart elderly care.

: 4T - D Ipsos | IPQ industry analysis - G‘rmactGT : _Ipsos S trategy"—j’

Major policies in telecommunications infrastructure services industry - the PRC
The plans were set to accelerate the development of telecommunications infrastructure to increase the penetration and quality of telecommunications
services.

Major Policies (5/6)

[ e ":':a':": CT'Z::T”GT"Y TI:-'TIWJI The document suggested accalerating the develoy £ 5G econamy, Including the 5 technology standard,
(B T N M HEAR SR PR S 3R Sta:n-own‘:zd Assert:s ;usy et research, develapmant of supply chain and security standards. The document alsa suggested the nation lead
| 2018.05 hofREE AT AR AT R pe the standardization of 56 standard in the werld and the new generation of mobile broadband
| = . el leatd
0BFIFITIMEEE L) . : networks. The document also called for the collsction of use cases to promote the
| o mlsdnn{:i;l‘:blsutn ol deplovment af 3G In vertical industries,
Cireular to promote and R ) N I
upgrade infarmation
censumption ta further The pian Is set to accalerate the research an 5G tachnology with pllat projacts to ensure the commercial
unleashing the potantial of Tha State Couneil application of 5G in 2020. The plan alsa set to trigger consumer demand by enhaneing the traditicral private
2017.08 domestic demand o and sarvices with use of technaiogy for example smart home, smart TV, digital paymant, ramate medical
(B — il Fu T AR A cansultation, media eatent ate,
HETHAR AR A
R - = E—
= Tha plan is set to develop information tachnology as a core of future technology by sccelerating the construction
::_‘a;::;:f;::t?:: l‘:;:::lm of related infrastruciure, The plan is set to increase the network speed and decresse of fee of broadband networks.
207,01 {2016-2020) ry Ministry of Industry in nrdar tof |ru:reass the pentration, Tngithnr withthe “Srcadband China Strategy” (BHFE), 2
' f!’: iiﬁ!lf“&‘&ﬁm and Information Technology(MIIT) ystern will be developed to support the emargl industries and depert of Internet of
(2?15-202:@) ) Thlr\gs[IoTl The plan also set to boost the devaloy of i tion ¢ ication technelogy inthe rural
area,
:J;:;%‘T:;:ﬂ:‘d The plan is set to develop a hensi ystem in information technology and support the daveloprment af
J017.01  servicas industr IZDDJ.e;NZDI Ministry f Industry laading enterprises in nrdlnu bs influential in the global telecommunications industey. The plan further
: lﬁﬂlfﬁ‘lﬁﬂ;ﬁ;ﬁ'ﬂﬁﬁlﬁﬁ and Information Technology{MIIT) highlighted the deploy t of 4G/5G techneolegies, cloud computing and big data to devalop sacial services and
ial governance,
#H (20162020 F) ) i
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Major policies in telecommunications infrastructure services industry - the PRC
The plans were set to accelerate the development of telecommunications infrastructure to increase the penetration and quality of telecommunications
services.

Major Policies (

13th Five-Year Plan Information The plan is set i ion technelogy as inseparable of the inable devel of soriety and econamy.
2015.03 and Communication Industry s Soretand World-class information technology lnfrastluctu!e will be daveloped, and the “Breadband China Strategy” (B
5 Development Plan ) will be full articulated. 56 technalogy and research will continue to be the cora focus and commercial
(H=FE" BERER L) deployment of 5G will be achieved,

———— : = -
I

Plan for telecommiunications

infrastructure development. In Ministry of Housing and Urban-Rural

The plan is set the construction of telecommunications infrastructure (Cable, base station, base station controller, |

2015.09  urkan area :;:::mu:'::d; pnpelineJ ta be part of the urban planning policy, The objective of the plan is to coordinate, align and speed up the
L (TR e i R AT i rnf:rrnahun Tr:mnuiuzv{MIITl pment of tel ieatan structure in erder to maximize the network coverage and services quality, |
R RIEE D)
- o - )
Source(s) fpsas Research and Analysis "
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Major policies in telecommunications infrastructure services industry — Jiangxi Province
Besides policies to set the development of infrastructure, policies were also launched to accelerate the development of new infrastructure and related
application.

Major Policies — liangxi Province (1/5)

The plan propeses to comprehensively promote the "censtruction, utilization, and research” of our province's new information
infrastructura, fostering the deep integration of the digital ecanomy with the real economy. This year, Jiangxi Province aims to bulld 14, 000
new 5G base stations, achieving a 5G netwerk access rate of 86% in administrative villages; ing that all pref level cities become
“gigabit cities™; establishing over 100 new 5G virtual private networks; and exceeding 9 billion yuan in fixed asset investment and research
and development spending in the industry, Jiangxi Province will optimize the deployment of new information infrastructure this year, carry

Metice an Advaneing the Systematic
Developrnent of New Informatien Jiangxi

; : ; out a special "signal upgrade® action to continuously expand the breadth and depth of mobile ication netwark fe; promate
202404 da:;gi?;%:%g;“"*;&;% C:dmr::i:ﬁ::‘i::’ the aptimized layout of cloud network infrastructure in small and medium-sized cities; continuously improve the level of industry ntegration
| T o) ; and application services, accelerate the improvemeant and innovation of "double gigabit” applications, promote the "intelligent connection of

all things" through mebile internet of things, deepen the scaled deployment and application innovation of 1Py, drive the innovative
development of industrial internet, and enhance the application level of computing power empowerment; accelarate the green and |ow-
carbon developmant of the industry, deapen the co-construction and sharing of telecemmunication infrastructure, and improve tha |evel of

| green and low-carban devel tin the industry.
This plln pramom the canstruction of infarmation infrastructure. It :ompreher\slvelv advances the "double gigabit” network canstruction,
the 3G 4 construction In industrial parks and supperting service carriers, and alms te reach 100,000 5G base

Impiementatian Plan for the Digital
Transtermatian of Manufacturing stations across the province. Efforts will ba made 1o accelerate the deep deployment of IPvE {Internet Protocol version 6] in the

202306 (st I LA R BT s Pecple's Government manufacturing industry, Additianally, the canstruction of infrastructure such as the Internet of Things, satallite Internat, and vehicle
| ' (IE ;ﬂ?&ﬁﬂ;mnﬂﬁﬁ of Jlangsi Provinee  netwarking will be prametad, along with the deplayment of artificlal intelligence infrastructure, the establishment of data sets and open-
saurce toolkits, The deployment of blockchain infrastructure will alsa be encouraged to form a trusted bleckchain service support platform,

Leveraging the role of Nanchang's I-level internet backh dirace fon paint, the plan aims ta advance the computing
= o ~ network layout across the province and ps the deplay t of dedicated interrational internet data channels in Jiangxi.
| This Plan vigorously promotes the d[gital construction of industrial clusters. It advances the devel af d.l;itul fi q
&etion Plan for Digital industrial elusters, supporting the growth of digital economy featured clusters like Intelligent Photovoltaics in Yingtan and Intelhgmt New
Transformation of the New Energy Department of Industry Energy in Yichun, to craate a distinctive and coordinated digital industrial landscape. It supports enterprises within the clusters to upgrade
2023.05 Industry in Jiangx| Province (2023- and Infarmation intarnal and external networks, encouraging enterprises to cooperate with tel ications op 5, Internat panies and others to
: 2025} Technology of liargxi upgrade enterprise networks. |t propels 1P-based, [Iimmed and ﬂexlble 1e:hnoiag[ca| lramfnrmmnn and canstruetian of encerprise
| GITE AR AL S e LT Province intranets, enabling makbile 1aT, 3G, and Mext Generation Wirel gent N (NGB -W) applications in enterprises. |t supports the
ah#l(zo23-20254F)) construction of Industrial Internet platforms, identification resolution secondary rodes and other platforms in featured Industrial clusters,
Il o providing a serles of digital transformation sclutions for cluster enterprises leveraging these platforms.
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Major policies in telecommunications infrastructure services industry — Jiangxi Province
Besides policies to set the development of infrastructure, policies were also launched to accelerate the development of new infrastructure and related
application.

Major Palicies— liangxi Province (2/5)

2022.2

2022.05

Three-Year Action Plan for
Promoting the Development of
Big Data Industry in Jiangxi
Pravince {2023-2025)
(ISt Mg AT R
= FiTEAR 8{2023-2025 %))

Implemantation Plan for
Agcelerating the Construction
of New Internet of Things
Infrastructure inJlangxi
Province
GLTE# AR AT BT &Y
ElmmEnEEsRE)

Fonple's

of Jiangx Provinoe, Sangx C
81 - & |psos | IFD industry analysis - Project GT

Department of Industry and
Information Technology of Jiangxi
Province

Department of Industry and
Information Technalogy of liangxi
Province

This plan it the impr of ication infrastructura. It alms ta fully promate the |
camprehensiva deployment of gigabit optical networks, expedite the large-scale construction of 10G-PON Optical |
Line Terminal (OLT) equipment, ensuring that household users generally possess gigabit accass capabilitias, while |
large enterprises and institutions 2njoy 106 access capatilities. The plan alse strives to continuously optimize the

IPvE natwork quality of backbone networks, metropolitan area netwerks, and access networks, |t promotas the |
upgrading and reconstruction of facilities such as big data canters, cleud platferms, and user terminals, expanding |

the IPVE export bandwidth of big data centers based on demand, ensuring that newly-bullt big data centers fully
support IPVE. Additionally, it calls for the astablishmant and effective utilization of the national-level internet
backbone direct 1 point in Nanchang, as well as the dedicated international Internet data channals in
Shangrac and Jivjiang. Efforts will be made to canstruct dedicated links directly connacting to the internaticral
gateway bureau In cities such as Nanchang, Ganzhou, and Ji'an, enhancing the performance of internaticnal
internet access. Furthermare, the plan accelerates the construction of a high-speed, mobile, secure, and
ubiguitous "one network with multiple planas” new government axternal natwork, laying a solid foundation far
government services, office administration, urban governance, and other

This Plan fully |sveragas the Internst of Things in driving enahling traditional
industry transfarmation. First, it improves information infrastructure through laT facility coverage, high-quality 5G |
netwerks, and gigabit optical network construction, Second, It corsalidates industrial suppert by driving core
technolegy brezkthraughs, promating technalogical eonvergence, and fostering loT industry growth, Third, it
deepans cross-industry applications in smart cities, digital villages, upgraded [nfrastructura across sectors like |
transpartation and healthcare, and smart hame/community deplaymants. Feurth, it aptimizes supparting systems
for IPuB adaption (n laT, public servizes, talent and security assurance. By end-2023, county-level regions will have |
Eigahit access, 56 coverage in urban/rural areas, and an intagrated 4G/5G/NB-1oT/eMTC mablle [aT rcosystem, |
The |aT industrial ecasysterm will be enhanced, axceeding RMB 200 billion in seale, establishing itasa national loT

_3pplication demonstration zon= across sectors. |

atfon, (psos R and Analysis
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Major policies in telecommunications infrastructure services industry — Jiangxi Province
Besides policies to set the development of infrastructure, policies were also launched to accelerate the development of new infrastructure and related
application.

Major Policies — Jiangxi Provinee (3/5)

2022.05

2022.04

2022.04

"14!h five-year” Digital Economy
Davelogment Plan in liangxi
Province
(MR EN SIS "+MA"
AR )

Three-year Action Plan for
Digital Governanca inJiangsi
Province
IHEHNFEME=E
$7Ehit R (2022-20244F)

Plan far |1oT |dentification and
Resalution Systern Construction
{2022-2025)

(LT L8 EEmAESATHR  Industry and Information Technology

MFRRTIGR (2022
2025%) )

Plan for lloT Capabilities
Enhancemant in liangx
Province
(L% T 5% SRAN el e
iTENEHE)

FPepple's Government of Jiangxi
Pravince

People's Gevernment of
Jiangxi Prevince

lizngx| Provines Departmant of

liargsi Pravincial Devalopment and

Refarm Commissian

Source(s) People's Government of Jangx! Province, Jiang! G A
B2 - @ ipsos | PO industry amalysis - Projact GT

The plan is set to actively promate the digital economy te do better and stronger “Ne. 1 Development Project” and
strive ta ereata a new situation of high-quality leap-forward development. The plan proposes to continuously
upgrade the digital infrastructure to accelerate the digital transformation of industries.

Tha plan is set to actively digitalise public servicas, city governance, personal and corporate eredit system, and
digital payment leveraging on data science, virtual reality and artificial intelligence

The plan is set to further promote the digital ecanemy to do better and stronger “No. 1 development project”, —I
accelerate the construction of industrial Internet identification resolution system, and promete the development
of industrial Internet. The industrial Internet identification and resolution system isthe public natwork |
infrastructure of the lloT, which is the key hub for realizing the integration of all industrial elements and :
information in all aspects,

The plan is set to furthar implemant the industrial Internet innovation and development strategy, promote the
Industrial Internet to empower Jlangx as stirong industrial province, and halp the digital technology and the real
zconomy ta achieve Integration and development in 2 wider scope, deeper degree and higher leyvel.

trabion, (psos Research and Analysis
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Major policies in telecommunication infrastructure services industry— Jiangxi Province
Besides policies to set the development of infrastructure, policies were also launched to accelerate the development of new infrastructure and related

application.

Major Palicies — Jiangxi Province (4/5)

In!:;;ﬂmpj?:n?x: ::;21_ The action plan is formulated to focus on the construction of new infrastructure, coordinate the previnelal
e 2023) " People’s Government of liangwi  information netwerk and data resources, and strengthen the in-depth application of new-generation infarmation
' [ CEETE RETERH Province technolegy, to pramate the high-guality and leapfrog devel of the and social g of the
| T ( 2021-2023% ) ) whole:prolince
I - ; Z = The plan is to build a high-speed [ligent, ea hensive int d, secured and credible new Infrastructure
th § ¥ gent, P
TI:;::WL:::::;S:‘:D:‘: beoole's Government of angyi Y518 b 2025 and stated to spead up the construetion of SG network and optical fbre broadband network, and
2021.10 Nariex] Provice Froviniea B to promote the development of mabile Internat of things and lleT, ete. The plan indicated that efforts will be
) (L% "'?'i" BRIt made to promote the construction of new nfrastructure (n the fields of industry, agriculture, ecommerce, energy,
o e education and urban maragemant, and support the digital i ion and intell jing of traditional
: industries. —
| Tr::f;‘:::ti“::::r The plan is to propese that, by 2025, all cities in Jiangxi Prevince will be bullt as Glgabit cities, with mare than 100
Catnanicatian indists thousands 56 base stations, and Jiangxi Pravince will achieve comprebensive coverage of 5G networks in both
— Mool i Jian"“i Jiangxi Communications urban and rural areas with in-depth 5G coverage in key application seenarios, In additian, the plan indicated that
> merml[ncn L Administration the tatal amaunt of tel ions related b in Jiangxi Province will increase by 20% annually by 2025,
GIE® IR EREE the scale of information and communication industry in liangxi Pravince will ke further expanded, with upgrading |
: ﬁﬁﬁﬁﬂﬂ? the comprahensive development level in the national ranking.
I — — = - —
£ The glan emphasized on 18 measures such as larating the deploy of 5G ind,  networking scale
Co::?;:::mi T}':"“h"r:;::of and 1y Jing the ge of gigabit aptical networks, In crder 1o accelerate the development of
202105 "Dual Gigabit Nelworr:ts in 2021 Jlangai Communications "Double Gigabit" network construction and application (n llangxi Province, The netice specifies that by the end of
[ ' {HEQ2E121 FifMe W Administration 2021, the comprehensive level of "Double Gigabit" network develapment in Jiangx Province will be higher than
EE BRI RN ) 4 tha mational average. By the end of 2023, 2 "dual gigabit" netwark system that meets the needs of high-guality
leap-f | development of the y and society will be fully established.
Seurces) People's Golernment of Jiangx Province. Jfangxi G feat A fion; Ipsos Research and Analysis
83— ©Ipsés | IO industry analysis - Projést GT IpsosSirategyd

Major policies in telecommunication infrastructure services industry- Jiangxi Province
The plans were set to accelerate the development of telecommunications infrastructure to increase the penetration and quality of telecommunications services.

Major Policies — Jiangxi Province (5/5)

Jiangxl Province 5G Netweork

The plan sets goals to build a model of 56 integrated application in liangxl Province and develep llangxi Province
as ona of the core areas of 5G industrial development (n the PRC by 2023. The plan emphasized accelerating the

201902 Deyelopment Plan (2019-2023)  People’s Government of liangxi  construction of a new generation of infarmation and telecommunications infrastructures ta imprave the supply
' (FTP9% 56 BRAR) (2019 Province capacity of the 5G network, and to the d { for 5G applications in various vertical fields such as to
2023 )| accelerate the inncvative application of "5G = oT" and to promote the transformation and upgrading of
Mti:ol‘ln:l:rr;l:;ul':;:::irlltvnlfiap The action plan is to promote the construction of major prejects, the extension and expansion of industrial chain,
*246+N" Industry in Niangxi ; and the transformation and industrialization of majer achi ts, in order ta build 2 trillion [evel, 5 five-
201802 province (2019-around 2023) Peaple’s Government of liang«  hundred-billion level and N hundred-billion level industries. In addition, the plan emphasized to develop and
[ GITEH e ERERT Province expand high-quality enterprises, and to push forward the pilot demonstration of the transfer and transformation
=5 of major national sclence and technelogy projects of the new g ion broadband wireless mobile
BEERTE R (2019 & o $
| 2023 FEE) | 2lecommunications network.
i Three-year Action Plan for the
Development of
| Telecommunications The action plan sets the goal to invest over 30 billion RMB in telecommunications infrastructure in Jiangxi province
J019.01 Infrastructures in Jiangxi People’s Govarnment of llangkl  including core netwark, transmission network, access network, FTTP, 4G/5G bases station, o7 netwark and tloud
Province [2018- 2020) Provinca computing centers, Cver 50 projects were committed by the three majer telecommunications netwark aparators
GLE &5 Rl R Rl and the government.

20200 )

TS EEETEIMRI (2018

Satrce(s) People’s Governmen! of Jlangsi Provinee, langxl Communieations Administration, Ipsos Research and Analysts
B4 - © Ipsas | IPO Industry analysis - Projest GT
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Major regulations in telecommunication infrastructure services industry

Mezsures for telecommunications General The measures propase to  standardize the

i F and ptance  of
2022 service project completion and acceptance Miistry:of nidustry and talacommunications gereral service projects, and ta ensura the smooth implementation

[ TR T o TR TR Information TechnologY ¢ anaral sarviee projacts,

Regulations anquality supervision-and The regulation points out that it is necessary to strengthen the quality supervision and

. e - of communication construction projects to ersure the quality of
2018 e ufw:::;xu spnstructon :‘:;:'rmfnln%t::;: communication construction projects. The regulations are applicable to the construction
iﬂf"-ﬂﬂl&ﬁﬁﬁﬂﬂ?ﬂE} units, survey units, design units, construction wunits and supervision units of
= eammunication construction prajects,
The measures propese to strengthen the management of telecom business license, and
Il fer the administrai f telecom . .
2917 mwmbu!:nm Hc!“n.t';“?;:] Ministry of industry and ~ make relevant provisions on the application, examinatlan and approval, use,

(R R SR ] AR ) (48AT) information IEY af busi behavior, charge and cancellation of business license,

supervision and inspection of business license, etc,

Source(s) The Ministry of indusiry and informalion technofogy: The State Council; Insos Ressarch and Analysis
B8 - ©lpsos | IPO industry analysis - Project GT Ip S0S% S t ra teq Y 3

Major regulations in telecommunication infrastructure services industry

Major Regulations (2/2)
Currently applicable laws and regulations in this industry are as follows:

The regulation proposes to standardize the order of the telecommunications markat,

Tel ication ! of the people’s safeguard the legitimate rights and interests of telecommunications users and
2016 Repubiic of China {revised In 2016) The State Council tel : business operators, ensure the safety of telecommunications
(it RN R M) (20162 8T) networks and infermation, and promate the healthy development of the

telecommunications industry.

| The law points out that to build, operate or provide services through the network,

Nt e AR i B BRI HEBUE e o t.echpu‘nl measures and other necessary measures shall be taken in accardance with the

1016 Chi . pr of laws, administrative regulations and the mandatory requirements of national
t‘!‘!kﬁ-ﬁ—ﬂ;ﬁiﬁﬁi%} Thestam Colinal standards to ensure the safe and stable oparation of the netwerk, effactively respond to
5 i network security incidents, prevent network illegal and eriminal activitias, and maintaln

the integrity, confidentiality and availability of rk data,

Source(sh The Ministry of industry and infermalion tectinology, The Sfate Council) lvsos Research and Analysis
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Major licenses in telecommunication infrastructure services industry

Telecommunications Network planning and design Prafessional

Qualification

AR S M

Communications Project Implementation General
Contracting Enterprises Qualification
(s TIRRT R E

Ministry of Housing and Urban-
Rural Development
{MDHURD)

Ministry of Housing and Urban-
Rural Development
(MOHURD]

Electronic systam engineering
general contractor qualification

TR R e IR

Ministry of Housing and Urban-
Rural Devel

The qualification determines if network planning and :lesrgn praject can he undurrahnn by the company. The
s a sub jon under the Prof Cusalificaty Design in £ |

Cormmunication, Bfnadt,ush‘ng and Telewisian Industry iﬂ?m‘ﬁﬁﬁlﬁﬁwﬁﬁl

The qualification deter mines the scale of telecor n and that ¢an be

by a pany a3 & canteactor, |t ifies the % In three classas by capital scale, the guantity of staff and
previous project perflormance. The level of classification is also used to determine the project scale that can be
undertaken by contracters. First tier contracting enterprises can undertake projects with all scale, Class 2 with 3|
estriction of 520 million AMB or bilow imvestment and third tier contracting enterprises with a restriction of 55
million F.MBur helnw

The qualification determines the scale of dectronic system engineering project can be undertaken by a company a5 8 |
contractor. It classifies contractars in two levels by capital scale, the guantity of stall and previows project

[MOHURD)

perf 2 bevel 1 ctors can undertakis all types of projects while level 2 corporate can only undertake
equipment (nstallation project with $25 million AMB or less contract volume and electronic system enginesring
building sraject in buildings with 515 millian RMB or less contract veluma

telecommunications engineering " The qualification determines the tel icati and © tower construction scale and types that
! d
superwsor qualification Inrﬂ':‘:;:g ?I_LT;:ILN ’:‘Mll‘n car be ket by a as the impl { Class A tors can undertake all scales and
1 Y types of nrau:m urder the regulation,
’ - o China Assocation of The qualification detarmines the scale and types of ¢ nepwork project can be undertaken
m”“ C ian E by ication network mal e company. The qualilication assets an service standards in eptical cable,
|EACE} base station, | il and mai s i tower B,
=i - ) h Ministry of Housing and An enterprise that has obtained the m;d;mun_h_t w]ar—uldni: a |ahu-r_sisd'v:n_e_b\| subtontract may undertake the

Labaur services subcontractor qualification

LRI

Sourcefs) MOHURD, MIIT. CACE, lpsos Research and Analysis
BT - © |psos | (PO ndusiry analysis - Projest GT

Urban-Rural Davelopment
(MOHURD)

labor service subcdntractod by an enterprise that has obtained main contractor in communication

Construction *E1E T FRNE TR 88" and main contractor HE L RELEHR" |

&5 af Aug 31 2022, there are apprakimately 308,959 awarded the Labour services subcontractos qualification

IpsosStrategys

Tendering process in the telecommunication infrastructure services industry

Telecommunication infrastructure services projects tendering process involves telecommunication infrastructure services companies

participating for open tender from telecommunications network operators

Tendering process

Open tender

Tender document

preparation and evaluation

of the bidder

ications netwaork

4 network |
publich the bidding demand ln!umu:bn an Infrastructure construction
afficial pl aither ind d ar i

Ihruulh third-party bidding agencies
telecommunications netwerk infrastucture
« [ in the

slect the project
registration within the compary's
business scope through the review of
project infermation en the bidding

wender for a p ial Lol

Infrastructure services projec
telecommunications netwark operators
wsually announce the key tender bidding in
euery two years or three years, depending
an the telecommunication providers. For
example, China Mobile announce the key
project tender in kangx province on a bi-
annual basis, Each of the provincial offices of
the telecommunications netwerk operators
will also invite and decide tenders for
projects within their region,

Seurce(s! lpsos Research and Analysis

platf and prepare bidding
documents In strict sceordance with
the requirements of the bidding
documents.

After the receipt of bidding

Shortlisting and
ning contract

telecommunications network
aperators determine the shartlisted
bidders through the evaluation of
the bidders and publicize them on
the official platform, After the
publicity period expires and the fimal
successful bidder is determined, &
notification of award will be issued,
telecommunications netwerk
operators shall sign a sales contract
with the telecammunication

I services in

ntwork opéralors arganize an expert
evaluation commitiee for the
comprehensive comparison and
selection of bidders.

The evaluation team will select the
participating units in strict accardance
with the scoring requirements in
terms of qualification level, technical
fevel, perfarmance scale,
comprehensive strength of the
enterprise, business quatation, otc.

BB - @ lpsos | PO mdusly anatys:s - Projsct GT

aceord: with the of
the bidding docurments and the
respanse of the bidding documents
1o establish a sales relationship. In
the whele bidding process, the
supplier's quotation present as
discaunt rate and bidding process
are all open and transparent.

Tender Awarded
And Implementation

The tel infrastructure services awarded for the contraet will
eommence accordingly with the project,
After o cartain part of the propect is completed and infrastructurne |5 buil

cation netwerk providers or their outsourced agents would inspect the
qnnm-,- of delumbles and issie the certifications before they settle the paymant to the

services provids

After the ofaf k agr have the f to
determine the work scope based on their ewn requirement by issuing work orders to
supplier and the astual value vary based on the actual issued wark arders. Typically a
minimum of 6% of the cantract value will be actualized. Telecommunication network
cperators will typically plan for a higher contract value in ensuring sufficient resources
will be secured Tor the project.
After the customer issue an work order, the timeframe generally required for the
praject ion up to and induding the practical c in respect of a
wark arder (s approximately ane to two manths.
It take a substantial period of time to finish the mspecuun and settlemient audit as the
I ication netwaork providers and d agents require alang
periad of time to inspect infrastructure in different regions in the provinces.
After the inspection and settlement audit, it might also take substaniial time to raise the
payment [ it is not for telec ation network providers to
defer the payment toinfrastructure servlees previders,
Among some of the leading infrastructure services providers the days sales outstanding
range from { iy 100 days to appros fy 450 days,

IpsosSirategy3




Tendering process in the telecommunication infrastructure services industry

Telecommunication infrastructure services projects tendering process involves telecommunication infrastructure services companies
partll:lpatlng for open tender from telecommunications network operators

Bidding policies and business pricing methodsof major customers

In recent years, telecommunications network operators have gradually adopted “centralized procurement” tendering instead of the
traditional city-level companies bidding. For example, China Mobile’s centralized procurement at the group level includes
telecommunications equipment installation, wired transmission engineering and access engineering (transmission pipeline engineering), and
comprehensive maintenance projects. The projects of Indoor distribution system engineering, wired transmission engineering and access
engineering (wired broadband project), and the construction of telecommunications infrastructures are procured by the company at the
provincial level or prefecture level. The other telecommunications network operators remain in procurement at the pravincial or prefecture
level.

The basis of project price is mainly based on "The notice on printing and distributing the budget quota, engineering cost quota and
engineering budget preparation procedures of information and communication construction projects"(HIREN s BB ER S TIEERE
., IRRAEEE IR RN AHAIZAEMN)issued by the Ministry of industry and information technology and the quota of
construction projects in various provinces. The estimated project price by province and district are all listed in the tending document for the
bidders as a reference.

The tender success rate of telecommunications infrastructure construction and maintenance services companies varies from approximately
15% to approximately 35% for telecommunication Infrastructure construction projects and approximately 30% to approximately 45% for
telecommunication maintenance projects depending on companies’ price competitiveness and past experience in a certain province.

Saurce(s): lpses Ressarch and Analysis
89 - @ Ipses | IPO industry analysis - Praject GT 1 p sosStrateq g )‘ 3

Overview of the telecommunications infrastructure services industry in the PRC and Jiangxi
Province

Continuous development of the “New Infrastructure”

With the continuous improvement of China’s traditional infrastructure system, the traditional infrastructure construction represented by
transportation, energy and water conservancy will gradually reduce investment during the “14th Five-Year” period. The new infrastructure
represented by 5G infrastructure, extra-high voltage (EHV) and Industrial Internet of Things (lloT) will gradually start to exert strength. At the
executive meeting of the State Council held on September 22, 2021, “The 14th Five-Year Plan for the Construction of New Infrastructure” (“+
FOR"” #hEY SRR A ) was released, which emphasized that during the 14th Five-Year Plan period, it is necessary to promote the
construction of new infrastructure based on information network and driven by technological innovation. According to the estimation of the
China Academy of Information and Communications Technology (CAICT), the total investment related to new infrastructure during the l4th
Five-Year Plan period will reach 10.6 trillion RMB, accounting for mare than 10% of the PRC's total infrastructure investment in the same period.

In October 2020, 14 departments including the Ministry of Industry and Information Technology jointly issued a notice on the “Recent Work
Plan for Expanding Domestic Demand and Promoting Consumption”(¥EHBERTR1EHH ®EITIE/S ). The work plan clearly proposed to
accelerate the construction of 5G network base stations, and support local governments to increase their support for 5G network construction
in terms of site resource acquisition and financial subsidies, With the formation of the 'Dual Circulation' development model in the PRC, 5G
network construction will play an increasingly important rale in promating digital transformation and cultivating new momentum for economic
development. Relevant policies will further help the sustainable development of the telecommunication infrastructure services industry.

Sourcefs) The State Council, The China Academy of tion and Cc s Technology: lpsos h and analysis
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Overview of the telecommunications infrastructure services industry in the PRC and Jiangxi

Province _

Future demand and trends of the industry

New urbanisation and integrated urban-rural development

«  The National Development and Reform Commission issued the "Key Tasks for New Urbanization and Urban-Rural Integration Develapment in 2021"(20214F
SR SRAL F RIS A SR B 1EF), which emphasized to implement the new urbanization strategy to accelerate the integrated development of urban
and rural areas. The tasks indicated to build new smart cities to promote the intelligent upgrading of municipal public facilities in key areas such as
transportation, public security, water, electricity and heat. In addition, the PRC will further promote data intagration and sharing to improve urban operation
management and emergency response capacity.

«  Asstated in “The 14th Five-Year Plan for Information and communication Industry” (+P3HR" 1581517 % ¥R IRR]) issued by the Ministry of Industry and

Infarmation Technalogy, one of the development focus is to continue to improve the level of rural telecommunications network facilities to achieve 56

accessibility in villages by 2025 rate reached 80%. There will also be promotion of the 5G applications in precision agricultural production, remote medical
consultation, online education and other fields.

« In January 2022, the Ministry of Industry and Information Technology (MIIT} and National Development and Reform Commission jointly issued the "Notice of
Promating the Integration of Cloud and Network to Accelerate the Construction of Information Infrastructure in Small and Medium-sized Cities” (FR#RPSE 7S
IR TR e o MR S8 A A S M AR ATIEAN), aiming to basically build a cloud network Infrastructure covering small and medium-sized cities in
the eastern region, and most of the central, western and northeastern regions by 2025.

Deployment of 5G in smart cities and application in vertical industries

+ The Chinese government and relevant departments have successively issued industrial policies such as the "14th Five-Year Plan Information and
Communication Industry Development Plan” (R T 3B STTHEEMAE)), “The Industrial Internet of Things (IloT) Development Action Flan (2018-
2020)" (T 4 & 4B B4TEI4HEI (2018-2020%) ), and "The “/Dual Gigabit’ Networks Development Action Plan 2021-2023 ( %5k, #BRE1RIE] S4/R 7T
15 il ( 2021-20234F ) ) and reaffirm the development of the telecommunications industry as a strategic industry in the PRC. The PRC's proactive efforts in
new infrastructure and the smart city will lead to a new round of social investment boom. The new infrastructure includes not only information infrastructure
such as 5G, llaT, and data centers, but also the digital transformation and upgrading of traditional facilities such as transportation, energy, manufacturing,
municipal pipeline networks, and public governance,

+ Telecom operators were estimated to further optimize equipmant procurement, survey design, and engineering canstruction to comply with the construction
period and mitigate the impact of the COVID-19 pandemic. According to the MIIT, the PRC was also estimated to encourage new consumption madels and
promote the development of 5G plus medical health, 5G plus 10T, and 5G plus the internet of vehicles.

81 - © Ipsos | IPO indusiry analysis - Projact GT Ipsos S trate \‘] Y 3
Sourcefs) The Natianal Development and Refarm Cammission, The Ministry of Industry and inforimation Techinciogy. lpsos researsh and analysis

Overview of the telecommunications infrastructure services industry in Jiangxi Province

Future demand and trends of the industry in Jia

Jiangxi Communications Administration issued “The "14th Five-Year" Information and Communication Industry Development Plan of Jiangx
Province GIFE® “+ME" EBIEE{TEBERPHE) which proposed that, by 2025, all cities in Jiangxi Province will be built as Gigabit cities,
with more than 100,000 5G base stations, and Jiangxi Province will achieve comprehensive coverage of 5G networks in both urban and rural
areas with in-depth 5G coverage in key application scenarios. In addition, the plan indicated that the total amount of telecommunications-
related business in Jiangxi Province will increase by 20% annually by 2025,

The Jiangxi Provincial Communications Administration issued the “Notice on Promoting the Coordinated Development of ‘Dual Gigabit'
Networks in 2021” (EfS202 1543 T 8FIK | 4B RE1RE HEATIE4N), which emphasized that Jiangxi Province will implement 5 key tasks
and 18 specific measures, to further consolidate the foundation of “Double Gigabit” network, continuously expand the coverage of gigabit
optical netwark and accelerate the deployment of 5G independent network scale, and there will be 19,000 new 5G base stations and more
than 10 million 5g Users by the end of 2021. By the end of 2023, a "dual gigabit" network system that meets the needs of the development of
the economy and society will be fully established in Jiangxi Province.

After the peak period in basic infrastructure building, it is expected that policy will stimulate the investment in 56 related application projects in
different industries. It is also estimated that large stated owned enterprise(SOE) will lead the investment in order to create paragon cases for
local and small medium size enterprises to follow.

Policy such as “14th five-year” Digital Economy Development Plan in Jiangxi Province (i 175 & IR SR TRES AR BIATHE%D) and Plan
for IloT Capabilities Enhancement in Jiangxi Province ((TPH4 T3 O I4E54A84EAE 1TSS M) launched in 2022 urge to accelerate the
development of 5G+ Industrial Internet of Things(lloT) development in different industries, particularly smart manufacturing. It is estimated
that the telecommunications network operators will continue to work closely with the private and public sectors to develop the
telecommunication infrastructure as well as relevant 5G applications.

Sourcuis) The State Council, Tha Minvstry of industry and information Technalogy, Ipsos research and analysis
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CAPEX of telecommunications network operators

The capital expenditure (CAPEX) of major telecommunications network operators increased due to the development of 5G network
and is estimated to increase at a CAGR of approximately 2.7% from 2024 to 2028 while shifting more to industrial digitalization.

The capital expenditure (CAPEX) of major tel icati Ik op s in the PRC grew from about RMB 327.0 hillion in 2019 to about RMB 384.7 billion in 2023, at a
CAGR of approximately 4.1%. The CAPEX of major telecommunications network operators in the PRC, Including the Blg Thrae telecommunications netwark operatars (China Mobile,
China Unicom, and China Telecom) and the China Tower, increased from 2018 to 2022 mainly driven by the development of 56 natwork, including 5G netwark infrastructurs
constructions, inorder to continually improve the 5G netwerk coverage.

The capital expenditure (CAPEX) of major tel ications network operators is estimated to grow from aheut RMB 361.1 billion in 2024 to about RMB 300.9 billion in 2028,
at a CAGR of approximately 2.7%. It /5 expected that the growth of CAPEX of major telecommunications service will slow down in coming years due to the completion of basic
telecommunication Infrastructure. For Instence, the CAPEX of China Mabile is astimated to be about RMB 180.3 billien, of which 5G ralated CAPEX Is about ta be RMB 69 billion in
2023, |n addition, it is expected that majer telecommunications network cperatars will shift more CAPEX to Industrial digitalization. For instance, China Telecom plans te allocate
about 38,5%of the capltal investment in digitalization in differentindustries in 2024,

Billion CAPEX of Telecommunications Service Operators in the PRC 2019 to 2028F
500.0 - 13.2% 15.0%
400.0 4 10.0%
300.0 504 | SeomeE | (Qak
200.0 A 0.0% = CAGR'24-28
100.0 -5.08
0.0 - -10.0%
2019 2020 201 2022 2023 2024F 2025F 2026F 2027F 2028F
Sowrces) Ipsas research and analysis SN CAPEX  =@=CAPEX Growth Rate
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Overall completed investments in telecommunications infrastructure in the PRC and Jiangxi Province

Completed investments in telecommunications infrastructure in the PRC and Jiangxi Province increased at a CAGR of
approximately 2,.2% and 5.8% respectively from 2019 to 2023, and estimated to keep increasing at a CAGR of approximately
2.8% and 3.3% respectively from 2024 to 2028

The investments in Jiangxi province peaked in 2020, the last year of the "Three-year Action Plan for the Development of Telecommunication Infrastructures
in Jiangxi Province (2018-2020)"(iL 7§ 4 & 12 8 {5 £ ik 58 3 12 88 = & W BTN & #1(2018-2020) ). With the investments led by the three
telecommunications network operators, the estimated investments for high-speed optical cable networks and mobile networks in 2020 were high at
approximately RMB 33,0 billion and RMB 82.1 billion respectively,

AME
hillion Completed investment in telecommunications b“'r‘“ Completed investment in telecommunications
infrastructure in the PRC 2019 to 2028F fition infrastructure in Jiangxi Prevince 2019 to 2028F
500.0 - r 7.0% 16.0 - [ 500
5.8% 39.9%
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Overall completed investments in telecommunication infrastructure services in the PRC and
Jiangxi Province

. ‘The PRC
+ The competed investment in telecommunication infrastructure refers to the capital expenditures of the Big Three and the capital investment

of government —led telecommunication infrastructure projects. The capital investments include both the purchases of equipment as well as
services including network planning and design, and construction.

- According to the financial report from the Big Three and the China Tower, “Statistical Bulletin of the Communication Industry” (iB{5 ZHat 2
£5) published by the Ministry of Industry and Information Technology of China(MIIT), the overall completed investments in telecommunication
infrastructure services in the PRC fluctuated from about RMB 384.8 billion in 2019 to about RMB 4205 billion in 2023, at a CAGR of
approximately 2.2%. The increment was mainly attributed to massive 4G and 5G networks development and the government-led investment
projects on 5G infrastructure.

+ The overall completed investments in telecommunication infrastructure services in the PRC are estimated to increase from about RMB 433.5
billion in 2024 to about RMB 484.6 billion in 2028, at a CAGR of approximately 2.8%. The growth is estimated to be driven by the commercial
application of telecommunication technology and the development of digital economy including smart cities.

Sourcars) MIT, Jiangx Provineial Statishe Hureay, josos research and analysis
88 - ©|psos | PO industry analysis - Projgc! GT lpsos S ra teq\:’j

Overall completed investments in telecommunication infrastructure services in the PRC and
Jiangxi Province (1/2)

_ Jiangxi Province
+ The overall completed investments in telecommunication infrastructure services in Jiangxi Province grew from about RMB 9.1 billion in 2019
to about RMB 11.4 hillion in 2023, at a CAGR of approximately 5.8%. In 2020, the province's completed investments in telecommunication
infrastructure services surged by about 39.9% compared to 2019. The growth in completed investments in telecommunications network
construction in 2020 was primarily attributed to the investments by the Big Three and the provincial government in the Three-year Action Plan
for the Development of Telecommunications Infrastructure in Jiangxi Province (2018-2020) CIBEEERBEER RS = F W TEE
&) (2018-2020) ) set the goal to invest over RMB30 billion in telecommunications infrastructure in Jiangxi province including core network,
transmission network, access network, FTTP, 4G/5G base station loT network and cloud computing centers. The overall completed
investments in telecommunications infrastructure in Jiangxi Province is estimated to continue the growth at a CAGR of approximately 3.3%
from 2024 to 2028. Policy including the Notice on Advancing the Systematic Development of New Information Infrastructure in Jiangxi
Province (R HEMEET RIS B E T 2R LB RASEA) will continue to drive the development of 5G infrastructure and the related
application of industrial internet of things (lloT). The People’s Government of Jiangxi Province issued the Three-year Action Plan for Digital
Governance in Jiangxi Pravince (2022-2024) ( TEEHFBATE = F{THATR (2022-2024%) ) , which is set to actively digitalise
public services, city governance, personal and corporate credit system, and digital payment leveraging on data science, virtual reality and
artificial intelligence.

. On the other hand, as the urbanization rate of Jiangxi is approximately 63.1% in 2022 and it Is lower than the national average of

approximately 66.2%, it is expected that the provincial government will accelerate the urbanization rate and resuit a increased investment in
infrastructure construction.

+ According to the national tender released by China Mobile in November 2021, ch[E#5£202245 2 202345 18 5 TI2HE T AR 55t 2 R (154
a4k & #)IF B, liangxi ranked number three among the thirty one provinces in terms of budget level, with the budget level of over RMB
3.4 billion. The share of the budget is approximately 5.8% and it is high than the share of Jiangxi's GDP which is approximately 2.7% of the
ﬁ%ﬁ&ﬂ%ﬁnﬁmw Provincial Statistic Suréau, (psos research and analysis
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Overall completed investments in telecommunication infrastructure services in the PRC and
Jiangxi Province (2/2)

The growth is mainly supported by the favouranie policies implemented fo promote digital transformation by the Jiangai gevemment. These pelicies aim to serve to kick-start the development frajectary during the
pariod, and beyond. As such, some of these policies would extend into 2035, while some of the policies may sover the period from 2022 10 2025, For policies with an initial end date befora 2027, Itis expected that
these palicies will continue to have pasitive lingering effects on the demand for telecommunication sarvices, and hance, the demand for telecommunication infrastructurs an an on-gaing basis. Same of the policies
includa,

. The Pecole's Govemmenl of Jiangx Presince issued the Thraa-year Action Plan for Digital Governance in Jiangsi Province (2022-2024) ({L06# BT EITHR IS = F 48031 81(2022-20245 ) which (s set to
actively digital se public serices, city g P and corperale cradit sysiem, and digital payment laveraging on data sclenee, virtual reality and artificial intelligence

. The J-'mg-u provincial govarnment (ssuad the "Notice on the Medium- and Long-term glanning for Industry Development {2023-2035) (" BIENTPE& 2R A4 B £ 010 (202320354 ) PN ) which is set the
goal 1o accelerte lhl.‘ digitalization of existing industries as well as the commercialization of fulure technelogy. While nln e ¢ties in hava achieved the statusof 'dual glgabiteities ( SEESE | ° and over 50,000 urnits
of 7 have been Jud to smart contral, the provincial government set the goal to deveiop over 50 lloT platferm and 10 liaT demonstration districts by 2035,

- The Thrne—yaar Action Plan fo Promote the Davelopment of Big O'ala Industry in Jiangsi Province (2023-2025) ( ITT0 (2 b 8 58 & % B = £ /7851 81(2023-20254)) announce to “Enhance

comimunication infrastructura. Efforls are baing made ta fully deploy gigabit aptical networks and accelerate the consiruclion of 10G-PON optical line terminal (OLT) equipment, enabling widespread
access to gigabil capablity for household users and ten-gigabit capability for large enterprises and organisations. Continual aptimisation of the care networks, Iransmission netweorks, and access nelworks
is taking place Upgrades and renovations ars being carfied oul for facilities such as data centres, cloud platforms, and user terminals Establishing and utilising the Nanchang rational-eve| hackbene

direct conneclion peint and (he ded i i intemet data ¢ for Shangraa and Jiujiang are being prorilised.”

. As {he urbanisation rate of Jiangai is appraximately 83.1% in 2023 and is lower than the national averags of approximately 55.2%, it is expected that the provincial government will continus to accelerate
urbanizatian policies in Jiangs Provinee and result in a higher growih in investment in infrasiruclure construction, fixed broadband subseribers and mabile phone subserbers in eompansan to the national
average

It is anticipated that the CAGR of completed investments in telecommunication infrastructura In Jisnge Province, amounting to approximately 5 6%, will exceed the national CAGR of approximately 3.1%. The
notablz sutperformance of Jiangw Province's telecormimunicalions seclor, surpassing the national growth rale of the PRC, can be attibuted to sevaml factors. Primarily, suppartive pelicies mentianed sarlier have
played 2 pivotal rale in driving the demand for tetecommunication Infrastructure In Jiangsi Provinea from 2022 te 2025, These policies have coniribuled to @ robust CAGR of 8% from 2023 to 2027, accelerating the
seclor's development. Furlhermore, when critically analysing growth al naticnal and provincial levals, t becomes evident that a province's growth can significantly distinguish it from olhers. While BVETY prnwn:e
has diffarent capacities for digital ion, & few, like Jiangx Province, have efficiently capitalised on their potential, thus surpassing the national average. This gie growth mar has da
laudabla teleccmmunication status fer Jiangwd Province, demonstrating the afficacy of its approach in contrast fo ather less digitally transi d p . N , Jiangs Province's pragrassive approach,
pasitioning it ahead of other regions, was reflected in adjustments mads for future sustainability The Jiangs Pravinee has praactively adapted 1o ensure long-term \qabclny The comtination of supporive policies

and fanward-hinking sirategies will contribute 1o the Jiangx Pravince's in the tel ion sector
Source(s) MIT, Jiangx Provincial Siatistic Bureaw; ipsos rasearch and analysis
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Ranking of the telecommunication network providers in China

Revenue Number of mobile services B-y number of 5G By number of fixed
(billion RMB) subscription services network
(millien) subscription {million)
(million)
China Mobile £ E# %) 848.3 957.0 387.0 218.0
Dec 2021 China Telecom F E &5 434.2 372.0 188.0 170.0
China Unicom = [ E%iH 327.9 317.1 154.9 95.1
China Mobile S E#5h 937.3 975.5 622.5 272.2
China Telecom #Ef# {5 475.0 ag1.2 268.0 180.1
Dec 2022
China Unicom = E Bt 354.9 309.0 215.8 103.0
China Tower E gk 92.2
China Mobile 1 E# &1 1,009.3 991.0 795.0 298.0
China Telecom S EH 5 513.6 409.05 321.7 191.4
Dec 2023 ) ) . Not disclosed (last
China Unicom B ILE 3726 328.3 263.8 updated Apr 9.2024)
China Tower  &|#k 2 94.0

Soursefs): Annual mports of listed compantas
-, e e
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Ranking of the world’s top telecommunication network providers (Rank by 2023 revenue)

2021 FY Revenue 2022 FY Revenue 2023 FY Revenue

Rank by (USD Billion) USD Billion) (USD Billion)
Revenue [Name Country of origin|Exchange rate 31 May 2023 |Exchange rate 31 Mar 2023 |Exchange rate 31 Mar 2023

1 IChina Mobile China 133.5 136.2 140.3

2 \Verizon USA 133.8 136.8 134.0

3 AT&T EE B IFEBIR USA 135.4 120.7 122.4

4 Comcast USA 116.4 121.4 121.6

5 Deutsche Telekom AG Germany 116.5 1237 121.5

6 Reliance Industries India 86.6 109.6 118.6

7 NTT Corporation Japan 108.4 108.2 97.2

8 T-mobile US USA 80.1 79.6 78.68

9 China Telecom [EH {5 China 68.0 71.3 72.4

10 Charter Communications USA 517 54.0 546

11 China Unicom = [E 4% China 51.6 51.6 51.3

12 \Vodafone Group PLC USA 51.2 53.0 49.6

13 |Orange SA France 50.3 45.8 479

14 Telefonica SA (TEF) Spain 46.5 42.1 44.0

15 KDD| Corp. (KBDIY) JJAPAN 49.9 43.0 N/A
Sowrce(s) Anriual reporls of lsted campanies, J
89 - O [psos | IFO indusiry analysis - Project GT IpsosSirategy 3

Number of telecommunications network base stations in the PRC

The number of telecommunications network base stations in the PRC increased at a CAGR of approximately 8.5% from 2019 to 2023,
and it’s estimated to stagnate from 2023 to 2027 when 2G/3G/4G stations retire.

The base station s a fixed transteiver station serving as a central connection peint for a wireless device to communicate In a telecommunications network and is a critical
component of a public mobile network that sllows telecommunications network providers to deliver continuous telecommunications services to the public. With the deplayment
of 5G technclogy, the variety and amount of mabile traffic will Increase substantially, and the number of base stations is estimated to expand to meet the increased demand. The
Aumber of telecommunications network base stations typically reflects the level of investment in mabile telecommunicatiors infrastructure, The ber of telec ications
network base stations in the PRC grew from about 8,410.0K in 2019 to about 11,658.3K in 2023, at a CAGR of approximately 8.5%, The growth of the number of
telecommunieations netwerk base stations in the PRC is mainly attributed to the transfarmation and expansion of both 4G and 5G network services. With the 5G network
replacing 4G, 36 and 2G in the future, the number of base stations will remind an insensible growth trend, The number of 5G base stations in the PRC increased from
approximately 150K in 2019 to about 3,377K In 2023, at a CAGR of approximately 117.8%. It is oxpected that the 56 base stations will replace the 2G, 3G, and 4G stations
gradually and the total number of base stations is estimated to stagnate along with the retirement of older technologies. The number of 5G base stations is estimated to
roach about 6,947.4.2K in 2027, at a CAGR of approximately 15.0%. The growth of 5G base stations is mainly driven by government support in the 55 network development. For
example, the “14th Five-Year Plan Information and Communication Industry Development Plan” {0 " (S8 BHE{T R M EARM), is set to accelerate the development of the
5G network by setting the penetration target to be 26 5G base stations for every ten thousands of peaple in 2025,

Unit: K L e Sldbesy
15,000.0 .I Number of telecommunication network base stations in the PRC 2019 to 2028F caonos | Caon D
l165a3 119928 120841 122960 124948 S
10,8300 s 1§ " cAGR ‘2428 | (_18% )
L = — S——
10,000.0 :
CAGR 1923
5,000.0 4 CAGR '24-28
= |
a0 4 cacr 1823 | ( 26% )

2018 2019 2020 2021 2022 2023 2024F 2025F 2026F  2027F  2028F

B 5G base stations W4G base stations ® Others (2G, 3G) Totals
TO - 0 Ipses | IFO industry analysis - Preject GT - Source(s) MIT, ipsos research and analysis | pPso sSirate gy 3
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Number of telecommunications network base stations in Jiangxi Province

The number of telecommunications network base station in Jiangxi Province increased at a CAGR of approximately 13.4% from 2019
to 2023, and it's estimated to increase at a CAGR of approximately 0.9% from 2024 to 2028

The ber of telec ications network base stations in Jiangxi Province increased from about 201.6K in 2019 to about 333.8K in 2023, at a CAGR of approximataely 13.4%,
representing sustained growth in Jiangxi Province. The increment in telecommunications network base stations in liangxl fs mainly attributed to the 5G telecommunications
network development, as new base stations are needed for 56 to continue tedeepen into rural areas,

The b telec i k base stations in Jiangxi Province is estimated to increase from approximately 351.7K in 2024 to about 369.1K in 2028, at a CAGR
of approximately 1.2%, repr ting sustained growth in liangxi Province. The growth in the number of 5G base stations fs offset by the retirement of the 2G and 3G base
stations.

The numbaer of 5G stations is estimated to increase from approximately 121.1 thousand in 2024 to approxi ly 154.2 th 1 in 2028, at a CAGR of approximately 6.2%.

The steady growth is mainly driven by the local government support in the 56 retwork infrastructure investment in Jiangxi Province. The 14th Five-year Information and
Cammunication Industry Development Plan of Jiangx Province (:T#H& “+M0FA" {ZEEE TR BERY ) sets to bulld more than 100 thousand 56 base stations in Jlangx
Provineca by 2025, achieving 80% coverage of 5G networks in both urban and rural areas.

Unit: K Number of telecommunications network base stations In Jiangxi Province 2019 to 2028F
r 5 370.4 i1
400.0 _— X 366.2 369 : 369
350.0 : :
300.0 - 262.9
250.0 A 201.6
200.0 4 CAGR "19-23 ‘ (TSLSEQE)
150.0 - - -
cAGR'24-28 | [ 7.2% )
100.0 A aa—
50.0 l ' it m‘e& ]
0.0 - | CAGR 1823 C :aﬁ}
2019.0 2020.0 2021.0 2022.0 2023 2024 F 2025F 2026F 2027F 2028F ——— = (_.._,‘1
: - CAGR '24-28 0.4%
Sowrcelsh MIT, Jangxi Frovincial Statishic ;Eg&%g&t&ggmﬁgﬁfﬁggIrbsvtatfﬂI'E Dthers (29,3G), Totek H_:")
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The total length of telecommunications network optical cable in the PRC

The total length of telecommunications network optical cable in the PRC increased at a CAGR of approximately 8.6%

from 2019 to 2023, and it’s estimated to increase at a CAGR of approximately 5.5% from 2024 to 2028

The optical cable is the core transmission media of the [fixed line] telecommunications network, The number of telecommunications network optical cables
typically reflects the level of investment in fixed-line telecommunications infrastructure, The length of the overall telecommunications network optical cable in
the PRC grew from about 46.3 million km in 2019 to about 64.3 million km in 2023, at a CAGR of approximately 8.6%. The constant growth of the
telecommunications network optical cable is mainly credited to the Broadband China Strategy and Implementation Plan [ [E#chE | SIEDERAE)
thatset to accelerate the penetration of the high-speed broadband services at internet speed of over 100Mbps and 1000Mbps,

The length of the overall telecommunications network optical cable in the PRC is estimated to steadily increase from about 69.5 million km in 2024 to about
85.9 million km in 2028, at a CAGR of approximately 5.4%. The expected steady growth is mainly attributed to the prospective development of domestic
telecommunications networks with the support from the national policy Notice on Accelerating the Construction of Broadband Frontiers (B3N "S5 iBE"
E2ERATIEH), which is set to accelerate the development of both Fiber-to-the-home (FTTP) and 5G netwarks to enable the best network efficiency and to
upgrade the telecommunications infrastructure of public facilitiesin rural areas.

Total length of telecommunications network optical cable in the PRC 20189 to 2028F

million km
a 1 r 15.0%
80.0 + 10.0% ) e
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60.0 - ——
40.0 - | cAGR 2428 ] (:iia};}
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20.0
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The total length of telecommunications network optical cable in Jiangxi

The total length of telecommunications network optical cable in liangxi Province increased at a CAGR of approximately 8.5% from
2019 to 2023, and it’s estimated to increase at a CAGR of approximately 7.4% from 2024 to 2028

The length of the overall telecommunications network optical cable in Jiangxi Province surged from about 1.8 million km in 2019 to about 2.6 million km in
2023, at a CAGR of approximately 8.5%. The increase in the telecommunications network optical cable in Jiangxi Province is mainly due to the investment in
telecommunications infrastructure, following the local government's action plan for the developmentof telecommunicationsinfrastructures.

The length of the overall telecommunications network optical cable in Jiangxi Province is estimated to increase from about 2.8 million km in 2024 to about
3.7 million km in 2028, at a CAGR of approximately 7.4%. The expected growth is mainly attributed to the local government’s support of the 5G network
development plan in Jiangxi Province in line with national policy to achieve comprehensive coverage of 5G networks in both urban and rural areas. The People’s
Government of liangxi Province issued the 14th Five-year Digital Economy Development Plan in Jiangxi Province (BEREEIER R TR ER
PIEYEEN) | which proposes to continuously upgrade the digital infrastructure to accelerate the digital transformation of industries.

million km Total length of telecommunications network optical cable in Jiangxi Province 2018 to 2027F
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The average annual wage of the workers in the telecommunications infrastructure services industry
in the PRC

The average annual wage of the workers in telecommunications infrastructure services industry in the PRC grew at a CAGR of
approximately 5.8% from 2019 to 2023 due to the increasing demand for high technology workers for telecommunication
infrastructure services.

Telecommunications infrastructure services generally involve labor-intensive work; therefore, the wage of workersis the major cost for providing such services,
The average annual wage of the workers in the telecommunications infrastructure services industry grew ata CAGR of approximately 5.8% from 2019 to 2023,
The growth is mainly attributed to the rapid transformation of the telecommunications network from 3G to 4G or from 4G to 5G, resulting in the surging demand
for skilled telecommunications labor. It is forecasted that the average annual wage of workers is estimated to grow at a CAGR of approximately 6,1% from 2024 to
2028 owing to the continuous demand for experienced workers for the construction of telecommunications infrastructure. Labour and construction materials
including cement and steel are the major cost to the telecommunications infrastructure services providers, Cost of labour on average account for 75% of the total
cost of the company.

RMB Average annual wage of the workers in telecommunication infrastructure
120,000.0 1

services industry in the PRC 2019 - 2028F 108,577.5
94,7802 99,521.1
100,000.0 - 80,222.0 S
814783 85,767.7
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80,000.0 - 65.063.9 69,611.0 T —
i e
40,0000 - | cacRzezs | (_s%
20,000.0 4
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The average cost of cement for construction in the PRC
The average cost of cement in the PRC increased at a CAGR of approximately -5.4% from 2018 to 2022

The average cost of cement in the PRC decreased from about RMB 439.0 per ton in 2019 to about RMB 351.4 per ton in 2023, at a CAGR of approximately -
5.4%. The decline in the average cost of cement in the PRC is a consequence of the bleak conditions of the Chinese real estate market. Currently, the cement
sector is facing production overcapacity, weak demand, high inventory, low prices, and declining profits. Between 2022-2023, the average cost of cement
decreased by 26,5%. The average cost of steel in the PRC stayed constant from about RMB 3,928.0 per tons in 2019 to about RMB 3,958 per tons in 2023, ata
CAGR of approximately 0.2%. Following the weakened demand for raw materials within the construction industry, the production cost of steel will decrease
and will resultin a downwards incrementin trading price.
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Competitive analysis of the telecommunications infrastructure services industry in the
PRC and Jiangxi Province

The industry is fragmented and mature with a vast number of services providers serving three major telecommunications
network operators. The market concentration level will increase along with a more sophisticated tendering mechanism

implemented by telecommunications network operators eliminating some weaker players.

Industry structure

Customer concentration

The kay customars of the telecarnmunications (nfrastructure services industry in the PRC are the Blg Three telacor ications network op 5 including China Unicom, China Telecam, and China Makile
and the telecon icati tower inf jeture sarvice provider, China Tower. Their investment account fer ouer 90% of the completed investment in telecommunication infrastructura services in the PRC.

the key customers of the telecommunications Infrastructure services industry in the PRC are the Big Three and the world's largest telecommunications tower infrastructura service provider, Their investment
account for aver 90% of the complated investment in telecommunication infrastructure services in the PRC. Itis commen for players within the telecommunications infrastructure services industry to have high
customer concentraticn, For some of the glayers in the market, the top five customers accounted for over 0% of the total revenus

:
I L ration
2022+ There are many telecammunication infrastructure services providers in the country, and the industry (n the PRC is highly fragmented with low concentration. Asof 2022, there are 353 companies that
are certified with the first tler Co jons Praject Impl ion General Ci ing Enterprises Cualification {Class 1), 1,085 campanies that are certified with secand-tier Communications Project
Implemantatian General Contracting Enterprises Qualification (Class Z) and 4,351 campanies that are certified with second-tier Communicaty Preject Impl ion Ganeral Contracting Enterprises
Gualification (Class 3).There are 5,770 companies in the PAC in total and 6.1% of the industry players were awarded with Class 1 certificate.

2023: There are many talecommunication Infrastructure services providers In the country, and the industry in the PRE (s highly fragmentad with low concentration. As of 2023, there are 366 caompanies that

are certified with the first tier Commur Praject Impl tation General Contracting Enterprises Qualificatian (Class 1), 1,389 companies that are certified with second-tier Communications Project
Implemantation Genersl Contracting Enterprises Qualification (Class 2) and 3,249 companies that are certified with second-tier Communi Project |mpl atian | Contracting Enterprises
Qualification [Class 3).There are approxi ly 6,004 companies in the PRC in total and 6.1% of the industry players ware awarded with Class 1 certificate,

Thesa seruice providers can further be categorised into four tiers, First-tier providers can offer a full range of telecommunication infrastructure services across afl provincas. Thesa first-tier companies are
generally the subsidiary companies of the telecammunications network operatars, Second-tier Is the private enterprises that can offer a full range of services acress all provinces. Depending on their business
strategy, most players usually focus on ane type of service, either construction or maintenance services: Third-tier providers generally are the leaders |1 certain provinces. While their strangth relies on the
clese partnership with local telecommunications network operators and thelr praject axperiance In the |ocal market, they are also capable of taking on national projects, Fourth-tier providers are services
providers with cperations limited to one province.

In recent years, major telecommunications network operators started ta centralize the tendering precess to headquartars or provincial subsidiary companles rather than city level subsidiary companies. The
tendering process became mare systematic and transparent nowadays when the services providers evaluated according to past performance, project experience, local service experience, technical capability
and team raster (rstead of merely price. While teleesmmunications netwerk aperators are more demanding en services quality and technolegical capability, it is estimated that more small-scale services

providers will be aliminated from the market. New entrants will also be more difficult to enter the markat. "
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Competitive analysis of the telecommunications infrastructure services industry in the PRC and
Jiangxi Province

While the next phase of development in the industry will be the application of the 5G technology, industry players are seeking to expand their
services offering and customer bases to diversify their business risk.

Types of service offerings

. First-tier and second-tier industry leaders can provide the full services offering along with the telecommunication infrastructure services from
planning and design, construction, optimisation and maintenance. Third-tier companies in the industry are usually specialized in specific scope of
services, For example, GCl Science & Technology focuses on network planning and design; Zhongtong GuoMai Telecommunications and
Hangzhou Freely Telecommunications focus on infrastructure construction; Super Telecom and Eastone focus on telecommunications network
maintenance and optimisation,

+ Due to the high concentration of customers, some key players in the market diversified their revenue stream and customer base by offering
services heyond telecommunications infrastructure . Due to the existing capability in telecommunications infrastructure building, many key
players participate in the development of digital infrastructure, oT, smart cities related facilities that require 5G and other advanced ICT
technology. The players typically position themselves as system integrator that provides installation of related eguipment, design of software
and integration of hardware, network and software.

Seurcefs) psos Research and Analys:s
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Competitive analysis of the telecommunications infrastructure services industry in the PRC and
Jiangxi Province

Past project experience becomes one of the crucial criteria for companies to stand out in a tender evaluation.

= SR

Proven track record of projects

» During the tendering process, companies are required to demanstrate their technical capability through past project experience. Past project

experience becomes solid evidence and proof to explain how a company can manage and execute the product under different scenarios for example
in different geographical locations.

Companies are also required to list their project experience in the designated provinces in the tender document to demonstrate the capability to
manage projects in specific provinces.

According to the bidding document from some of the major telecommunications network operators( @ E12019E 20204 {5452 15 T2 LR

FHEPHEITHEIER), companies are required to participate in a similar project in the provinces that are listed in the tender dacument in the past
three years.

During the bid evaluation process for major telecom infrastructure construction projects offered by the Big Three, the past performance of
telecommunications infrastructure services providers plays a crucial rale. It accounts for 20% of the score used to evaluate the bids. This assessment
is based on the telecommunications infrastructure services providers' track record and performance in previous projects, underscoring the
importance of a strong and provan history in successfully securing contracts.

Company scale

The company can manage large scale projects even under uncertainty. The company scale is commonly evaluated by the number of staff, number
and background of the core management team, the scale and number of completed, types of customers, number of licenses and financial
performance such as yearly sales revenue.

Source|s) Indusiry Expert Interwsw, lpsos Research and Analysis
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Competitive analysis of the telecommunications infrastructure services industry in the PRC and
Jiangxi Province

Past project experience becomes one of the crucial criteria for companies to stand out in a tender evaluation.

License awards

While licenses do not create a competitive advantage for a company in the industry, licenses and certificates are the prerequisites for a company ta
participate in the bidding of projects. The number of licenses of different kinds secures companies to participate in large scale and integrated
projects when a comprehensive range of services are listed in the project.

Competitive R&D capability with constant innovation

.

The market players with advanced technology and R&D capability can provide more value-adding products and services to their customers, creating
a distinct advantage over competitars.

While key players started to expand their services covering a wider scope of digital infrastructure beyond the building of telecommunications
infrastructure, investmentin research will help the company in developing distinctive advantages for example proprietary software or system in
certain specific areas in smart cities for example a software platform for surveillance .

A good relationship with the customer

Customers might invite companies to submit a proposal for projects. A good relatianship with customers allows companies to understand the
raquirement of the customers to provide a more customized solution that fit with customers’ need and want.

) indusivy Expert interview; ipsos Research and Analysis
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Market size of telecommunications infrastructure services industry in the PRC

The market value of the telecommunications infrastructure services industry increased steadily due to continued investment in 5G
and related digital infrastructure, yet the growth is reducing construction and maintenance fee discount part of the growth.

The overall market value of the telecommunications infrastructure services industry in the PRC grew from about RMB 226.2 hillion in 2019 to about RMB 282.6 billion in 2023,

at a CAGR of approximately 5.7%. The market value increased continuously, led by the massive demand for 4G and 5G Infrastructure construction services. Due to the short
transmission distance 5G, a high number of base stations was built resulting in a high Increment in construction services.

The overall market value of the telecommunications infrastructure services industry in the PRC is estimated to grow from about RMB 297.3
billion in 2024 to about RMB 368.2 billion in 2028, at a CAGR of approximately 5.5%. |nfrastructure construction services will continue to be the key
driver of the market in the foreseeable future, In addition, the growth will ba driven by investments in 56 commercial applications and advanced CAGR '13.23
technology like IaT, IDC etc. The growth in operational cost of telecommunications cperation (OPEX] will drive the demand for maintenance e
sarvices yet the growth will be offset by technological advancement in lowering the maintenance cost. It is also estimated that telecommunications
network operators will minimize the expense of maintenance.

ik
RME billion CAGR '18-23 ([ s
400.0 1 Market size of telecommunications infrastructure services 368.2 . §
3506 F C e )
inthe PRC 2018 to 2028F 316.3 3333 6,5 CAGR '24-28 | o g
282.6 2973 = ; :
3000 - _— - 261.0 ' e
g > 5.6 -
2262 —_—
200.0
100.0
p.g - E.D o il e . e - o i
2019 2020 2021 2022 2023 2024F 2085F 2026F 2027F 2028F CAGR 1923 | 4.4% ;
© Network Optimization ~ ® Maintainance B Construction Planning and Design Total CAGR ‘2428 |( )

Natgs The market aize rafer io lhe ielecommuicalions miraskuciure sefvices provided to the Big Three and China Tower
Seurce(s) MIT, Tives tefecommunications network operators, fosos research and analysis
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Market size of telecommunications infrastructure services industrx break down bdy regions

The market value of telecommunications infrastructure services industry increased steadily due to continued investment in 5G and
related digital infrastructure, yet the growth is reducing construction and maintenance fee discount part of the growth.

The overall ket value of tel unications infrastructure services industry in the PRC grew from about RME 226.2 billion in 2019 to about RMB 282.6 billien in 2023,
at a CAGR of approximately 5.7%. The market value increased continuously lead by construction services due to the massive 4G and 5G basic Infrastructure. Due to the short
transmisslon distance 5G, a high number of base station was built resultingin a high increment in construction services.

The overall market value of telecommunications infrastructure services industry in the PRC is estimated to grow from about RMB 297.3 billion in 2024 to about RMB 368.2 billion
in 2028, at a CAGR of approximately 5.5%. As western region and central were less well developed, a higher growth is estimated to catch up the [nfrastructure development with the
rest of othar provinces in China.

RMB billion Market size of telecommunications infrastructure services
in the PRC
400.0 in the 2018 to 2028F P— 368.2
3333 '
350.0 4 — 316.3
300.0 - 515 282.6 954 1013
2417 240.8
250.0 - 77.4
200.0
150.0 4
100.0 4
50.0
0.0 -
2012 2020 2021 2022 2023 2024F 2025F 2026F 2027 2028
W North-easten M Central ® Eastern  Western  Total Sk
Noles: The marke! size refer 10 the lelecommunicalions infrasiruc lure senvices providad (o the Big Three and China Tower CAGR 1822 ‘_'

Noles' Telscommuntzaltions network infrastructire servicas include nefwork planning and design, consiruchion and maintenance

caaRTIZT
Solrea(s) MIT, Three leiecommunicalions netwaork operalrs, (psos research and analysis ——

82 - Tripsos | IPO industry analysis - Project GT IPSOSST rategy 3




Market size of telecommunications infrastructure services industry in the PRC
The market value of the telecommunications infrastructure construction services industry increased driven by the increasing
demand of 5G base station constructions and is estimated to grow due to the continued investment in 5G infrastructures.

Construction

The market value of the telecommunications infrastructure construction services industry grew from about RMB 135.4 billion in 2019 to about RMB 1735 billien in 2023, ata
CAGR of approximately 6.4 %. The market value of the telecommunications infrastructure canstruction services industry increased mainly attributed to the transfarmation and
expansion of 4G and 5G network, and a high number of 5G base stations was built because of the short transmission distance of 5G reguiring a higher density of base stations.
The increased basic infrastructure construction services was contributed by tha growing 4G and 5G base stations and Incrzasing length of optical cables in the PRC. The overall
market value is estimated to grow from about RMB 1826 billion in 2024 to about RMB 230.0 billion in 2028, at a CAGR of approximately 5.9%. Along with the adoption of the
5G network in the future, 56 related telecommunications network infrastructure including 5G base stations will continue to be developed. The growth will be driven by the
investment in commercial applications of telecommunications technology such as the Internet of Things (10T}, Internet Data Center (1DC), etc.

The market value of the telecommunications infrastructure maintenance services is estimated to grow from about RMB 78.3 billion in 2024 to about RMB 98.7 billion in 2028,
ata CAGR of approximately 6.0%. The demand for maintenance services is estimated to increase due to the expansion of the network of telecommunications infrastructures.
including both 4G and 5G base stations. As telecommunication netwark operators are applying different optimisation measures as well as more advanced equipment, itis
estimated that a lower degree of maintenance will be required and therefore the growth rate in maintenance services is close to growth rate of construction services even there
are increasing number of base stations,

Sourcels) lpsas Research and Analysis .
B3 - @ lIpses | IPC industry analysis - Project GT I psos 8 trate oy o

Top five players in the telecommunications infrastructure construction services industry in the PRC
(By 2021 Revenue)

By 2021, 316 companies had acquired the First Tier Communications Project Implementation General Contracting Enterprises

Qualification* (fif5 TR TAZES (—#) (BELEMIMERE ) (Cass1)

5 L Established in 2005, the company mainly engages in providing
1 ) Iiﬂﬁllifﬁﬂiﬁ&{ﬂﬁﬂﬁaﬁ telacommunications infrastructure construction and malntenance Yes 315 20.3%
China Communications Services Ca., Ltd. S
P Establisned  in 2003, the company mainly  engages in
2 Chi M:T??gzﬁﬁﬂ? ac Ltd telecommunications  infrastiructure  construction  services, The Yes 12.8 2.8%
na hasatitiioblc: sl company Is now o wholly-owned subsidiary of China Mohile Limited.
= RS Established in 2003, the company mainly focuses on providing
3 MR g infr construction and maintenance Yes 2.4 1.7%
Runjian Communication Co. Ltd. sirlis
¥ = Established in 1992, the company mainly ungages  In
4 . o B ERBR AR LS telecommunications Infrastructure construction and maintenance Yes 1.6 1.1%
China Bester Group Telecom Co., Lid, i
= Established i 195, 1
EAREELERNERLD stal .: mI R, the company mainly angages  in
s % ¥ Infrastructure construction and Yes 1.3 0.9%
Nanjing Bestlink Technology Ca., Ltd. sl o T
Others 95.4 55.8%
Total 145.0 100%
Nutes.
I} The ravanue refer to the tel ications infy fura services provided to the Big Three grd the world's largest lelecommumicalions lower imrasirseture service provider
2] Tha ravenue figures refer to ravenua g o by offarig tefa tions infrastructunz trction sejvices. Thus, e revenue figures shown above are different from ifre figures disciosed

i the rezpecltive companias’ annual reper!
3] Parcentagedigure may not acd up ta 100%amoun! due fo rounding

Soureels). Annual repart of listed jBs losos and znalysi:

84 - @ ipses | PO indusiry analysis - Project GT lPSOSStrangyg




Top five players in the telecommunications infrastructure construction and maintenance services
industry in the PRC (By 2021 Revenue)

By 2021, 316 companies had acquired the First Tier Communications Project Implementation General Contracting Enterprises

Qualification* (EE TR TAZRE (—H#) (BELBHEIERE ) (Cass1)

. Estatlished in 2006, the company mainly engages in
b R R AR I 2R : i p
1 it e s T G Lk, prewiding telecommunications infrastructure censtruction Yes 48.1 23.2%
and maintenance services,
Established in 2002, the company mainly engages n
2 EeEUE Tl | telecommunications Infrastructure construction servieas. Yis 13.2 6.4%
China Mabile Construction Co,, Ltd. The company is now a whelly-owned subsidiary of China “ :
Mekile Limited.
= - Established in 2003, the company mainly focuses on
7 A "
3 MBEM&ﬂéﬁdﬂnEﬂ previding telecommunications infrastructure canstruction Yes 3F 1.8%
Runjian Cammunication Co. Ltd,
and rmaintenance services.
; Established in 1992, the company malnly engages in
& Bl EEE R G ER LA . ’
4 China Bester Group Telecom Co,, Ltd te]emmmunlum_ns infrastructure  construction  and Yes 22 1.1%
maintenance services.
. Established in 1998, the company mainly engages in
@S P 3
5 535 : IR LA providing telecommunications Infrastructure construction Yes 18 0.9%
Manjing Bestlink Technology Ca., Ltd. :
and maintenance services,
Others 138.7 66.8%
Notes. Total | 207.7 100%
The & rafar o the ielesamunications infrasinicture servces provided to the Big Three and the world's fargest lefecommunications
tower infrastructure service provider
1. The revenue figures refer to a3 ted by offering tef i and seryices

Thus, the revenus figures shown above are different from the figures discised in the respective companiss’ annual ¢ o
B3 - @ lpsos | PO industry analysis - Project GT 3 mercantage/figure may not add up to 100%/amaunt dus to raunding OSSlra tegv-j

Sourcefs): Annual reparts of lisfed companfes, |psos research and analysis

Top five players in the telecommunications infrastructure construction and maintenance services and
network optimisation industry in the PRC (By 2021 Revenue)
By 2021, 316 companies had acquired the First Tier Communications Project Implementation General Contracting Enterprises

 Qualification* (EETEMTRFE (—#) ( EETEME A ) (Class 1)

WHHHEEEHIW&:‘:} Established In 2006, the eompany malinly cngages in ” - 2.9%
1 5 ding el Infr u i es 48. :
China Cammunications Services Co,, Ltd. b sl by i
Established in 2003, the company mainly engages in
2 ISR TTER A B) telecommunications infrastructure comstruction tervices, Ves 13.2 6.1%
Chira Mabile Construction Co,, Ltd, The company s now a wholly-cwned subsidiary of China 3 g
Mohbile Limited
5 A= Established in 2003, the company mainly focises on
3 NM B A R4S i | infr cansirection Yes 3.8 1.7%
Runjian Cemmunication Ce. Ltd. R
H.ﬁlﬁwﬂﬁiﬁmﬂa Established In 1998 the company mainly  engages (n
4 providing el i f Yes 2.2 1.0%
Nanjing Bestlink Technelegy Co., Ltd. SR B e e
§ AH A Established in 1992, the company mainly  engages in
5 .*ﬂﬁm*!mmam“ﬂ telecommunications  infrastructure  construction  and Yes 2.2 1.0%
China Bester Group Telecom Co, Ltd AT s S
Others 147.4 67.9%
Total 216.9 100%
Nates:
1] The revenue rafer (o the i = sefvices provided to the Big Tives and the world s jarges! lelecommunications lower infrastrucire service provider.
2) The ravanue figuras refer (o revenue genaraled by offering i frastructura construction and mainfenance servicas. Thus. the revenue figures shown above are diffarent from the

figures disclosed in the respective campanies’ annug! report
3) Percentagedigure may not add ug to 100%amount due fo roundi . .
8- o |p$5 | IPD industry analysis - Praject GT Sawa:s'??,}- Annual reporis of listed companies, [psos rasearch and analys's | p 50S St rate E} .).; 3




Top five players in the telecommunications infrastructure construction
services industry in the PRC (By 2022 Revenue)
By 2022, 353 companies had acquired the First Tier Communications Project Implementation General Contracting Enterprises

Qualification (F{E TR EFEE ) (Class 1)

Revenue in telecommunications

Company Name Company Description Company Listed Infrastructure Construction Percentage
Services (RMB Billion)

[ 4 ; e Established in 2008, the company mainly engages in
1 China Cﬁmﬂuxgﬁrﬂé fgf&z;?ﬂ Ltd providing telecammunications infrastructure Yes 325 20.6%
J canstructon and mainlenance sarvices,
Established in 2003, the company mainly engages in
7 “Pf;iﬁiﬁﬁmﬂﬁ telecommunications Infrastructure constriction services, Yes 183 11.8%
China Mchile Construction Co., Ltd The company is naw & wholly-owned subsidlary of China Z .
Mobile Limited,
R IR R R Established in 1338, tha company mainly manufacture
+ i * i wnicaion  eguipment  and  engages in
3 EIET Mablle Cwmunl_l]c;nan Technolagy Co. lefecammunications infrastruclure  censtruction and Yes 2.8 1.7%
maintznance serdces
3 MR B IR Esta_t:i_lshl:n in ZOIG.: the campany rnninl,l..n‘r:)::;::morg Vs 24 1.5%
.. o a i ; i
Runjian Communication Co. Lid. cansiruclion and maintenance senices
2 o B S MR IR A S Estabdished in 1992, the company mainly engages in . 5 1.0%
N = 2 : T ] infrastructure  construction and es : 5
China Bester Group Telecom Co, Lid Frililba e L
Others 99.8 63.4%
Total 157.3 100%
Notes:
1} The revenue refer o the fslecommunications nfrastruciure services pravided lo the Sig Three and te world's lergest tsfecommunicalions tower infrastruciure senvice provider
2] The revenue fiqures refer lo revenua generaled by offering tefecommurnica network infrasticture cansiriction services Thus, the revenus figures shown apove are different from the fourss
g 3

disciosed in the respeclive companies’ annual report
3) Percentagedigure may not add up to 100%amour! due fo rounding, _
B7 - @ Ipsos | IPD industry analysis - Project GT Source{s). Annuzl report of isted companies; lpsas researsh and analysis Ipsos F_-] [ rat =]

Top five players in the telecommunications infrastructure construction and maintenance

services industry in the PRC (By 2022 Revenue)
By 2022, 353 companies had acquired the First Tier Communications Project Implementation General Contracting Enterprises

Qualification ( B{5 L2 L& E ) (Class 1)

Revenue in
Compan telecommunications
Company Name Company Description Lisfe d ¥ Infrastructure Percentage
Construction Services
(RME Billion)
‘Pﬂ‘.g}ﬁﬁﬁﬁﬁ-}ﬁﬂﬂi}ﬁl Established in 2006, #e compary maink engages i prowding
1 China Cemmunications Services Co | Lig } f b an servces Yes 50.6 22.3%
E— |
PR A IR Ewan_l"rshm’r 2003, the estiny maily angages in wlnwmmuniﬁtlonf
< Chira Mobile Construction Co., Ltd. S e e T SR T X paled e e B3
3 MR SR AR R Estanhished in 2003, the company mainly focuses on  providing Yes 38 1 8%
Runjian Coemmunication Co, ,Ltd telacommunications infrasiructure construction and maintenance sansces :
PIEH IR LR AR LT Estabished in 1998, the com pany mainly manufachira telacsmm nication
4 CICT Maobile Communication Technclogy equipmant and enasges in lelécemmun cations infrastrusture construction Yes 3.4 1.4%
CO ! Ltd and maintenenca Sardces
5 q’ﬁiﬁ{ﬁﬁm}ﬁfﬁﬁﬂﬁ'ﬁiﬂ Established in 7952, the company mainly engagas in telecemmunications Yes 20 D.9%
China Bester Group Telecom Co, Lid infrasTIErs constructionand mantznance sendees ? :
Qthers 148.4 65.5%
Total 226.6 100%
Niotes:

1) The revenue refer to the telecommunicatians infrastructure Services provided fa the Big Three and the worid's large.
2) The revenue figures refer to ravenus genaratad by offering telecommunicalion nalwork infrastructure consiruction senvicas. Thus. the e
tisclesed in the respective compenies’ annual reper |

3) Percentagedigure may not add up te 100%amount due ta raunding.

lecaimmiunication: C
we figures shown above are differert from the fgures

Source(s); Annual report of isted companies; lpsos rasearch arid analysis
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Top five players in the telecommunications infrastructure construction and maintenance
services and network optimisation industry in the PRC (By 2022 Revenue)

By 2022, 353 companies had acquired the First Tier Communications Project Implementation General Contracting Enterprises

Qualification ( B{5 LM T EHE ) (Class 1)

Revenug in
telecommunications

Company Name Company Description Company Listed Infrastructure Construction Percentage
Services
(RMB Billion)

fi’ﬁ!]i.if‘éﬂiﬂiﬁﬁ}ﬁﬂﬂfdﬁ? Estabished in 2008 the compary mamly engages in prowaing

1 China Communicaticns Services Co, Lid Aboiecs il -+ Yes S0 21.4%
'-Mifxﬁfﬂll‘—’uﬂ Established in 2003, the company mainly engages n teecommuniations

2 4 Y infrastructure canstruction cérvices. Tha company [ now a wholly-owned Yes 18.9 B.0%

China Mobile Construction Ce | Ltd cubskdinry of € Woblle Linvted. 3
ELEe = Estabished In 2002, the company mainly focuses on provding

] I R (R AP alecemmunications frastructura  corstruction and  maintenance Yes ¥ 1.6%

Runjian Commurication Co.  Lid Saivichl

qiﬁﬂi‘ﬂ!riﬁ*aiiﬁﬂiﬁ}ﬁﬂi’d;] Establishad i 1008, [ne  company manly  manufaciure

4 CICT Mobile Communication Technelogy talecommunication gquigment and engages in lelecommuneations Yes 3.1 1.3%

Ca. Lid frastruch tructicn and mantenance sanicas

o | 4 " AT Established in 19%A, the company mainly  engages in

& N ﬁq‘mﬂlﬁhlf?ﬂf&’lﬁﬂﬂ o providing telecommunications infrastructure construction and Yes 2.2 0.9%

anjing Bestlink Technology Co., Lid SNSIREORAES AL S
Others 157.7 66.7%
Total 236.3 100% |
Nates

1) The revenue refer fc the lelecommunicalions infrastructure services provided fo the Big Three and Ihe world's larges] ielecommunicalions lower infrastructire senace provider

2) The ravanue figures refer to revenue generated by offering telecommunication netwerk infrastucture construction services Thus, the revenue figures shown sbaye are different fram the figures
disclosed in the respective companies annugl report

3) Percentagefigurs may nol add up fe 100%amaunt dus to rounding

Sourceish Annual report of listad compantes; fosos research and analysis
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Top five players in the telecommunications infrastructure construction services industry
in the PRC (By 2023 Revenue)

By 2023, 366 companies had acquired the First Tier Communications Project Implementation General Contracting Enterprises

Qualification (E{E LM LEFE ) (Class 1)

Revenue in telecommunications

Company Name Company Description Company Listed Infrastructure Construction Percentage
Sarvices (RMB Billion)

: HE = Established jn 2006, the company mainly engages in
; | M
1 Lllm:ﬁ.ﬁﬁhﬂlﬁﬁ-}ﬁ Rl praviding telecommunications infrastructure Yes 329 1B.9%
China Communications Services Co. Lid canstruction and maintanance services
Established in 2003, the company mamly engages in
g PRBEHRLS telecommunicat inr; can: ] Yes 17.0 Q8%
China Mobila Construction Co,, Lid services. The company is now & wholly-owned ! :
subsidiary of China Mobile Limited,
T R R M RAR E§Inblishad in 1888, the company ::?nlyenr:;:;:‘a:lur.ﬁ
3 CICT Mobile Communication Technology Co {elecammunicasons lrﬁr;slmcture construghan  and Yes 28 1.6%
Lid maintenance serdces
N S e i £ = Established in 2003, the company mainly focusas on
4 Rt AR e £ PR 2 P praviding lelecommunicalions infrastruciure Yes 25 1.4%
unjian Communication Co. Lid cansiruction and maintenance serdcas
. — Estatiished in 1992, the company mainly engages in
{ a0
5 b RBFERERHARLE telecommumications  infrastructure  construction and Yes 1.7 1.0%
China Bester Group Telecam Ca, Lid e m e s
Others 116.7 67.2%
Total 173.5 100.0%
Notas:
1) Th ravemue refer (o the telecommunications infrastructura senvices provided to the Big Three and the worid's largest leleconmunications lower infrastructurs service provider
g

2) The ravenue figurss refer fo reven., ratad by offering telecommunicalion nétwork mfrastructure construction servicas. Thus, the re
disciosed i lhe respeclive campani2s’ annuail report

3) Parcentage/figura 100 amount due fo rounding =
90 - @ipsos | IPC Prajact GT Source(s) Annual report of jsted companies, (psas rasearch and analy s |p50§ E—J frate ay 3

nue figures shownabove are different from the figures




Top five players in the telecommunications infrastructure construction and maintenance
services industry in the PRC (By 2023 Revenue)

By 2023, 366 companies had acquired the First Tier Communications Project Implementation General Contracting Enterprises

Qualification ( S LI2E T E&E ) (Class 1)

Revenue in
s telecommunications
Company Name Company Description Lis{]ad v Infrastructure Percentage
Construction Services
(RMB Billion)
PRLEE R E R E Established (n 2006, the company mainly engages in grovidng
1 China Communications Services Co Lid telecammumnic etion and sanices Ves 51.4 20.8%
. P Estabished in 2003, fha company mainly engages in talacommunications
2 fﬁiﬁiiiﬁﬁiﬁ i infrastracture constrichian senaces Tho company s now a wholly-owned Yes 17.6 7 1%
China Mobile Construstion Co., Ltd subsichary of China Mabile Limitad
3 R {ERR A LA Estabished in 2003, the company mainly focuses an  providing Ye! 39 1.6%
Runjian Communication Co Lid telece ons and maint sarvcas - : i
‘P fﬁﬂgﬂhﬁﬁ EHmERLE Eslabiished in 1008, tha company mainly manufachre telecommu nicstion
4 CICT Mebile Communicatisn Techrology “quipment and engages in i Yes 33 1.3%
Co.' le and mainianance senaces
= b BliE AR (e IR A R Established In 1942, the company mainly angages in telecammunications Yes 21 0.9%
China Bester Greup Talecom Ca, Lid i and maink sanieas : el
Others 168.4 68.3%
Total 246.7 100.0%
Alnta.
1) The revenue refer fo the telec fos i & sarvices provided fo e Big Thvee and (he world's (aroes| ielecommumcalions lower nirastrlclure seryice provider
2) The revenue fiqures rafer fo revenue ganaraled by affering laj i nebwork infrasi re construction sarvices. Thus, he revanue figures shown above are different from the figures

disclosed in the respeciive companies’ annual report
3} Percentagedigure may not add up to 100% amount due o rounding

Sourgefs): Annual repart of listed companies; f3sos research and artalyais
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Top five players in the telecommunications infrastructure construction and maintenance
services and network optimisation industry in the PRC (By 2023 Revenue)
By 2023, 366 companies had acquired the First Tier Communications Project Implementation General Contracting Enterprises

Qualification ( BE TRt T4FEE ) (Cass1)

Revenue in

telecommunications
Company Name Company Description Company Listed Infrastructure Construction Percentage
Services
[RME EBillion})
y . #@iﬂfﬁﬁﬁﬂﬁfﬂﬁﬂﬁf&ﬁl Estatlished u‘zDDG Ehu uuvmnx:‘“r:alwnliengtﬁ‘? in provdng Vai &4 20.0%
Crina Communications Services Co., Lid SSRInES ' ’
2 PSR ELR Established o 2003, the company mainly engages Thm ¥ i Eo%
. i nfr Serices ] es . g
China Mebile Censtruction Co., Lid. campany 15 now 3 whetly awnad subsidiary af Ghins Mobile Limded
a mgi&ﬁ’s’ﬂ%fﬁﬁﬁﬁﬂﬁ Estatlished n 2003, the sompany mainly Mw:rz on provding Yes 39 1 50”
Runjian Communication Co. Ltd il ; i
?TEHEMTE&#TE{;"}%'EQ'EI Estabished (n 1598 the company mainly  manutacture
4 CICT Mooile Canmunication Techndlogy talagommurication equnmcv;r and engages m talecommunicabons Yes 3.3 1.3%
Co, Lid b an sandces.
s 4 AN Established in 1998, the company mainly  engages in
5 ﬁaﬂi&ﬂiﬁﬂ&ﬁ-}ﬁﬁl’é &F providing telecommunications infrastructure constrection and Yes 23 0.9%
Manjing Bestlink Technology Co., Ltd. T ERa Ao SRS,
Others 178.4 69.4%
Total 256.9 100.0%
Nates:
1] The revenus rafar to the felecemmunications infrastruchure ssrvices provided lo Ife Big Thees and the world's farges! telecornmunicalions lowsr infrastruciure service provider
2} Tha revanue figures refer to (evenua genarated by offering telecommunication netwark infrastructure construstion sarvices Thus, ihe revenue ficures shown above are different from the figures
& Y ] g, 4

disclosed in the raspeciive companes’ annual repor!
3] Parcentagedfigure may not aod up do 100%amount due fo rotnding
Soursefs)! Annuail rapart of listed companies; lpsos research and analpsis
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COMPETITIVE ANALYSIS
OF THE
TELECOMMUNICATIONS=
INFRASTRUCTURE

SERVICES INDUSTRY/IN =%
JIANGXI PROVINCE

analysis - Project GT

Market size of the telecommunications infrastructure services industry in Jiangxi Province
The overall market value of telecommunications infrastructure services industry in Jiangxi Province increased steadily due to

continued investment in 5G and related digital infrastructures.

The overall market value of the telecommunications infrastructure services industry in Jiangxi Province grew from about
RMB 5.3 billion in 2019 to about RMB 7.6 billion in 2023, at a CAGR of approximately 9.2%. The market value increased
continuously driven by the massive construction of 4G and 5G basic infrastructures, such as base stations,
telecommunications pipeline engineering, and other ancillary works that make the base stations work, following a similar
developing trend to the PRC.

The overall market value is estimated to grow from about RMB &.1 billion in 2024 to about RMB 10.2 billion in 2028, at a
CAGR of approximately 5.9%. The steady growth is estimated to be driven by continuous investment in the construction of
telecommunications infrastructure for commercial and governmental applications.

RMB billion Market size of telecommunication infrastructure services
15.0 4 in Jiangxi Province 2019 to 2028 - 10.2 10.0
86 = .
8.1 g 8.0
7.6
10.0 7.0 66 50
53 L h
4.0
5.0 4
2.0
1.6 1.6
0_0 o 0 4 i Y i U 3 ._"|n
2019 2020 2021 2022 2023 2024F 2025F 2026F 2027F
o Network Optimzation 8 Maintainance B Construction Planning and Design
Notes The markel size refer fo ihe leiecammunication infrasiruciure services provided to the Big Thres and China Tower
Source(st AWT, Three telecommunications network operators, fpsos research and analysis
B4 - 0 pses | IPO indusiry analysis - Preject GT  Swwrce(s). MIT. Nalional Bureau of Stalistics of Ching, lpsos research and analysis
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Market size of telecommunications infrastructure construction services
industry in Jiangxi Province

The market value of telecommunications infrastructure construction services in Jiangxi Province increased driven by the growing

demand of 5G base station constructions and is estimated to grow due to the continued investment in 5G infrastructures.

The market value of the telecommunications infrastructure construction services industry in liangxi Province grew from about RMB 3.1 billion in 2019 to about RMB 4.9
billion in 2023, at a CAGR of approximately 12.1%. The investments in Jiangxi Province peaked in 2020, the last year of the “Three-year Action Plan for the Development of
Telecommunication Infrastructures in Jiangxi Province (2018-2020)" (L F & (S S B (SHEMER SR = 10 S THNET #] (2018-2020)). The increased market value is mainly
attributed to the transformation and expansion of 4G and 5G networks, with increased construction of base stations and surged length of optical cables in Jiangxi province, driven
by the local government's telecommunications network construction plan as well as the 5G network development plan in Jiangxi. The construction of 5G infrastructure and FTTH
is estimated to continually drive the market. “Notice on Promoting the Coardinated Development of ‘Dual Gigabit Networks in 2021 (BHE 202055 ik T ek | RRE R G182
{4 ) issued by Jiangxi Province Communication Administration further accelerate the development of FTTH.

The overall market value of the telecommunications infrastructure construction services industry in Jiangxi Province is estimated to grow from about RMB 5.2
billion in 2024 to about RMB 6.7 billion in 2028, at a CAGR of approximately 6,3%. Policies launched since 2022 set the development of the digital economy in 5G and IloT,
including the “14th five-year” Digital Economy Development Plan in Jiangxi Province (BIFAHIEHTRES 007" B=ilses s sl 40}, which proposes to upgrade the
digital infrastructure to accelerate the digital transformation of industries, and the “Plan for lloT Capabilities Enhancementin Jiangxi Province ([T PB4 T3 PR a5 T
1", which is set to further implement the industrial Internet innovation and development strategy in Hargyl Provines.

Maintenance

The market value of the telecommunications infrastructure maintenance services is estimated to grow from approximately RMB 2.0 billion in 2024 to approximately RMB
2.5 billion in 2028, at a CAGR of approximately 6.3%. The steady growth is estimated to be driven by the expansion of the network of telecammunications infrastructures
including both 4G and 5G base stations.

Company’s Mkt Share in Construction & Maintenance

« Based on these figures, and the panies 2022 rel tr of RMB 117,810,499.8, representing a market share of 2.0%
+ Based on these figures, and the companies 2023 rel tr of RMB 209,128,941.1, representing a market share of 3.1%
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Top players in telecommunications network infrastructure construction services industry in
Jiangxi Province (By 2021 Revenue)

IEAWEERERERLT Establighed in 2007, the engages in g B
1 Jiangxi Pravince Communications Industry :':r““m;‘:“"om '"T::‘;‘:uf E.'.’ RN ;‘"d.ml':f"a"m Yes a70.6 14.6%
Service Ca, IAd: Chinese Communications Services Cm, Led.
STPE B iR TISHERA Al Established In 1381, the company mainly engages in providing
2 Jiangsi Past And Telecommunication o A S il g Yes 2124 6.6%
Canstruction Engineering Co., Ltd, Cumeunications Seevicss Ca, Ltd, i
hEE (HE) FRaE Established in !qu!,themanv focuses on providing i
3 #Hanggan Commuriication (Graup} Ca., Ltd. ::iin;;mmlntmns infrastructure canstruction and maintenance Mo 154.56 4.8%
Establlsh:d in 2003, lhe :ompam' mainly engages in
4 FEREENRL loms | construction services, Tha Yes 1419 4.4%
China Mabile Construction Ca,, Lid, campany is now 3 wheolly-ownad subsidiary of China Mokbile * '
Limited.
I EEREE RS EAE Estahlhhnd in 1997, the :ampamf mainly engages in providing
? Jiangxi Lyheng Communication Co., Lid iScomMAICaNoR Notkars pITITE AN s cerieesand Ng 1242 35
Other 21283 55.9%
Total 3231.1 100.0%
Notes:
1) The revenua refar fo the i inf i pﬂwkted fo the Big Thres and fre world's frgest lelecommunications lower infrasiructire sarvice provieler,
2) The ravanua fiqures refar fo revenue generated by offerng le) ¥ 1 Non services, Thus, the revenue fgures shown alave are different from the fgures dissloged

in the respective coirpantes’ annual report
3) Percentagedigurs may nat add up fo 100%amount due to rounding

Source(s;): Anmual raport of listed companies; [psos researnh and analysts
B8 - 5 lpsos | PG indusirg analysis - Froject 3T lpSOS STFBTEQVS




Top players in telecommunication network infrastructure construction and maintenance
services industry in Jiangxi Province (By 2021 Revenue)

By 2021, approximately 35 active players in the liangxi market with First Tier Communications Project Implementation General Contracting Enterprises Qualification (iffs
TIEME L& E ) (Class 1) who has won constructionand maintenance project with total amount of over RMB 20 million in 2020 and 2021. There are approximately 20
active players in the liangxi market with First Tier Communications Project Impl ation General Contracting Enterprises Qualification | B{S TR T AE ) (Class1)
whao has won construction and maintenance projects with total amount of over RMB 50 million in 2020 and 2021.

LT (R R ARH L bl Ce sy gy

1 Jiangsi Province Communications Indusiry e The s e sanes Ly Yes 982.3 20.4%
Service Co,, Ltd, Communications Services Co, Ltd,
L *ﬂﬂﬂtﬁlﬁ!ﬁﬁi} Ei:nh!ld\ed In lslal,::le‘:::m mainly engages in Iprw’::rlvl:ﬂ
2 Jiangxi Post And Telecommunication it bsadt lerith s Wil st M;Im B Yes 2283 4.8%
Construction Engineering Co., Lid. Communications Services Ca,, Lid.
RREE (HE) FRLE Established in 2002, the focuses on pi B
3 Birugan Comihunktlin, (@roup) Con 1td, ::L:::ﬂnmnlmhﬂs infrastructure construction and malnten ance No 179.3 3.9%
AL . Establshed (n 2003, the company mainly engages in
1 Chi M:ﬁ%umfrﬂh HCO Ltd l i cath | ture construction services. The Yes 144.9 3.0%
L MM R0 50, WL isnow a whally o v of China Makx & Limited.
i \ Established in 1997, the campany mainly engages in providing
5 Hﬁﬁmﬂm'ﬁﬁ&i‘ﬁ telecommunications network planning and design services and No 1333 2.6%
liangx Lvhang Communication Ce., Lid \ : kit T s
3,147.5 55.5%
Niates Total | 100.0%

| 4,805.5
1) THE Fevenin refer 1o the telecommunicalions infrastruetire sérvices provided to the Blg Three and the world's féfﬁfsﬁr
felecammumnications tower infrastruciure service provider

2] The revenue fiqures refer fo revenue generated by offenng telece ica infrastructura truction and mart Services.
Thuss, the revenue figures showi abave are different from the figures disciosed in the respact ¥ *annual report
) 3| Percantage/igure may not add up to 100%/amount due to rounding, : e
®7 - ®lpzos [ IPO Industry analysis - Project GT gy eas) Annual report of listed campanies, psas rasearch and analysis | psos Strat egyd

Top players in telecommunication network infrastructure construction and maintenance services
and network optimisation industry in Jiangxi Province (By 2021 Revenue)

|
|

SLT R SR IR ) nelcunli:::i:gmﬁ:mnru:t:\::::\::rsﬁlr:::;ﬁnimmince
1 Jiangxi Pravince Clammum:atuons Industry prie b e R e Yes 9823 19.5%
Service Co, Ltd. Chinese Communications Services Co., Lid.
SIEASIIER TIEEIAE Established J|:| ::E:l,m nump.lr]v mainly engages (n providing
on netwark construction sarvices.
B Jiangd Post And Telecammunicatian The company is new a wholly-owned subsidiary of Chinese Yes 228.3 4.5%
Construction Engineering Co., Ltd. Corimunications Setviter oy 16t
RN (EE ARAE Established in 2002, the company focuses on providing
3 i A Canitelinientian (Grads) o, . ::ir::;:mumnnum infrastructure construction and maintenance No 179.3 3.6%
Established in 2003, the company mainly engages in
4 ‘#B{!ﬁﬁmﬁﬂ | icati fnfs eanstruction services, The Yes 144.9 2.9%
China Mobile Construction Ca., Ltd. i naw a wholly-owned subsidiary of China Mobite ® -
Limited,
gy e Established in 19287, the company mainly engages in praviding
5 P e e B telecommunications network planning and design services and N 123.2 2.4%
Jiangxl Lvhang Communication Co., Ltd | A Dsia Asries
Other 33724 67.0%

Notos | Total 5030.4 100,0%
1) The revenue refer T the tefecommunications infr e fo the Sity Thyse and the world's Targest sfscammumncations tower Infrastriciure servics provider
2) The ravenus figuras mefarfo ger d by affering. el ications infrasifuciure consiruction and maintenance services. Thus, the ravenue figures shown above am different from lhe
figures d d i Lhe respetl ¥ * gl repart
3) Paentagelfigure may nol add up fo 100%amount due fo rounding
Source(s) Anwal report of iisted - lpgos research and analy
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Top players in telecommunications network infrastructure construction services industry in
Jiangxi Province (By 2022 Revenue)

Com pany Revenues in telecomm)

c N Company Description > Infrastructure Construc
ST Reny P Listed (RME million]

Establishad In 2003, the company malnly engages in telecommunications
Infragtrisctiura conetrustln serdces. Tha company s naw a whelly-owad Yes 502.0 12.5%
subsidiary of China Mobile Limited

| FIRANARLE
China Mabiie Canstruction Ce | Lid

IHEREERE SRS i Estab¥ishedin 2007, the company Mgagnz‘lﬂ]pr:‘u:rﬁuggmu X
| 2 EohN Fryncy C“’“r“"’l"’;"“"‘ It Juvis o, sendcen The campany is now a wholly-owned subsidiary of Chinese Yes 1.8 B.5%

Cammunications Sendoes Co, Lid

. Establishes in 1858, lhr compnny mulﬂ 'y éngages n
3 T ER AR R A A providing and Vs 1357 3.4%

Nanjing Bestlink Technology Co, L1d
= marlenance sanices

Established in 1881, the comgany manly engages n groviding

4
4 I LR hth_liﬁFHLi] telecammun cation network infrastruchure construction sardees The
|angs Past And T i nally-cwned subsidisry of Chine: Yas 13565 3.4%
Enginasring o, Lid pany is naw & whally-owned subsidisry inesa
Cammunications Servces Co., Lid
Estgblishad in 2012, the company engages in prowding
5 AT N AR R R L A tion and b Yas 1268 31%
Wuhan Hengk. Technolugy Semvices Co , Lid servicas. The campany isnow a wholly-ownaed subsidiary of SICT AT -
Mobile Communication Technology So | Lig
Established in 1952, the company ahqmpes In pmwqu
EiEsERTIENRAT
Gl T lcations Engi g Co, Lid senvices The compary & naw a wholly-owned subsluaw af t:hm.,e e 108.2 2.8%

Communicalions Serdces Co., Lid

" < Estaniished in 2002, the company focuses on providing
hEER 1 fiRE F
7 B (RED ARG 4 I ang Iio 918 2.3%
Zhonggan Communication (Srowp) o, Lid prie:

Cithiar 252903 54.3%
Total 4029.9 100.0%

rasticture senices provided to the Big Three and the workl's lergest

s rvenud mfar o e lelecaimmunicabions t
onminicion seviee Thua, e filann BT A5k Aoy ars difar it fram the fg

T FOVEND FGUS rOar  VENLE g . o w et
| Pareani Qe e may It agd up i _'-:9‘-?3’?\?1!! g i reLnsng
Sourcefs)” Annual report of iisted companies, lpsos research and analysis
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Top players in telecommunication network infrastructure construction and maintenance
services industry in Jiangxi Province (By 2022 Revenue)

*=  During Jam 2021 - Dec 2022, there are approximately 456 companies awarded Class 1, Class 2 ar Class 3 qunl;ru:mmn which were active inthe liangxl Market{campany that take partin any project tendering), and approximately 12 1%
of the industry players were awarded with flest tier £ ications Project | General Cualification [Class 1]

*  DuringJan 2021 = Dac 2027, 55 players with First Tier G I Project Impl lon General Cantracting Enterprises Qualification (if{% T 18 TR ) (Class 1) won atleast one project in infrastructure construction
and maintenance services industry in iangid By 2022, approximately 35 active players in the llang market with First Tier Cammunicatians Project Impi ion General C ing Enterprises Qualifieation {HE TEE THEE )
[Class 1) whohas won construction and malntenance projects with an ameount of y over AMB 20 million in 2021 and 2022, There are approximately 20 active players in the liangsl market with First Tier
G ications Project |mpl itn General Contracting Enterprisas Qualification (&S R THEE ) {Class 1) who has won construction and maintenance projects with an aggregate amount of appr over AME 50
million in 2021 and 2022.

= ~ T Compan
Company Name Company Description L .-ef,_.u d
o i Extatliehed in 2007, tha company engages in proviaing talos ormunioat ans imtras! et
IEGREEREERENL T
P it ek a constrcionand rairtenance sarvices The canpany ia row a wholly-owned subsidiary af Yes. 1,005.4 19.0%
Jdineggi Fraires Comeruric alios. Industry Sepvceda , Lid ek AR Barreas O, Ll
FERNERLE elishate i 2008, 2
2 i Mablke CargEnction o Lig arvkcs, Th samparyis oW a whil-cuwn i bebi e af Chink M3kl Lk, 1 3 10.6%
3 (CEE £ TR ] EnEElsTan in 1698, 1ha company maldly angagoain sravdng e TRt ns (i raslruclus i 8.3 -
sanjng Sa61ink Tachralogy G2 , L1 orstniclonand rainbrarce sandes, " 133 i
s s 1981, mpany nw'w 4
4 P, o Tel N o, Lid i nmw mnow 8 ml\' awned subsidiary of Crinese Yea 1810 4%
o b izabin Communicatore Sarvens Jo. Lid
2013, § i
; B SATRAR B 24 6] ol g ’
8 Wran Hnr:-!: ‘.‘fcmﬂlzﬂa{.c:;;o Lt b ol t AR vex 469 b
g Mesile Comrruncation Teshrsiogy Ga , Ld
8 PR MDD ER Estatished in 2002, e cempany euses 5 wavdiglebeammiticaions ifastucies 8 V180 2 o
Ziwnggan Cammnizalan {Groupk Ca L canstnican and rainkosance services - o
e Estabiished in 1932, Ihe ceempany angages i) e
LNaEIEARLA
7 - b X cansimichon and mairtarance serncas The comysny & A% a wdulu-uhmt siiysichany of Yes 106.2 LEx
Shranghal Telecommurications Erginearing Co | Ltd Chinesa Comvunkatiors Sarvices o, Lid
Ohver Top ) 34104 59.3%
Othar (Top 5) 36437 B3 3%
Totai 5762.9 100.0%
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Top players in telecommunication network infrastructure construction and maintenance services
and network optimisation industry in Jiangxi Province (By 2022 Revenue)

»  China Mobile Consiruclion Co, Lid ($E2REEIEME), Nanjing Bestlink Technology Co., Lid (RIRTH MRE B4 FI00 8)) and Wuhan Hongx Technology Services Co, Ltd. (% A 1408 S 100 #4181
emerged as fhe lop players in 2022 as they won some af the key construction projects in I vand tion in late 2021 and the ccnstruc!mn work would be done between
2022 and 2023

@ in telecomenun icationn
triction nnd rrumu-n ance

Company Name Company Description ikpicdesy : Percentage

Establishedin 2007, the company engeges in pravdng
o O R R =
tals cammunications snirastructura construchion and maintenance
P ] Hion 5 r
1 oo R B C'!mmuth‘:: ol Mu“'y ol sereces. The campany is now a whally-ownad subsidaary of Chinasa Yes 10054 182%
Communicat ons Senvices Co , Lid
n 2003 tha Iy
PSR Al ' b,
2 = - 'ummmmun calions (nfrasirectuie consiuction serices. The company. Yes Bi2T 40,25
Ehina Mopile Canstruction Go., Lid 15 now 3 whol y-cwni d sutsidiany nf China Mabile Limited
R AR Establishied in 1998 (ne company mainly engages i
3 .. R e p sividing " and Yag 421 24%
tManying Bestlink Technology Co | Lid profsaundisig et
THEERAERTRAELR Estabimhed in 1881, i company ma nl\,- BARAGES M prosding
4 Jiarigx Past And Telocommunicaton Constniction e PG ﬁrwc o g Tos w10 23%
Enginaanng Co , Lid company is now a wholly-oynad subsHiary of Chinese
u At Communicabions Sarvices Co | Lid
Establshed in 2013 the company engages In prowding
5 FTREAR S TIREELT telecammwnications infrastruclure conetruction and mar lenance Yas 1269 219
Wuhan Hangs Technology Services Co, Lid sdrdcen The compsany 1s naw 3 whally d subsidary of CICT § =
Mobits Commuinication Technolegy Co., Lid
A (M TR Eatabimhedin 2002, ine company !ul:u'im on providing
AL infrastrucl f
8 Zhanggsn Cammunieaion |Graup) Co, Lid ! w':_:“ and No nep 20%
Established in 1952 the company angages in prowding
: EigmATRARLE f e And ma o
7 Shangha) Tekc 2t g g Ca. Lid serdces The company s now i whellpowned subsidiary of Chinase T 106 2 1A%
Communications Sensaes Cao Lid
Qther 35633 610%
Total 6,005.7 100.0%

gammuacatnns m rasruch rrcas provided fo (he Big Three and the workd's lerpest telecommunications fower

1 {1 FUE BT 5. nr asfLCHIIe cansirction and mantenases siraces Thus, the
showrt above are o erz-r\’ from the figures the eapedive * anntial report

T Porcontaga B miy fotadd 4p fo To0SEmounl dua o rundng lpsosSTrfl tf_:ff_l‘ 'j'
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Sourca(s): Annual repart of Kstad companies, lpses researth) and analysis
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Top players in telecommunications network infrastructure construction services industry in
Jiangxi Province (By 2023 Revenue)

Company Fovenues |

i Infrastr Percentage
Listed : o

Company Name Company Description

3 hed i 2003, the fnt
P REARAT e AT e, Thi corhat 9
1 N o Tframructure construction serviess. The company (s naw a wholly-owned Vs 692 .4 14.2%
Efiina Mobile Constuction Ge, Lid subsdioryof Chire Mobile Limived

Estabisned in 2013, the company engages in providing

WL RERME F AR LT frasts const and o
B Wuhan Hangx Technoieay Sarvices Co., Lid sindces The complny s now 3 whally 2 sibs diary of CICT Yes 199.4 4 1%

Maobde Commumeation Tachnalogy Co  Ltd

" 5 o Estabished in 2002, the company focuses on praviding
PHEE (AE) ARLE : L . o,
3 Zhonggan Communicat an [Group) o, Lig Suciiia ang mainie No 178.1 3.7%

T T A hl-ibllsn-.d n 1e81 .hu company nunl, angages in provding
IR EHNAEN TINAR LR sandaes The

4 Jang Pest fnd Telecommunication Cansiuction it awnn“y“nm i bplglay of Ghipesh Yos 162 4 3.3%
Engineating Co , L

Cemmunications Seraces Co |, LI

Tk o O A s ' Eslanl-snm.: |r'|".“0(?F T:.ﬁ r;nr'\nn.‘ly eng.ngasa:‘ndnmmng ’

5 Jiargi Province Comm\ul!!:_!:atnnslnu..str\f Sanvice Ca sonveos The eampany s now 2 whol Ak n ol Ghiness Yes 7.7 2.0%
L Cemmunications Bendeas Ca | Lid
Other 3,535.7 72.7%
Total 4,865.7 100.0%
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Top players in telecommunication network infrastructure construction and maintenance
services industry in Jiangxi Province (By 2023 Revenue)

During Jan 2012 - e 2023, thers are approxirrately 23G6omaanies awardad Class 1, sz 2 o Class 3 qualitication wiic hwere actwe in the Jiangs Market| company that kas won at laast ane praject, and approimately 15.9%(30 companyh of the industry pinyers were

awarded with firs tler Praject Gararal G Entarnt [Class L),

*  During Jan 2022 - Dac 2023, 47 players with First Tie C o5 Project Generd o itleati I&EIWEJ {Class 3] wan at least one project in infra v 1and sepviees industry Indlangl

" There are approximately 12 active sbayers In the Jsngs market with Flrst Tier O ions Praject impl) Genarsl 0 ing Enterprives Oual i W Bl | [Class 1) who haswon constroction and msiben snce prejects withan aggregats
ameunt of ap prewimatzly over RMB 20 milkon fram 2022 to 2023,

* Thaee are apgronimatuly § active players in the Jangsi markat with first Tlar ot Ganonal © a FETERTEFAD ) |Class 1) wha has d mal octs with an aggragata
amount of y over AME 50 mi il 2021and 2073,

. rhcnmuruﬂmw players sige! ar 1013 nas major tefen infrastructure terder was sccounoed curing 2071 Inzluding Chna mohile 2022-2023 { {eal seruices) inllanga
Province * 1 El 380008 smasnm MITIERT aamwm (RS- TI0) *, (hina T ocom zouq..... in Jiangd vices) "1 E L IRIT B A S 2021 m*fr.mi_'tf"n PHRIRIE" , China
Mablla 20222023 wreamant iniangd 5 METEETHER DR (RERE-TT) projct in 2022 indLding China mobliel|angu) 2022-2022 tslacammunications
constretion 3g {base station i and upgrating servicest In Jangd Province L lAE 2h20m- msif ﬂam I\!}EH*I&.’EI&!& REITIR and China Tower 2022-2023 tower sody Integrated construction sarvices tentralized bidd ng project
I poe o fiangal [ T 4 4 o0 A E R I A — R LR

*  Thecampany rose % be the number thrae In Jlangskl province for tea reazens, First. the company has swarded mars teh netwark infra; tengers during 2022 which readt n higher ravenue recognazad In 2023, Secand, aseomaany

nas corsistently be active jn Jangsd Province, there are conslstantly revenue actualized from past prejacts In comparisanta MNanjmg Baestlink Teshnolegy Co , Lid tmtﬁﬂﬂﬂiﬂ‘iﬁﬁﬂﬂﬁ_ﬂ and Wuhan Hongsd Techneiogy Sendoes Co, Lid (I FETRERRERT
IR R EELE]) whichwas awarded key pregects in dunng 2021 and 2022 anly

Revenue in telecommunications
Company Infrastructure Construction and

D a a o \ crinti 3 age
Company Name Company Description Listed ATl SR Percentage
(RMB million)

. A Established in :nn: lhe mmpanyengaqﬁ n providing tel ecommunicition s

T SRR SR AT
9 ) i e o serdees Tha company | now Yes 862.2 12.9%

Jiangn Proce Communingtians industry Sentes G, Lid whally-ownad subsidiary of Cnlmrse Communications Servces Co., Lid
1 Established in 2003, the company mainly angages in lalecommuncations
EERNERLE ?
2 Infrastruchura canstruction services The company is now a whally-owned Yes 801.6 11.9%
China Mobila Construction Co . Ltd subsidiay of China Moblie Limitad
3 SRS A (ME ARaeE Established in 2002, the company fecises an prowding fetecemmunications e 2091 3. 1%
Zhanggan Communicat:on {Group) So Lid i and SerdCES & E 9
n Established in 2013, the wmwﬂv angagas n praviding tel ecommungations
FAY
4 Wl Hopgd Taco g Batioms B3, il sarvces The cameany £ non 3 ves 199.4 3.0%
' wholiy-ownad subsidiary ;f CICI Mobile Communication Technology Co., Lid

Ilﬁﬁmﬂmﬁﬂiﬁdli*ﬂl Emnllshcc in 1981, the company main iy engages in prowvding

5 Jiang Past A senvoes The company i Yo 170.3 2.5%
Engmaenng Zo, Lid now awhelly d of Chinese C neces Co,, Lig
Other (Tep §) 4 468 6 66.6%
Total 6,709.2 100.0%
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Top players in telecommunication network infrastructure construction and
maintenance services and network optimisation industry in Jiangxi Province (By 2023
Revenue)

Company Name Company Description \ '_'” ke e o Percentage

T T e S Establishedin 2007 tns oompanyangign in nmudtng
e L 1 and
' Jiangs Sravinge: Cn.—nmun;?:r.ms M i saraces Tha company s now a wholly-owned subsidiary of Shinase fes 862.2 12.4%
Cammunications Servicas Co , Lig
E: 2003, tha I n
FEREERAR iy pos ¥ 21ahg
2 China Mofils Construction Co., Lis ABtvcun T Aty Ve 801.6 11.5%

ls naw 3 whelly-ewned subsidary of China Mobide Limiled

i th
5 A (EE FRAE Establishod in 2002, the company R:wwsa?‘n providing G =
Zhenggan Sommunization (Group) Co |, Lid Pty 209 1 30 /o

Establishad in 2013, the company endages In providing

BT AR S EE R ER "
% \WuhanHorgu Technology Saniass o, Lid sendces. Tha campany is now a whally d y.of CICT ol 198.4 9%
Maobile Communication Yecl\'\ulaqy' Co., Lid
Establishiad in 1581, the campany mainly engages in provdding
] diargs ;‘ug .En‘: e Rtk sanices: Tho: Yas 2,
Ericdafiits £ Lbd company is now 3 whelly-awned .ubsaharv of Chinese 1 ?U 3 24 /°
9 Chali Cammunications Servces Co., Ltd

1
E Other 4,721.8 67.8%
I
| Total 6,964.4 100.0%

J\.'rtp"

rafsr (o the telacommunosiang iTfreclruciun Senvies s provided fo the Big Threa and the worfd's fasges! felscommunicstion s iower
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Competitive analysis of the telecommunications infrastructure services industry in the PRC and

Jiangxi Province
National policy will continue to spur demand in infrastructure development (i.e., telecommunications and power supply), which in
turn will provide continuous momentum for the telecommunication infrastructure services industry

Market Drivers

Urbanisation and rural development

+ Urbanisation helps to spur growth and demand for telecommunications infrastructure, as the number of potential users would increase over time. The
national policy such as the “14th Five-Year Plan Information and Communication Industry Development Plan { “-/971" {5 SE{ETTESREER)" and
provindal policies such as “Jiangxi Province 5G Network Development Plan (TP 5G #8481 (2019 —2023 5£))” set a roadmap for the penetration of 56
network as well as 1000M FTTH inurban and rural areas in the PRC and liangxi Province.

5G application and 5G industrial internet of things (lloT)
The national policy such as Plan for Development of NoT in Industrial Parks (B FC4H%EFE LEE HHE—MCEERE "B TEET" EETHETD),
Guideline for development of Full 5G Connection in Factories (55 EI$5G4- 1% T B R IHE 268 40) and provincial policy such as “14th five-year” Digital
Economy Development Plan in Jiangx Province (BRFSENEE TP “IUA" BIF0E EEWETE) and Plan for IloT Capabilities Enhancement in
Jlangxi Province (1784 125 BHEaE A HLEE TN TE]) launched in 2021 emphasized the development of 5G+ Industrial Internet of Things(lloT)
development in different industries, particularly smart manufacturing. It is estimated that the telecommunications network operators will continue to work
closely with the private and public sectors to develop the telecommunication infrastructure as well as relevant 5G applications in the different vertical
industries including city management, healthcare, education, transportation, agriculture, Infrastructure management etc.

End consumer need for mobile services and technology
Subscription of 5G data plan rose exponentially since 2021 and is estimated to grow continuously, With the increased penetration of 5G mobile phones and
the increasing demand for high-quality entertainment like gaming, video with the use of mobile phones, telecommunications network operators will continue
to proliferate the telecommunications infrastructure and technology to meet up the market expectation.

Surging demand for smart cities and the application of emerging technologies
With the well-developed 5G network and digital infrastructure in the future, how to create value out of the digital infrastructure is the next topic on the
agenda. National policies are set to encourage the development of smart cities and the integration of emerging technalogy, including 56, loT, AloT, and cloud
computing for application in vertical industries. Telecommunications technology, particularly 5G is indispensable because of the high speed of transmission
and lower latency, there is a huge opportunity for telecommunications infrastructure construction service providers to take an essential part in the game.

Source{s): Nationaf data, fpsos Research and Analysis
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Competitive analysis of the telecommunications infrastructure services industry in the PRCand

Jiangxi Province
High capital requirements and fierce talent competition are the entry barriers for new entrants in the telecommunications
infrastructure services industry

\Entry Barriers

High capital requirements

+  The execution of an infrastructure construction project typically involves significant amounts of resources and costs, including the machinery, tools, equipment, and workforce
necessary for the successful completion of a project. Existing players already have the existing equipment and financial capabilities to carry out large-scale projects which serves
as a deterrent to new entrants into the industry due to the high amount of capital required to match the capabilities of these existing players.

«  |n addition, customers will typically only pay after the project is completed and the work has been verified for quality. Industry players must maintain a strong cash flow and
financing capacity to maintain liquidity of business operations because the customer payment process could be long. Besides operating cash flow, new entrants must also meet
the minimum net assets pre-requisite to qualify for the licenses. For example, the net asset capital requirement for the first tier Communications Project Implementation
General Contracting Enterprises Qualification ({5 TIRAFS—M5E ) is RMBS0 million.

«  During the construction phase, telecommunication infrastructure services providers need ta pay the salary to the labour suppliers before the completion of the project before
covering the project payment from customers. This creates additional cash flow requirements for companies in the industry to operate the business and ensure completion of
the project.

«  Telecommunications infrastructure services provider needs to remain a strong cash flow to ensure the operation of the business, as customers settle the payment after a
relatively substantial period of time for the following reasons.

«  Asthe customers demand to ensure the quality of construction deliverables, the inspection period is relatively lengthy before the acceptance.

+  Asthere might be some different construction companies involved in the same construction project, the customer may wait until all the different aspects of warks under
the same construction project are completed before carrying out the inspection, acceptance, and settlement audit processes altogether or perfarm settlement audit or
work order, and issuance of VAT invoice,

+  As state-owned enterprises often have relatively lengthy internal approval processes which need to be performed before they can proceed to settlement audit or
approve the final accounts

+ Customer will typically retain a portion of the project payment as retention maney to secure warranty services provided by telecommunication infrastructure services
providers.

Source(s) ipses Research and Analysis
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Competitive analysis of the telecommunications infrastructure services industry in the PRC and

Jiangxi Province
Proven project records and experience from existing players will hinder the newcomers to join the market

ntry Barriers

Talent Competition

= Companies require a professional team consisting of technical and management talents in performing the services. With the vast scope of work frem network design equipment
installation to maintenance services, senior staff with sophisticated project experience is neaded to manage the implementation of projects of differentkinds.

+ A full team of senior and junior staff are also required to get the relevant ficenses. For example, for a company to acquire the first tier Communications Project Implementation
General Contracting Enterprises Qualification (i {S TIEHRE—BHEE ), 60 mid-level telecommunications engineers and 120 people certificated intermediate technicians
should be hired as full-time staffs. Ten years of experience in managing the implementation of telecommunications engineering projects is also required for the company's
technical lead.

= With the emerging need for the integration of telecommunications technology with other technology like big data, loT and Al for smart cities and other commercial
applications, leading companies in the industries are desperate for experienced talent with relevant project experience and skills, It becomes even more challenging for new
entrants to build a sizable and stable professional team to join the market,

Track record of past project experience

« Thelackof sufficient past project experience is a barrier to new entrants since past project experience is one of the key bidding evaluation criteria to demonstrate a company's
capability to complete a project of a similar type. Existing players in the industry have accumulated a high number of successful projects with excellent proven records,

+ Stated-owned enterprise are subject to a set of stringent procedure and conditions as well as robust selection criteria in choosing suitable supplier for their various projects,
including past project experience, scale and nature of projects undertaken, possession of required technical gualification and permis, financial and operational capabilities,
resources allocation and cost effectiveness

Local expertise

+  Different province including Jiangxi Province presents unique geographical complexities, characterised by diverse tarrains environment. Located in the Central Region, liangxi
Province is mainly hilly and mountainous with extensive basins and valleys. These geographical characteristics impose greater challenges fer certain types of infrastructure-
related projects to be carried outin Jiangxi Province when compared with other provinces and regions as it requires high level of skills and expertise plus effective project
planning.

License

» Licenses are the prerequisites for a company to participate in the project bidding from the Big Three. It is challenging for new entrants to meet all licensing requirements, as
licensing is strictly cantralled by responding departments under the evaluation of the business operation, technology standard, net asset, and past project experience.

Souree(s). psos Research and Analysis s,
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Competitive analysis of the telecommunication infrastructure services in the PRC and Jiangxi
Province

Beyond the growth in 5G infrastructure, the development of 5G related commercial applications will be a new opportunity
with no dom

5G application and 5G lloT

* The national policy has planned to develop new digital infrastructures with the integration of 5G, Al, loT, cloud computing, and big data, turning the
traditional industry into an entire digitalised economy. With the lower cost of technology, more industries can adapt and enjoy the benefit of emerging
technologies and applications. For example, the Internet of Things (IoT), which will connect every object, appliance, sensor, device, and application to the
Internet, is a broad area for development using a supercharged 5G wireless network. There is a large business opportunity in hardware and integrating
hardware with different advanced technology and managementselutions, including solution platforms and data analysis.

* Telecommunications network operators are leading In 5G+ Industrial Internet of Things{lloT) development. The telecommunications netwark operators work
closely with large and small enterprises to launch pilot lloT cases in different industries, particularly smart manufacturing. The telecommunications network
operators are releasing white papers to showcase the business cases to create the demand for 5G applications, including city management, healthcare,
education, transportation, agriculture, and infrastructure management etc. As the close partnership working with telecommunications network operators,
telecommunication infrastructure services providers can take partin lloT projects, including projects that request the infrastructures construction.

Carbon reduction practices

+ To cater for the concern in carbon emission, some playars in the market have started to offer sustainable sclutions. For example, Super Telecom Co., Ltd. is
offering a photovoltaic base station to achieve the effect of energy saving and emission reduction for the base station. Given the government and the public
will be putting mare pressure on traditional industries to reduce carbon emissions for the country to reach carbon zero by 2060, it is believed the demand for
sustainable telecommunications products will increase,

Source(s) lpsos Research and dnalysis
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Competitive analysis of the telecommunication infrastructure services in the PRC and Jiangxi
Province

The highly competitive environment, increasing labour cost, and the potential reduction of 5G-related capital expenditure
could pose potential threats and challenges to telecommunication infrastructure services industry

Threats and Challenges

Highly competitive environment

+ The current environment of the telecommunications infrastructure services industry in the PRC is competitive, the fierce competition together with the sheer
number of players in the industry may make it difficult for companies to stand out and end up with a price war in some of the bidding projects.
Increasing labour cost

. Telecommunication infrastructure services generally involve labour-intensive work. Therefore, the wage of workers is the major cost for providing such
services. The average annual wage of the workers in the telecommunications infrastructure services industry in the PRC grew from about RMB 65,063.9 in
2019 to approximately RMB 81,478.3 in 2023, at a CAGR of approximately 6.8%. The upward trend reflects the continuous demand for a skilled and
experienced labour force, especially in some provinces that are short of labour. As a result, the increasing labour cost in the industry could potentially reduce
the profitability of telecommunicationinfrastructure services.

The potential reduction of expenditure on 5G infrastructure

+  Large telecommunications network operatars may slow down investments in 5G base stations and shift the investment to 5G application and development of
digital economy. The shift of investment focus could pose potential threats to telecommunication infrastructure services companies. In the past two years, the
PRC has been moderately ahead of the construction of 5G network, and capital expenditure may steadily decline in the future. . It could potentially reduce the
revenue for the telecommunications infrastructure construction industry and pose challenges to the telecommunication infrastructure services companies.

+ The revenue of the telecommunication Infrastructure services companies could be affected by the periodicity of capital expenditure of the
telecommunications network operators. As the capital expenditure of telecommunications network operators in 5G network infrastructure construction may
decline, it could potentially reduce the revenue of the telecommunications infrastructure construction com panies. As a result, the potential reduction of 5 G-
related capital expenditure may potentially pose challenges to telecommunication infrastructure services companies.

Source(s) jpsos Reseach and Analysis
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Competitive advantages of the Company

The strong exposure in Jiangxi set the foundation for the company to capture future opportunities in the telecommunications
infrastructure sector as well as the booming development of new infrastructures in the PRC

Competitive Advantages of the Company

Leading telecommunication infrastructure services provider in Jiangxi Province with a good track record

«  As one of the leading telecommunication infrastructure services providers in terms of market share in Jiangxi, the company is well-known for its knowledge as
well as project experience in the field of telecommunication infrastructure services. Given the future business opportunities in and smart cities development,
the reputation of the company in Jiangxi Province will be beneficial to expanding its clients beyand the majar telecommunications network operators. These
clients might include the Jiangxi government and other private corporations that are planning for smart city-related infrastructures or lloT that require
advanced telecommunications technology.

Diversified project experience

. Besides the construction of conventional telecommunications infrastructures such as telecommunications equipment installation, wired transmission
engineering, access engineering of the transmission network and access network, the company also participated in projects such as smart healthcare, smart
urban management, and smart education that require telecommunications related technology. The strong portfolio allows the company to stay ahead of its
competitors in the booming development of new infrastructure.

- With local expertise in Jlangxi, there would be a huge potential for the company to take part in smart village development given the increasing urbanization
rate as well as the rapidly growing development of the modernized urban and rural areas.

Source(s). lpsos Research and Analysis
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Industry overview and competitive analysis of the telecommunication infrastructure services in
Kéirtmork expansion in Xinjiang to facilitate the applications of advanced technology and promote the

cooperation between economic corridors
| Doditled

Industry Overview

*  Duringthe period of Covid from 2020to 2022, same of the projects were deferred barause of lockdown of the province, Haven't said that, the overall investment has been remained at a substantial level,
following the overall fnvestment strategy on telecommunication infrastructure decided by the Big Thres and the China Tower.

*  Until December 2023, there are over 54,000 53 bases station completed in ¥injiang Uyeur Autanomous Region , covered 100% of the urban areas in Prefectural-Level clty and county town, and 99.16% of
town areas. The penetration rate is to be 15,5 5G base stations for every ten thousands of peaple in 2025 Urumai city and Qaramay Shehiri city are two of “Double Gigabit” cities among the 88 “Double
Gigabit” cities in China,

= Theinvestment on 53 infrastructure |s approximately approximately RME 1.76lllian in 2021, appraximately RMVB 1.7 billion in 2022, estimated to be RME 1.8 billion In 2023,

Competitive Landscape

*  The cempetitive landscaps in Xinjiang isvery similar to other provinces, While natianal leaders such as China Communications Services Co,, Ltd., China Mabile Construction Ca., Ltd,, CICT Mekile
Communication Technology Co., Ltd and Nanjing Bestlink Technology Co., Ltd., local players such as {51 (R (T IR0 ), 0 5 4 HT B {03 1R 40 3) are also active in the market,

= Due te the expansive geographical area of Xinjlang Uygur Autonomous Regiors that is 10times the area of Jlangxi Province, a higher number of telecommunication infrastructure service providers are
needed to accommodate the davelopment need within the region

*  During Jan 2021 - Dec 2022, appraximately 77 players with First Tier Communications Project Implementation General Contracting Enterprises Qualification (185 T THEFE ) (Class 1) won at
least ane project in Xinjlang Uygur Autonemous Region . During the peried, approximately 34 active players (n the Xinjlang market with First Tier Communications Projest Implementation General
Centracting Enterprises Qualification (115 T2 T EE ) (Class 1) whe has won construction and maintenance project with total amount ovar RME 20 millian in 2021 and 2022, There are
appraximately 20 active players in the Xinjiang market with First Tier Communications Project Implementation General Contracting Enterprises Qualfieation (85 TI2ME THAE ) (Class 1) whe has
wen eonstruction and maintenance projects with tatal amount of over RMB 30 million in 2021 and 2022,

*  During Jan 2022 - Dec 2023, approximately 70 players with First Tier C stions Froject Impl itation General Contracting Enterprises Qualification (HE TIZMTEFE ) (Class 1) won at
least one project in Xinjiang Uyzur Auteromous Reglon . During the period, There are approximately 22 active players in the Xinjiang market with First Tier Cc ications Project Impl tation
General Contracting Entergrises Qualification (F{ETIZAETAAREL) (Class 1) who has won construction and malntenance prajscts with total amount over RMB 20 million In 2022 and 2023, There are
approximately B active players in the Xinjiang market with First Tier Communications Project Implementation General Contracting Enterprises Qualification (815 L5 LA E ) (Class 1) who has
won construction and maintenance projects withtotal amount of avar RMB 50 million in 2022 and 2023,

*  Incomparison to telecommunications Infrastructure constructions, fewar companies are taking part in telecommunications Infrastructure maintenance, China's largest province (= a landscape of deserts,
mountains, and pases, making the labour-intensive infrastructure malntenance jobs more difficult to manage. Some of the infrastructure maintenance companies are lessinclinad to take part in the

maintenance project in Xinjiang Uygur Autonomaous Region

T2 - © lpsos | IPO Industry analysis - Projedt GT Sourcers), ipsas Resesrch and Analysis
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Industry overview and competitive analysis of the telecommunication infrastructure servicesin
Xinjiang

Xinjiang Uygur Autonomous Region

T

Belt and Road Initiative

Xinjiang has a crucial geographical position for the development of the digital economy and the telecommunications industry under the 8elt and Road Initiative (—HF—88) ,
sharing the borders with eight countries including Kazakhstan, Kyrgyzstan, Tajikistan, Afghanistan, Pakistan, India, Russia, and Mongaolia. In light of this, the rollout of thousands
of 5G base stations in Xinjiang is expected to drive greater demand for telecommunications infrastructure in the region as a dependable and robust infrastructure network is
paramount for achieving advancement In the telecommunications industry, thereby build connectivity and cooperation across economic corridors. As the demand for high-
speed and reliable telecommunications services continues to increase in the region, there is also a growing demand for advanced technology applications, such as cloud
computing, big data, and loT. The development of these advanced technology applications can support the further growth of the digital ecenomy in Xinjiang Uygur Autonomous
Regian .

Smart city application

+ Policy such as Five-Year Planning for the Development of 5G Infrastructure in Xinjiang Uygur Autonomous Region (FRildE &R R AR sclEEMREETRAY (2021-
20254E) } which sets the goal to accelerate the development of smart cities, smart communities, smart industrial parks as well as 5G commercial application. The areas of
5G commercial applications include smart urban management, smart industrial, smart agriculture, smart education, smart travel healthcare, smart transportation hub with
over 70 pilot projects

Sourcefs) fsas Research and Analysis .
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Industry overview and competitive analysis of the telecommunication
infrastructure services in Xinjiang and Yunnan
Yunnan accelerates 5G development in a wide range of fields with the aim to supporting the growth of “Digital Yunnan”

Yunnan Province

Industry Overview

- According to the "14th Five-Year” Information and Communication Industry Development Plan of Yunnan Province {"+E0E" EZEERBET LS BML) | the province
set a target to reach 150,000 56 base stations, 3,250,000 kilometer of netwark optical cable by 2025 with over Zmillion gigabit broadband household subscribers.

+ The Big Three is also expanding their services to Southeast Asian country via Yunnan Province. Until 2023, 13 optical cables are built in Laos and Myanmar to offer boardband
services taforeign countries,

Competitive Landscape

+  The competitive landscapein Yunnan is very similar to other provinces, National leaders such as China Communications Services Co., Ltd., China Mobile Construction Co,, Ltd.,
CICT Mohile Communication Technology Co., Ltd and Nanjing Bestlink Technology Co., Ltd., Runjian Communication Co. Ltd.

+  During Jan to 2021 ~ Dec 2022, approximately 55 players with First Tier Communications Project Implementation General Contracting Enterprises Qualification {\1E TEM T
#2781 ) (Class 1) won at least one projectin Yunnan. There are approximately 37 active players in the Yunnan market with First Tier Communications Project Implementation
General Contracting Enterprises Qualification (15 T12H L7 5 ) (Class 1) who has won construction and maintenance project with total amount over RMB 20 million in
2021 and 2022. There are approximately 29 active players in the Yunnan market with First Tier Communications Project Implementation General Contracting Enterprises
Qualification (S TREMET % B ) (Class 1) who has won construction and maintenance projects with total amount of over RMB S0 million in 2021 and 2022.

- During Jan to 2022 - Dec 2023, approximately 70 players with First Tier Communications Praject implementation General Contracting Enterprises Qualification| EETEET
7B ) (Class 1) won at least one projectin Yunnan. There are approximately 15 active players in the Yunnan market with First Tier Commi inications Praject Impl ttation
General Contracting Enterprises Qualification (55 T 32 L4 B ) (Class 1) who has won construction and maintenance project with total amount over RMB 20 millian in
2022 and 2023. There are approximately 7 active players in the Yunnan market with First Tier Communications Project Implementation General Contracting Enterprises
Qualification (B {8 T2 L M & ) (Class 1) who has won construction and maintenance projects with total amount of over RMB 50 million in 2022 and 2023.

Source(s) |psos Research and Analysis
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Industry overview and competitive analysis of the telecommunication infrastructure servicesin

Yunnan
Yunnan accelerates 5G development in a wide range of fields with the aim to supporting the growth of “Digital Yunnan”

Opportunity

Digital Yunnan

+ Yunnan Provinge is actively developing its digital economy, with initiatives such as the "Digital Yunnan” plan (+FEE" $FEZEFHE) to build a comprehensive
digital infrastructure network across the provinee. In 2023, the Office of the Leading Group for the Construction of Digital Yunnan announced “Key Points of Digital Yunnan
2023 ( 20B3FEMFEBETIEERA) | which emphasizes that Yunnan Province will accelerate the construction of Digital Yurnan in six aspects, including consolidating new
infrastructure, building a collaborative and efficient digital government, vigerously developing & digital economy, bullding a shared digital society, and vigorously attracting
and training digital talents. Yunnan Prevince plans to invest in constructing high-speed broadband natwaorks, 5G networks, and other advanced telecommunications
infrastructure to support the development of e-commerce, digital services, and other innovative industries,

*  There are over 200 56 relevant commercial application projects implemented in Yunnan Province. This includes smart agriculture, smart Industrial, smart grain depot, smart
tourism, smart healthcare, and smart education. The provincial government also set to develop 3to 5 5 G-enabled factory.

*  Toaccelerate rural vitalization, China Telecom launched the digital application “#1#13£" that offers rural goverance with the use of 56 and other advanced tachnology in the
country. Yunnan province actively pardcipated in this digitalized rural vitalization initiative with over 42 counties taking part in it, providing digital governance to over 2,300
villages and 300,000 rural families.

Scurce(s) Ipsos Research and Analysis
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Overview of the digitalization solution services industry in the PRC

ot s o P

*  The term “smart planet” was initiated in 2008 by IBM and generallv refers to the use of . Top companies in the industw who prcvide turnkey

technology to interconnect the world and improve it. The term later evolved to become solutions in smart city-related areas typically describe the

the term “smart city” which refers to the application of advanced technology to make service as “Smart City services” or “Smart services”

SHE:uy fving Smater™s . . +  China Communications Services Co., Ltd. (PEIB{EIR TR
« The Chinese government has been actively promoting the development of smart cities R ATRAE]) (stock code: 00552.HK) focused on strategic

since 2012, In November 2012, The Ministry of Housing and Urban-Rural Development
issued an “Interim Management Measures Management Guideline for National Smart
City Pilots” ¢ EREMIAH IS HITEERDZE) to encourage the development of the
smart city. The interim measures emphasised that “Smart cities establishment is an
important initiative to iImplement the directives and policies of the Central Committee
of the Chinese Caommunist Party and the State Council regarding Innovation-driven
development, promoting new-type urbanisation, and building moderately prosperous
societies in an all-round way”. Since then smart city has been well recognized as the

emerging industries such as digital infrastructure, smart city,
green and low-carbon, and defined itself as an “integrated
smart service provider”. In the field of smart city, the l'
company mainly put efforts into the development of key
areas of digital government, enterprise digital
transformation and smart transpartation.

- Taiji Computer Corporation Limited (Z 1R 5T HtkR (n AR

application of advanced technologyle.g. Al. Cloud Computing ] and interconnected 728]) (stock code: 002368.HK) positioned itself as “a

technologyle.g. 5G, loT) and digitalization in infrastructure, public facilities, community, leading enterprise in smart cities” and mainly engages in

city governance, grain depots, transportation, public services, public facilities, public smart government and smart health.

healthcare, smart manufacturing etc. +  China Bester Group Telecom Corporation Limited (& 538
+  Together with some later policies such as “Guideline for Healthy Development of Smart {E MM 575 R E) (stock code: 603220.CH) positioned

Cities" (ET{RHE MR ERAESEM) issued by National Development itself as a telecommunication technology services provider

and Reform Commission (NDRC) together with seven other governmental departments, | with an ambition to be a leader in smart cities construction.

smart city is well recognized by the general audiance as well as the industry as the use | The core services include 5G infrastructure construction
of data and technology to enhance urban planning, construction, management and services, smart city construction services and 5G industry
seryices that brings more efficientlife to people in general. | application solution services.

Source(s): ipsos Research and Analysis
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Overview of the digitalization solution services industry in the PRC
test smart city (Policy)

uldancn on Deepening Smart City :

| The pelicy proposes that by 2007, significant progress will be made in the. = digital fi of cities de, resulting in a group of
Development and Promating livable, resilient, and smart cities characterized by horizental ity, vertlcal and distinet features. Uthan digital economy innovation will
2024.04 Comprehensive Digital Transfarmatien Natioral Data thrive, digital governance will be efficient and precise, digital sorvices will be digital il will be secure, and the ecological
" ofCities (Draft for Soliciting Cpinions} Admi an will e intelligent and green, The major arteries of digital inf will be opti i, releasing the vitality of data resources; and the
‘ |Fiw mﬁ&&ﬁﬁﬁﬂ;ﬁn Benefits of urban development will reach all citizens, By 2030, comprehensive breakthroughs [n lg urban digital i will lead 1a the
?iti?ﬂaﬁﬂiﬁx m{\m ﬁﬁ.m]} smergence of a group of globally competitive Chinese-style mademn cities inthe era of digital cvlization. |
| Thraugh the devalopmc.-nl al' :he duikal econonmy anﬂ Ihe :unnmcuan ol’a-nart :lllas. dala nlomr.s I\ava achne-u.-d raPid cross: ‘|
departmental flow, enhancing resource sharing and collaborat ive This has imp d effici in crass-regional administrative processes, laying |

Implementation Plan for Promoting

3 r National the foundation far the inclusive development of high-quality public services. On the ether hand, the continuous inartifizial intell o |Al} and
Digital
2023.12 Commwit Fioiparity threugh the igha Development and big data applications ks espanding the coverage and pracision of kay services inareas rdltud to mplss Imllhnnds, such as hezlthcare, education, elderly
Econciny ] d These dighal i da nd fces
Reform Commissjon  care, social security, an I se digit ions can pravide personalized a ired services for diff regions,
(MR n‘*ﬁ!ﬁﬁﬁ] hies; and [nd fi mecting the ingly diverse life d of the lation, This { shifta from a madal of ‘peaple |
I ——— _ seeking policies’ to 'policies finding paople,’ and from ‘mazsive searches’ to 'ona-click nm . - - .
Tha palicy clearty cutlines the svaral| framawork far buliding Digital China, which follows the ‘2522 appr + This h involves two fund I
| Overall Layout Plan for Building a aspacts. solidifying digital Infrastructure and data resource wystems as tha 'twe foundations, and pramoting tha deep intagratian of digital technology with
2023.02 Digital China The State Council mconomic, political, cultural, sociml, and ecological asthe ‘Fis Ona.' Additionally, it B the | fon system for
|8 Frhf ARG RIR A digital technology and establishing robust security a3 the 'two bilitinsg,' while op g the d i :nd Inmnamnal environments for
- S i ; digital development. i —— — ER— - -
Ministry of Housing |
Ovarall Layout Plan for Building Urban and Ul'iban-ﬂural In order to build s comprehensive, efficient, practical, Iumlllgenn green, safe, and rclinhle lnn:h?.m Infrastructure system, this policy proposes four key tasks, |
Infrastructure during the 14th Five- Development First, it aims to promote the syst tic o lon of urban infr i the andsafety of cities, Second, the policy encourages |
202207 Year Plan Periad & shared and af urban infrast [{ a tew pattem of coordinated develepment between regions and urban-rural areas,
5 National Third, it emphasizes the need 1o impeove urban udnglral i thereby p g green and le bon d Finally, the palicy
(+0E£E R RN ) Devel and ‘ the construction of new urban infrastructure, driving the transfarmation and development of smart cities,
| Reform Commission
i' . o T This poliey emphasizes the enhancement of smart biliries, It includzs such asi ing the national spatial (nformation platform, creatinga
Key Tasks for the Development of New comprehensive national land spatial planning ' P wxploring th of ‘urban data brains, accelerating | the development af clty-level
| 2022.03 Urbanization and Urban-Rural Wational Intrgrimd big data platfarms 1o facilitate data perception, analysis, decision-making, and inurban i Ily, the policy @ the ‘
g Integration in 2022 Devel and of the | of Things [IaT) and intelligent transfarmation in municipal public facilities and buildings, digitizing resources in schoofs, hospitals,
2022 ] Reform Commission  mursing hames, and libraries. Furthermore, It aims to enhance smart g services by peovidi anline sarvicas for business registration,
| &
!E‘EHI tax payment, certificate verification, and administrative licensing. Lastly, the pelicy calls for the improvement of basic netwarks in small and medium-sized

cities in the central and western regions.

e — e e

P IpsosStrategy3




Overview of the digitalization solution services industry in the PRC

Smart city application enhances the efficiency and quality of our everyday life in areas such as transportation,
healthcare, utilitles, personal safety, Iivmg environment, business environment and public services.

= The development of smart city requires dlgltallsatlon and integration of urban infrastructure, social infrastructure, and commercial infrastructure,
encompassing an area's population, transportation assets, energy resources, commercial activity, and communications with the use of digital
technologies to enable rapid incident response and coordinated operation of infrastructure, resulting a more efficient life to people.

+ Smart cities collect arge amounts of data and use them to improve city operations via technology-enabled acquisition, integration, analysis, and
application from a city's core management systems. Developers can create technological applications based on a city's critical infrastructure,
converting data into insightful tools. These applications in turn serve as a form of public-private partnerships, creating opportunities for
government, companies, and the public.

+  More specifically, infrastructure digitalization solution services refer to the turnkey solution from planning, developing, installing and optimizing the
hardware and software of different infrastructures. This involves the application of traditional technologies including digitalization, information and
caommunication technology (ICT) to design system that connects different infrastructures for collection of data and operation of infrastructure, as
well as the use of advanced technologies such as the Internat of Things (IoT), cloud computing, and Artificial Intelligence (Al) for real-time data
collection, real-time incident response, rapid analytics and automated decision making.

» With the breakthrough in technology in the last decade, the concept of "smart cities" has also gained significant attention among governments and
businesses worldwide. The idea focuses on enhancing the efficiency and quality of our everyday life in areas such as mobhility, communication,
energy, water, waste, security and integrated platforms for governments.

e 18): fosas |  and Analyst
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Overview of the digitalization solution services industry in the PRC

Smart city application enhances the efficiency and quality of our everyday life in areas such as transportation,
environment, business environment and public services.

Smart city applications
h 1.abe ¢ ‘examples
Bleckehain refers ta a shared, immutable ledger that hcll:ral:es the: nracess ol remrdng transactions and Iradum ANEATE MCrOST A nmwod Bua 7.3 !h.e decentralized nature in) Bani:lng pal,lmenl ind transfer, law

Blockchain whlch biockchain digitizes and distributes data, bleckehain 10T
¥ can be im ted across a multitude of industries with particuiar applications in eyber security, data transfer
Smart streetlight automation, smart
T Intarnet of things (loT) describes physical objects that are eambedded with sensars, orocessing ability, software, and other technclogies that connect and exchange data with waste managament, enargy

loT other devices and systems over the internet or other networks.The devices do not need to be connected ta the public internct, they only need to be connected to a network infrastructure manitoring, environmental
and be individually addressable. Smart cities use loT dewices such as connected sensors, lights, and meters to collect and analyee data. quality monitoring, networked video
cameras, smart clectrical metering
Big data is a field that treats ways to analyze, systematically extract Inlormatlm from, or deal with data sets that are large or complex, Big data refars to the use of pred) Traffic signal optimi: imcident
Blg data analytics, user behaviour analytics, or cartain other ad o data vt thads that exteact value from hig data, Big data offer the pcm.»nllal for smart cities to obtain analysis and social cosdit information
valuable insights from a large amount of data collected thraugh various sources, platforms

Al refers to various methads for using a non-human system to leam from expernence and imitate human Intelhgenl: behaviour. Al systems can eFfu:lenIJ\r sift lh.rnugh large
quantities of Big data lo generate data predictions and provide cost-zifective solutions to fuel smart city technologies, Al systems can be supervised or unsupaervised. n
supervised learning, datasets and target values are created to train Al systems to find spedific solutions in the eoilectad raw data. The Al will then carry out programmed tasks
and actions, whilst explonng new opportunities and possibilities that may provide better outcomes than current solutions. In unsupervised (earning, non-labelled and non-
classified datasets are used to train and ask quastions of Al

Al technology can be broadly categorised inta "discriminative &1" and "generative A1°. Discriminative Al is a type of A1 model which mainly focuses on data cdassification and
statistical analysis based on given parameters or examples, As opposed to the advanced farms of Al (such os generative Al which involve content recanstruction ar generation,

Al by themsehves, discriminative A1 is 2 mora basic form aF A1 which simply analyses the patterns or features in the input data to assign labels 1o new data, Diseri Al madal il L smart parking, smart public
is commenly used in tasks such as image it LATET ing, frawd detection, and rec ! systems. transportation
On the ather hand, gensrative Al s a maore advanced form af Al model which 15 to create new data and content that the model has been trained on. Generative & madels
provide a window inte the intricate structures within the data, allowing for creative data generation and synthesis. xx
‘Some of the Group's services of products may have incarporated its core technologies such as real-time video survellance analysis technology, city panorama display systams,
big data intelligent analysis technology and distant medical | analysis technolog Ining to discriminative Al which involves data classiﬂcanm and statistical
-analysis, However, they do nat involve content reconstruction or generation by lhe'nulves and do not meet the dards of g artificial intedll
Clnud Cioud puting enables o d network access to @ shared pool of configurable computing resources, such as networks, servers, storage, applications, and Surveillance data storage, laT sensor
‘services, which lhe cloud system can rapidly provision and release automatically, Cloud technology will provide the digital Infrastructure for smart cities 2s a storage and data processing. goavernment data
mmputirlg nﬂBlY‘S’S system for data. storage and gublic cloud centers
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Overview of the digitalization solution services industry in the PRC

Smart city applications enhance the efficiency and quality of our everyday life in different areas such as smart transportation,
smart heaithcare, smart utllmes, personal safety, llwng environment, business environment, and public services.

Smart building

Smart urban management

- b
Smnrtparkmg m&mrs

| &

Salf-driving bus

LUitility metering, security system,
octupancy sensor,
environmental controls

ot

surveillance Energy meterdng

Vehicle sharing Smart logistics

Smart Manufacturing Smart Education Smart healthcare Smart governance
‘ -
&

;3 T_—‘T 2
s o
Lbddd o b
. -
Autamated factories Hachiug Iearruny ol Al diagnosis Remote diagnosis Digital appeintmeant of public
personalized learning segices
421 - ©lpsos | PO industry analysls - Project GT I psos S trfﬂ ’\ei.__.]\(’;j

Overview of the digitalization solution services industry in the PRC

Smart city applications enhance the efficiency and quality of our everyday life in different areas such as smart transportation,
smart healthcare, smart utilities, personal safety, living environment, business environment, and public services.

‘Smart city governance, smart public facilities management, automated energy control, traffic
‘management, etc.

Digital industrial Automated manufacturing, predictive maintenance and Al robotics, etc.

Digital appointment, electranic health record, digitalisation in hospitals, Al diagnosis and remote
diagnosis, etc.

Digital government IDigital appointments of public services, digital payment, etc.

Unattended monitoring of warehouse including energy management, environmental controls
and security systems etc.

Digital staff management, digital and automated supply chain management, automated
operation analytics and management

Digital surveillance Surveillance system with advanced analytics for crime prevention and traffic management, etc
Smart cloud-based audit, digital banking, fraud detection with big data analytics, customer
services with Al chatbot, insurance underwriting with machine learning, etc

Digital procurement supply chain management, smart project and budget management,
equipment damage detection, etc

Remote learning, machine learning-powered personalized learning, classroom management,
school safety management
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Overview of the digitalization solution services industry in the PRC

Smart city applications enhance the efficiency and quality of our everyday life in different areas such as smart transportation,
smart urban management, smart healthcare, smart utilities, personal safety, living environment, business environment, and

smart governance.
‘Recent development

* With the established infrastructure on the internet, mobile communication and broadband connection in the PRC developed in the past decade,
the PRC has emphasized smart city development in the recent five-year plans. The development of Chinese smart city technology is primarily top-
down, driven by government investment, and generally aligns with regional development patterns. Significant resources have been directed
towards furthering the technological innavation and public-private partnerships behind smart cities, including the development of 5G, Artificial
Intelligence (Al), electric vehicles, cloud computing, machine learning, blockchain technology, and the Internet of Things(loT).

* The development of 5G networks also accelerates the development of smart cities. Previous generations of wireless network technologies primarily
dealt with human communications in the form of voice, data and Internet, whereas 5G networks aim to satisfy industrial communications and drive
the digitalisation of the global economy. With 5G networks gaining prominence and replacing older networks, there will be an increasing demand
for smart technologies which can take advantage of faster network speeds, lower latency, increased capacity and improved reliability to access
information. 5G-based ubiquitous sensor networks can connect everything in a smart city and promote the integrated development of humans,
machines, and things. Al, big data analysis, edge computing, 10T and 5G will also empower city management, businesses and people’s livelihood.
With the increasing availability of advanced technologies, video surveillance has gradually expanded to fields including traffic management,
emergency command, disaster prevention, passenger flow analysis, environmental pollution monitoring and insurance loss verification.

» Besides managing the cities and public spaces through surveillance, smart transportation, smart lighting, smart building, and smart energy are also
some of the smart city technologies. These smart city technologies will benefit the country with a healthier population and a growing economy. The
Chinese citizens’ awareness of smart city technology solutions reflects a positive trend with more people availing themselves of online and digital
services to pay bills, manage taxes and use other public utilities.

» Due to the recent concern about carbon emissions and enviranmental protection, there is alsa increasing public awareness abaut the sustainability
of the environment and the sustainability practices of private corporations.

Sourcefs) lpsos Research and Anajys$is .
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Overview of the digitalization solution services industry in the PRC
5G and Al milestones have been made in the PRC recently

‘Recent Trend and Development
5G plays a critical role in allowing information gathered through sensors to be transmitted in real-time to central monitoring locations. The
ubiquitous network derived fraom its integration with Al empower smart city applications across China as below:

With the support of technolagy giants including China Mobile, Huawei and other partners,
the leader in lithium-ion battery development, CATL built the largest 5G enterprise
network across 6 provinces and 7 bases in Fujian, Jiangsu and Sichuan. CATL has been
2022 5G Smart Factary in Ningde integrating 5G into the production line of CATL Hudong factory by applying a central
intelligent process-aware control system, Al quality inspection of ultra-high-speed motion
full-volume video stream, real-time inspection of full-volume big data, augmented reality
expert system, and intelligent logistics.

The leading autonomous driving technology company, Mushroom Chelian Information
Technology and the Hengyang government promoted large-scale commercialization of |
city-level autonomous driving. The project has been designed to improve the
digitalization of the public sector by applying autonomous driving innovations to public '
transportation, cabs, sanitation patrols and other urban public service scenarios.

Hengyang 5G Smart Transportation

2022 ;
Project

Source Ipsos Research and Analysis
424 - © Ipsos | PO industry analysis - Project GT i pSOSSTI'.‘?l{E‘.C]ya




Overview of the digitalization solution services industry in the PRC
5G and Al milestones have been made in the PRC recently

Recent Trend and Development (2/2)

5G plays a critical role in allowing information gathered through sensors to be transmitted in real-time to central monitoring locations. The
ubiquitous network derived from its integration with Al empower smart city applications across China as below:

Hangzhou adopted the City Brain system developed by Alibaba to improve city governance by
using Al, big data and 5G technologies. The system connects an average of 120 millien pieces of
data every day to enhance operational efficiency. The system monitors real-time traffic conditions
in the city and the system can calculate the number of vehicles on the road automatically. Also,
cameras are used to acquire real-time traffic information and command traffic lights to turn green
or red based on real-time road conditions to improve transportation efficiency. Statistics show that
drivers now spend 4.6 minutes less time on the 22-kilometer-lang Shangtang Elevated Road as a |
result of the system.

2020 The City Brain System in Hangzhou

Wuhan was one of the first cities to pilot the smart city program. Wuhan is the largest water and
transpart hub in the PRC, and it is a populous city. Considering its dense population, a “Safe and
Smart Community” was built and loT was leveraged to automate and actively control security in
“Safe and Smart Community” in the community. surveillance cameras, access control systems, household electricity meters, water |
Wuhan pressure, smoke detectors on each floor and other equipment have all been connected to the
| Internet of Things. These real-time data are collected by the public security information system. |
Police officers are able to receive signals if abnormal situations happen. The program has (
successfully reduced the crime rate and increased the sense of security of citizens.

2020

Source: (osos Research and Analysis =
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Overview of the digitalization solution services industry in Jiangxi Province
Jiangxi Province has been promoting the applications of 5G and Industrial Internet of Things(lloT) that enhance social and
economic values

Recent Trend and Development (1/3)

Jiangxi Province has been accelerating the development of 5G applications in recent years , There have been more than 500 ETG_appIicaticn
cases in Jiangxi Province since 2021, covering education, healthcare, mining, transport and many mare other industries.

The project aims to establish a county data sharing platform and improve the "sharp

;gi;gi © yunwu County 5G + Smart City eyes" program (Z A= 1_72), with plans to build smart medical treatment, smart
> community, and smart education, etc.

2021.08 to  Ganzhou Rongjiang New Area This project plans to build urban operation center, public information platform, and public

2027.12 Smart City Construction information foundation.

The project mainly plans to build big data command centre, big data centre system, big
data information exchange system, smart whole system, smart city management system,
sensor acquisition subsystem, SG network base station construction, smart signal control
system, smart cloud eye system, smart tourism, smart park innovation demonstration
project, and digital village integrated management platform, etc.

2020.05 ta  Huichang County Smart City
2024 12 Transformation

Source, |psos Research and Analysis
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Overview of the digitalization solution services industry in Jiangxi Province
Jiangxi Province has been promoting the applications of 5G and Industrial Internet of Things(lloT) that enhance social and

economic values
Recent Trend and Development (2/3)

liangxi Province has been accelerating the development of 5G applications in recent years. There have been more than 500 5G application
cases in Jiangxi Province since 2021, covering education, healthcare, mining, transpart and many maore other industries.

A new generation of high-speed, mobile, secure, and ubiquitous information
infrastructure will be completed by 2023. 50,000 5G base stations will be built, achieving
full coverage of 5G networks and gigabit optical networks at urban homes, industrial
parks, schools, hospitals, public culture, and tourist venues. 3 to S5 new smart city
benchmarks will be built and the coverage of smart campus construction will reach 100%.
Also, the coverage of smart hospital construction will reach 70%, and the deployment of
infrastructure such as smart transportation and smart energy will be accelerated.

Digital and smart infrastructure

202
| 2e8 construction

2021.12 to Longnan 56 + Digital City The project aims to build 5G + application platforms for smart education, smart medicine,
2023.12 g g smart urban management, and smart tourism, etc. |

The project mainly intents to construct Yuantong Express operation headquarters in |
Gannan, business management center, smart logistics center, and cloud warehouse center,l
etc,

2022.01to  Yuantong Express (Gannan) Smart
2023.12 Innovation Park

Souree, [pses Research and Analysis " -
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Overview of the digitalization solution services industry in Jiangxi Province
Jiangxi Province has been promoting the applications of 5G and Industrial Internet of Things(lloT) that enhance social and

economic values
Recent Trend and Development (3/3)
Jiangxi Province has been accelerating the development of 5G applicationsin recent years . There have been more than 500 5G application
cases in Jiangxi Province since 2021, covering education, healthcare, mining, transport and many more other industries.

With the advocacy of the 14th five-year plan, China Unicom implemented 5G and lloT technologies
on the Jiangxi Mingheng Textile industry. The textile factory gained benefit from the low delay and
large bandwidth of 5G. The big data analysis allows the factory to undergo automation on data-
based production management, provide fault early warning and maintenance management to
reduce |abour costs and enhance production efficiency. Mingheng Textile increased its efficiency
by 25% and gross profit by 60%.

China Unicom 5G and industrial
2021 Internet of Things (lloT) transfarmation
on Jiangxi’s Textile factary

China Unicom and Ganzhou Pharmapack Intelligent Equipment Co,. Ltd jointly built the first
pharmaceutical packaging factory in Jiangxi which gave full play to its cloud-netwark integration

2021 5G + lloT Smart Manufacturing capability of "calculation, capability and ecclogy'. This strategic cooperation strengthens their
Demanstration Base belief in the far-reaching impact brought by 5G and they build a 5G+ lloT Smart Manufacturing
Demonstration Base to demonstrate how the application of 5G technology improve the quality of

package.

The village s fully covered by 5G bandwidth. This project integrated loT, Al platforms and drones
China Mobile’sSmart Village Projectin  to transform from traditional farming, planting, management, and harvesting, to digital
2021 Anyi management of agricultural production. The planting environment is managed and manitored in
real-time through sensors to achieve efficient harvesting, visualization of plants and automate the
pesticide spraying process.

Saurze lpses Researsh and Analysis
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Overview of the digitalization solution services industry in the PRC
The key players of the digitalization solution services industry in the PRC consist of hardware manufacturers, solution

services providers and end-users.
End-users

Hardware Solution services provider
manufacturers Industry verticals
enterprise software solution provider

loT solution provider

m &4 soltion pra‘ﬁder “
Cloud services provider “

Network
transmission device

Telecommunication network provider

Cables (data
transmission) System integration

services provider
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Overview of the digitalization solution services industry in the PRC

The key players of the digitalization solution services industry in the PRC consist of hardware suppliers, solution services companies
and end-users.

Hardware manufacturers

+ Sensing hardware manufacturers
+ Digitization and advancements in technologies are driving the large-scale adoption of sensor technologies in smart cities. These
technologies have to be integrated with sensor networks to create connected city ecosystems to ease decision-making by government
bodies as well as enable the optimal use of public resources. There are four types of sensors in general: 1) electronic sensors are
deployed in environmental surveillance sensors and speedometer sensors to monitor power and detect faults, 2) infrared sensors
generate unbiased data in dynamic and unstable environments, for example, crucial archaeological site information. 3) Thermal sensors
are used to track energy distribution and improve energy efficiency. 4} proximity sensors are used in automated vehicle systems.

* Hard Disk
+ The big data collected from different devices are saved in hard disks.

+  Network transmission device providers and cables

« Network transmission devices connect individual workstations and servers. Types of network transmission devices include media
connectors, network interface cards, repeaters and hubs,

roh and Analysis
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Overview of the digitalization solution services industry in the PRC

The key players of the digitalization solution services industry in the PRC consist of hardware suppliers, solution services companies
and end-users.

Solution services companies

= Digitalization solution services providers provide turnkey solutions for clients by Integrating hardware and digital solution. The process involves site planning, customized
software systam design, hardware and software installation, solution systern testing and maintenance.

* Solution services companies are further categorized according to the core capability of the sarvices providers:

+  Industry verticals enterprise software solution providers: solution providers who provide Industry-specific digital solutions to assist end users in managing different
managementissues such as infarmation management, data analysis and customer sarvices,

+ Al selution providers: Al solution providars adopt deep learning frameworks to simulate human thought and decision-making, These solution providars typically
develop a solution for different industries such as surveillance, education, and transportation, to assist and optimize decision-making. Sclution providers leverage the
learning framework to improve the quality of A| algorithms,

* |07 solution providers: loT solution providers develop the solution platform that connects the devices with othar devices and systems for the exchange of data and
remaote control, Similar to Al solution providers, |oT solution providers develop solutions for different industry verticals or specific smart city applications.

+  Cloud services providers provide the digital storage and analysis system for data. Cloud technology enables convenient, on-demand network access to a shared pool
of configurable computing resources, such as networks, servers, storage, applications, and services.

+  Telecommunication network provider refers to the Big Three that provides telecommunication network services to support data transmission,

»  System integration services providers provide smart city turnkey solutions without owning any proprietary solutions, cloud services and telecommunication. Often,
they are commissioned or subcontracted by other solution providers to implement solutions. Thelr main sclutions Irclude site planning, designing a customized
software architecture or application, installing of hardware and software, and testing and optimizing the systems.

+ Digitalization solution services projects were generally obtainad by way of single-source procurement, It is not uncommeon for digitalization solution services projects to be
obrained in such a way. For single-source procurement, the customer would directly invite digitalization solution services providers to offer its services as opposed tw the
service provider seeking a tender via the online platform of the customer, As such, the local market reputation, track record, and technical capabilities of digitalization
solution services providers are of considerable importance.

* Ina typical contract, customers will pay the digitalizatlon solution services providers and the solution providers will pay to their upstreamn suppller accordingly In order to
mitigata their business risk.

End-users

+  Citizens, government and private companies are the main end-users of smart city infrastructures.

Source(s) (psos Research and Analysis
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Market value of the digitalization solution services industry in the PRC

The overall market value of the infrastructure digitalization solution services industry in the PRC increased steadily
due to continued investments in technological innovations related applications and infrastructures.

The overall market value of the infrastructure digitalization solution services industry in the PRC grew from about RMB 2,351.9 billion in 2019 to about RMB 3,709.3 billion in
2023, at a CAGR of approximately 12.1%. With more sephisticating technology, various infrastructure digitalization projects have been launched for city sovernance in the PRC.
For example, the "Safa and Smart Community” project in Wuhan, leveraged 16T through collecting real-time data fram survefllanca cameras, access control systems, and water
pressure, ete., to automate and activaly control security in the community.

The overall market value of the infrastructure digitalization solution services industry in the PRC Is estimated to grow from abhout RME 4,063.0 billion in 2024 to about RMB
5,729.4 billion in 2028, at a CAGR of approximately 9.0%. The 14th Five-Year Plan for National | nformatization{" -+ " Bl (51 6L 55E) aimed to accelerate the development
of infrastructure digitalisation applications such as public transport, express logistics, healtheare, and education by the year of 2025,

*+  Based on these figures, and the companies 2022 relevant revenue of RMB 70,590,600, it is estimated that the Group's market share in the infrastructure digitalization solution services industry
in China s approximately 0.0021%.

*  Based on these figures, and the companies 2023 rel of RMB 107,943,620 , it is estimated that the Group's market share in the inf ture digitalizati lution services
Industry in China is approximately 0.0029%.
RMB Billion
Market size of the infrastructure digitalisation solution services industry in the PRC 2019 to 2028
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Market value of the digitalization solution services industry in the Guangdong, Anhui and
Jiangxi
Artul
= Theoversll markel value ol i solution servicas indistr ke from about RME 260.4 billion in 2015 to abow AN 405,4 bilion in 2023, at a CAGR of approxim atuly 11.7%. th ol 5G pllot dty.
For mample, China Mobils and 27E launched *Guangrhau 56 Filat Gty" which mainly applie 50 5 scenarios, Including hgh 4 ral subway, bist, rosd sdministration and the ntarnet of Vehides{ioV]. The overadl market value of the
gt duti ¥in rew from about AMB 4456 billion in 2024 1o about RVB 6347 billion in 208, at & CAGR of 9%, Shanzhen, and Fushan are dassified s the pilot snact citie by MORURLD,
M and NDRC.
+ Digtal Economy Promotion Reguiations In Guangdung Proviece T 1 BIASI E5 (59 ) and the “Guarigdong Province Action Plan for the Devaopment of New Generation Artfidal htelligmce nhowation [2012-2025) R B — e A TR TR R TR
W) ,uswrong focus has been placed on the devalopem ant and adoption of Al technologies and IoT quipmmt in the Hidd of security which forters th of i ! within the province.
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indudes th ol 56 Infi w, 1koT, big dats center and “city beairr”.
* 2022, the Anbul Provindsl bcs and redesed the 14th five-Year Man for Diveopment of Software and information vechnology services Industry (2 "F0E " S04 AR FHLAWNL) | the plan sel b sccderate the
feved ogn al dce industries [0 Andvd, The plan Turthor set to sccelarate the development of softwar e with th advanced technology, nd uding P big data, 56, Wockchan, 1T, in order to develog an
Integrated saftware scasystem
+  The L4th Ave Year Plan for of Scftwar e and Technology Serdem Indusiry (S0 "MD" S0 EMARS L RBIY) vet &fferent milestone ta schieve by 2025. For mcample, rkat rever e af softs d )
technology serdces will rsach 300 bilion RMB with 20% annual owth, With an annual F 300 new , th ber of technology senvices with raach 3,000, Indluding 50 mterprives with annusl evenue of 1 billion
", ¥ salwar o wll also each ywar Tor differ mt vertical Industries applications and apprenimately 30 af tham will be el ected 23 outstanding cises 1 billion
dangd
. 'rh'umwmldiulxmwl.lm|M|Mﬂyhh¢¢kmmunmddnmnmmmntu-d-- from appr ox AN 18 béion in 2009 ta appresimatey RV 96.1 billion in 2023, 1 s exmiing a CAGR of appeaximaley
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Market value of theWindust in the PRC
The overall market value o dustry in the PRC increased steadily due to continued investments

in technological innovations related applications and infrastructures.

The overall market value of the smart city selution services industry in the PRC grew from about RMB 2,795.0 billien in 2018 to about RMB 4,856.5 billion in
2022, at a CAGR of approximately 14.8%. With more saphisticating technology, various smart city projects have been launched for city governance in the PRC.
For example, the “Safe and Smart Community” project in Wuhan, leveraged loT through collecting real-time data from surveillance cameras, access control
systemns, and water pressure, etc,, to automate and actively control security in the community.

The overall market value of the smart city solution services industry in the PRC is estimated to grow from about RMB 5,375.8 billion in 2023 to about RMB
7,785.7 billion in 2027, at a CAGR of approximately 9.7%. The 14th Five-Year Plan for National Informatization(" o B E R L) aimed to accelerate
the development of smart city applications such as public transport, express logistics, healthcare, and education by the year of 2025.

Based on these figures, and the companies 2022 relevant revenue of RMB 70,580,600, it is estimated that the Group’s market share in the infrastructure
giﬁl'taltsatlon solution services industry in China is approximately 0.0015%.

B Billion
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Netes: The above markel value includes smarl bansportation, smart urban & . ammart it ing, smart healthcare, smart bulding, smart governance, smart warehouse and smart
educalon

Saurce(s) MIT, Three felecomminications netwark oparators, lpsos research and analysls
134 - © Ipsos | IPO industry analysis - Project GT | psos ST!'EITE‘.Q \].1'3




Market value of the industry in the PRC
The overall market value stry in the PRC increased steadily due to continued investments in

technological innovations related applications and infrastructures.
Overall Markat Valus

RME Billian i 2019 2020 2021 2022 | 2023 2024 2025 2026 2027
caGR'is—za CAGR'1822  96%

| Smart finance
: 2509 2768 ing.s 3453 | 3956 4509 5141 5851 6724 CAGR 'zs.zﬂ CAGR '23-27 B.T%

20529 2479.0 28219 31904 | 35449 39228 43130 4757.6 51830

510 66.3 80.8 95.3 1155 134.0 1535 1746 197.8 CAGR '18-22 11.4%  CAGR '18.22 12.9%

Smart healthcare

CAGR '23-27 11.3%

CAGR '18-22 12.2%

smart management

2165 2413 253.7 2671 2719 294 4 3080 3221 3356

Smart government
158.0 1758 120.3 206.2 2221 2319 254.2 2708 1883

Smart grain depot . ‘
268 200 337 387 | 433 485 343 508 666 CAGR'23.2z7  10.0% CAGR'z3-27  T.5%

Smart education Smart Healthcare

4835 5244 5233 658.7 7160 7718 8356 897.2 955.0
CAGR '18-22 24.4% CAGR "18-22 T4.7%

114 252 330 433 aay 547 580 614 72.2 CAGR '73-27 144%  cagR'23-27 9.8%

CAGR '18-22 5.7% CAGR '18-22 75.6%

240 4.4 &.7 76 8.8 10.3 11.0 115 138

32440 37721 43236 48565 | 53758 59314 65016 71415  7785.7 CAGR '23-27 46% CAGR '23.27 11.9%

Source(si MUT, Three lelecommunications nefwork operators, [Gsos research and analysis
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Market value of the _industry in the Guangdong, Anhui and Jiangxi

HNathonal
L) [t is estimated that the Group’'s market thare in the smart city solutlon seruices Indusiry In China i anprodmasaly 0.0015% .
Anhul

Gunngdong
* Tneoversll markat valie of the smart city soiulion services ind usiey n Guangdang grew fram abost 4ME 3104 billlon In 2038 1o about RMB 551,86 billian in 2022, #t 3 CAGR of 145%, was active In the of 5G pilot city. Far exampie,

China Motilz and 27E launehed “Guangehou 56 7 ot Ohy" which mainly apalies 5G technalagies in 5 trantpartation scanaries, including high-spaed rallway, subway, bus, read ddminisiration and the intarnat of Vahicesliey). The svorall market vaue af the smart sty
zefuion services Industry n Guargdong graw (rom about #8 SE7.50il1lan in 2023 1o akeut RME 362 0billion In 2027, at 3 CAGH af apprasimately 10.1%. usgrhou, Shenthen, and Foshan are classified 5 tha pllgt smart citios by MOHURT, MITand NDAC.
+ Bistal Ecoriomy Promation Regulations In Suargdong Province { B S MZALTHEE NP ) and tha Guangdong Province Actian Flan for the Developmant of New Ganeration Artificial |nbeligmee Innoustion (20222025) [JRUE Wilf— e\ THPRROTR ST TN

FHE Y astrong focus has been placed on the development and adoption of 4l technologies and loT squiamant in the tield of saeurity which fosters the of smart llas 1 within the-pravince.

Anhul

¢ Tha overall market value of the smart cley sol ctlansard cos industry in Anhul grew fram sbaut AMB 107.0 bilion in 2018 to 2bout AMB 1818 hilllanin 2022, at 8 CAGR of approximately 14 2% The overal| markat ualuey of the smart<lty solution sarvices industry in Anhul
grew from about AMB 200.7 bilion in 2023 to about RMB 285.7 billlon In 2027, at a CAGR of sporeximately 10,2%. Accarding 1o the 19th Flve-Year Plan, the provinee will the af Hew +*, which Included the develonment of 55
infrastructions, 0T, big data centar and ity brain*

*  In 2022, the Anhul Provincial and released tha 14th Tive-Year Plan far Developmaent of Softwars and Information technalogy services industry (RS +ET" SEHEARES LS HELY | the pian sot to accelerate the

davelopment of seftware and nfarmatlon technology wm:ns Industrizs in Anhil, The piar furthar ses to accelerate the develapment of saftware with the integration of advanced tachnology, including tlaud camputing, big date, 56, Bockchaln, 3aT, in arder 1o
develap an integrated saftiare ecosysiam
* The J5th Five-Yaar flan for Develapment of Software and infarmation Technclogy Servces Industry (S0 “-HEE" S TSRkl 2 B ET003 st difterent milestone t schileve by 2025, For examale, the market revenue of software and
Infarmatian tachnology services wil reach 300 bilien AME with 20% annual growth. With an annual ircrement of 300 Aew enterprises, the number of witware and information techn clogy services with reach 3,009, including 53 enterprices with anmusl
revenue of 1 5lllon AME. Aoproximately 100 proprietary software will alsa bo devaloped each vear for diffarant vertical industriss aaplications and aparaximately 30 of therm will be selscted as autstanding cases 1 billian
H-‘:I
The smart sty 521U on serd ces industry in Jiangsi Province as exgerienced 5 gnilicant growth, with s market valus increasing from approxi mately AME 74,1 billlon in 2018 1o spproximately AME 1257 bil lon In 2022, rapresant ng 3 CAGR of approxi mately 19.0%, tis
wxaacted that tha market will continusz to expand fram approsmately ANB 1393 hillianin 2023 to approd mately RMB 202 5 5llian in 2027, at # CAGR of apps i 10.0% . g driva th of the digital economy, Jangs Prowinee has ssued tha Three Year
Digial Ecanemy Daveloprnent Plan (2020-2022) ("MES TN = FiTEE M (2020 - 20225F)"), This pelicy emphasizes the enhancement of Junyi Frovines's position ns a digital sconamy hub. The provincial purmnt has activaly ¢ sought to attrast tachnology
talenits who can contribule to the advancement of advanced smart clty solutions In Jlangal Province. Fur!hnrmu-q. the ion of gawar data s with the aim af 2 latforrm in the provinee,
[eT plays 3 erusial rale in zmart city solutions, and thed okan set to d the laT appl o part whan wmart industrial smar healthcara and smart wutism, Thase laciors oollmvw cantrizuta te tha grewth of tha smart ciry
ol utfan serdces ndustry in flan g 2revince,
Based an these figures, and fhe compantes 2622 relevant revenue of RME 70,550,800, it is estim aved that tha Group’s marketshare n tha infrastry cturs d igi talization sl Wtian sareices ind ustry In liangei Provincein 2022 5 apprasirrately 0 6%

East 1,3682 1,587 7 18482 21208 23873 28487 2.800.0 ERLER 35032 38350 14.8% 7%
Central 550.0 8379 Tad 4 Ba7.2 aa7 7 1,061 1 1,1617 120486 13983 1,530.0 14 6% B.8%
Western TE2E 853 1,0007 11825 18285 1,662 4 16198 17743 1,951 1 21128 14.8% a5%
Northeast 142 1331 151.8 17ze 1030 2137 2408 247 8 5 081 4 0% a6%
Country 27850 32440 37721 43238 48568 53758 55114 55016 7415 77857 4 8% oT%
gdong a4 3592 4152 4734 5118 587.6 6508 7211 7900 8520 14 3% 101%
Anhui wto 1232 1421 1621 181.8 0.7 224 56 ;92 2057 14.2% 10.2%
Jiangxi 741 852 280 1124 1282 1393 151.8 1577 183 5 2025 14.0% 10.0%
! is): MIT, Thres tel ications nehwork op | lpsos research and aralysis

Notes, The above market value inciudes smart fransportation, smart manufacturing, smard health, smart butding, smar public services, smart warehnuss, smart education a, sman‘.secgff )
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INDUSTRY OVERVIEW
AND COMPETITIVE
ANALYSIS OF
digitalization solution
services INDUSTRY IN
GUANGDONG AND, ==
ANHUI PROVINCE

sis - Project GT

+  China's 14th Five-Year Plan {2021-2025) ( "-TTH" 49# ( 2021-2025 } ) placed its focus on building China into a self-reliant technolegical powerhouse that bolstered
the davelopment of the digitalization solution services industry. Twe of the main goals of the 14th Five-Year Plan focus on supporting the R&D of midstream manufacturers
and enhancing the digitalisation of smart cities, smart communities and smart homes. The plan has also put forward higher standards for smart city solutions. China
eontinued its existing 75% R&D expense deduction policy for enterprise income tax. The policy has been beneficial for IT industries and offered a 100% expense deduction for
R&D manufacturing companies. The palicies drove smart ity solutions companies such as Al, loT and big data companies to increase their R&D expenses and thus Innovate
smart city solutions.

« In 2021, liangxi issued the Three-year Plan for the Interconnected Jiangxi (2021-2023) (BRH LA = 5T 55 (202120035 ) ). The policy prioritized enhancing
Jiangx! Into a digital economy by strengthening the construction of 5G, |oT, big data, and Industrial Internet. Investments have been put into building a comprehensive
ecosystem of NB-loT,4g and 56, The Jiangxi gavernment is supporting Nanchang to be the main city of the 5G, [oT, VR and Al industry and recruiting technology talents who
would contributa to inventing advanced smart city solutions, The scale of the digital economy In Jiangxi Province is striving to contribute 45% of the regional GDP in 2023.

s In 2022, liang issued th= 14th flve-year Digital Economy Development Plan in Jiangai Province (BIASENSULE®E “+IIR" WFES BREABRAVEEH). The plan is set to
eontinubusly upgrade the digital infrastructure to accelerate the digital transformation of different industries and enhance the digital econamy in Jiangxi Province.

«  Given the current development of smart hospital in Jlangxi is underdeveloped expect the Grade 3A hospital (ZBEPRR), there will be opportunity for the development of
smart hospitals in Jiangx! Province In the future. And comparatively the development of smart finance is stagnant as some of the |eading banks has ceased the investmentin
digitalization in retail branches after realizing a relatively low return of investmentsince the fnvestment during the periad of 2013 to 2016.

+ The provincial gevernment started developing the urban mastermind (T Z8H) since 2017 to centralize and digitalize urban management, it s forecasted that the
provincial will continue to invest in smart city applications in smart urban management, smart government and smart healtheare.

Souree(s) Ipsos Resesrch and Analysis
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Industry overview and competitive analysis of the digitalization solution services industry in
Guangdong Province

Leading the way in smart city development in the PRC with a strong focus on advanced technologies, supported by
governmerlt policies and collaboration with chg Kong.

ancﬂung Prwlhce Mkt avenriew

+ Guangdong Province has its advantages in developing smart cities. The province possesses an expansive tertiary industry and serves as a prominent technelogy hub with a
fast-growing high-tech manufacturing presence, a high urhanization rate and the highest GDP amaong all provinces in the PRC. Guangdong s taking the |ead to accelerate its
smart city development, with the funds (RMB 6.9 billion] allocated by the PRC government. Guangdong Province has a compelling stake in remaining at the farefront of
technological advancement and innovation.

* In 2022, the Guangdong Provincial Department of Science and Technology, in collaboration with the Department of Industry and Information Technelogy, proclaimed its
commitment to expedite the transformation from a conventional “e-government” model to an advanced "smart government” framework, This transition entalled integrating
systems and knowledge while leveraging data analytics ta enhance governmental efficiency.

* Furthermore, Guangdong cooperates with Hong Kong to promaote the development and adoption of cloud computing, big data, Internet of Things, smart city and other
technologies. The cooperation between Guangdong and Hong Kong leverage the edge of technological skills and R&D talents which will create stranger impetus for smart
city development.

+ InGuangdong Province, palicies such as “Digital Government Refarm and Construction in Guangdong Province 2022" (AL 82 BT S 52022 8 T IR SEEERY M) |
“Digital Economy Promation Regulations in Guangdong Province” (EHTE BIFATERIEF)  and the “Guangdong Province Action Plan for the Development of New
Generation Artificial Intelligence Innovation (2022-2025) (EREFF— KA TEAERIFHBITEETE (2022-2025) placed a strong focus on the adoption of Al and 0T
technologies in medernising governance capabilities which enhance the management efficiency of the government and strengthen the smarty city ecosystem in Guangdong.
In April 2023, the Guangdong government issued a “3-Year Action Plan on Standardized Development of Smart Home Appliances in Guangdong Province (2023-2025)" ([~
EEMIEAREGELER = ST8I5 % (202320254 ) The Action Plan encompasses 23 measures across 5 key areas, aiming to achieve standardized
development of smart hame appliances in Guangdang.

Source(s): lpsos Research amd Analysis
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Industry overview and competitive analysis of the digitalization solution services industry in
Anhui Province

Empowering Anhui Province's smart city development by encouraging the application of advanced technologies in various
smart cnty scenarios.

. ‘Anhui Provinca is home ta multiple econamic and technalagical deyvelopment zones |1.e. Hafei High-tech Zone) as well as serving as a prominent hub for nearly 2000 [eading high-tech enterprises, Specifically, Hefe
City in Ching was regarded os one of the "Smar C: ity tarnationa! fard Pilot Cities” which has been playing a crucial role in smart city development. In 2023, Smart City [Hefei) Standardization Research
Instituie made an international standard *3mart i ~ Data exnch and sharing far community infrastructures based on gen;rauhl: information” which commits to the research, application
and af smart ity {ard| prises in the high-tech 1one have participated in the formulation af 17 15 and [EC i ianal 1 ing For 279 of the province's total snd 64% of the
clllp’s total, and the formulation and revision uf 680 national standards and 694 industry standards, sccounting for about one-seventh of the provinee's total and one- rouﬂh of the chy's total.

* In 2017, the Anhul's provinclal govermment published The 13th Five Year Plan for Infarmatization Develapment Flanning Netice for Mhul Pmulnce EHE =RE" (MRS EIRY Under the objactive of "'smart

Anhui”, the aim was to become one of the national leaders in the level of ization by | ing the wide appli of jnF fogy in socal, cultural and ather areas, In particular, a series
af key actions were idantified Including:
+  the “Internet + Sendea’ mpl of a unified digital gavernment affairs platfarm which serves tD enhance public service efficiency, imprave service quality and increase public
users satisfaction as part of the go ‘s wetion plans to i Tram the traditional g mode to an Al and collak ive ‘e In the new era,
+  the "Internet « Education Inclusion” Initiative: the ding of the education inf Infrastructure ruction and the acceleration of tha full imgh of smart schools canstruction and
application; and
+  the inn of new i | hnalogy for the medical and healthcare sectors initiative: the construction of a distanced medical service platform and related application systems whereby

gatients and medical increase

In znzn thn prnvlnaal govermment nr Anbul Province further published the “&nhui Prevince Digital Gowvernment Construction Plan (2000-2025) Notice SRS "SFEIATT MGGITH (2000 —20255) which
tanal policies i the tach ical advancament In varlous sectors, including the smant govermance, school schools and smant hospitals sectors, For example, fer smant govemance, the

“Wanshitong EZ¥EIM' mobile d by the has allowsd the Anhul residents and corporatians access to over 1500 types of public services conveniently. The adoption of cloud-based

technalagy at municlpalities-vis-provinece levels further lacuirtnzes the collection and analysis of big data relating to government affairs in Anhui. For smart schools, Anhui's provineial g nt has d the

use of A and loT technologies across the o with the purpose of creating a digitalised and creative leaming enviranment for students, For smart hospitals, the focus would be on the continuous Improvement

of the national health infor matian qnilﬂe platform which alms 1o aptimize the provision of hospital and doctor consultation services far patiants and efderly with chronic diseases and to strengthen the home-based

intabi servicas Far

- Ir 2022, the Anhul Pravincial Econamics and Information Department released the 14th Five-Year Plan for Development of Software and Infarmation technology services Industry (Z#E “FME" S EeR

ﬁ-ﬂ_.ﬁmﬁﬁji the plan set to accelerate the development of software and informatien technology services industries in Anhul, The plan further aimed to sccelerate the development of software with the
of ad d technology including cloud big data, 5G, blockchain, loT, in order to develop an i software The Anhui g focuses an ing talents in enh
the devel of smart g smart education, smart healthcare etc.

+ The 1dth FiveYear Plan for Development of Software and Information Technology Services Industry {FiH “+HIUT" MFRIERAR S L BRI o different milestone to be achieved by 2025
For axample, the market revenue of software and information technology services 1s expected to reach 300 billion RME with 20% snnual grewth, With an annual increment of 300 new enterprises, the
annual revenue of seftware and information technology enterprises will reach RME 1 billion. Also, approximately 100 proprietary softwere will also be developed for differsnt vertical industriss
applications each year,

Source(s): lpaos Research and Analvsis
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Competitive analysis of the digitalization solution services industry in the PRC
Competitions among digitalization solution services providers in the PRC are intense.

Ci

itors’ tration{PRC)

+  Competitions among digitalization solution services providers in the PRC are intense, It is estimated that there are mare than 21,500 digitalization solution services
providers in the PRC.

+  Considering the emerging demand for smart cities and related infrastructures in the PRC, a growing number of upstream companies tend to diversify their revenue by offering
turnkey services on top of the provision of hardware, competing with the existing digitalization solution services providers. A digitalization solution services company does
not only compete with other counterparts which mainly offer digitalization solution services but also competes with upstream companies that are starting to extend their
business vertically.

* The

industry is also highly fragmented, with top players dominating different provinces. Companies have their geographical focus, which they diversify their business in

various provinces to provide localised aftersales services
Industry Structure
The digitalization solution services can be categorized into four tiers

1% tier player. The Big three and the China Tower. As major network cperator that provide network services to provincial gavernment as well as state owned enterprises, they also
participate in the tendering of the smart cities projects including some of the provincial level project invited by the provincial government. It is not uncomman for them to outsources the
project do different telecommunication services providers.

The Big Three

2" tigr player. Private companies whe are specialized in in development of hardware, software or development of vertical solution, These company start and a supplier of only hardware
or software, and then scale up their business by providing turnkey solutions to their cllent. These playars are typically active and speclalized in several vertical industries, They are also
active in different geographical regions and oftenly set up subsidiary indifferent province in order to provide more thoughtful aftersales services.

314 tier player. Third-tier providers generally are the |eadars in one p . While their wgth relies on the close partnership with local telecommunications netwark operatars and
their project experience In the local market, they are also capable of taking on national prejects. Private companies typically start with focusing and specializing in one or two sub-
segments with limited capital resources.

Fourth-tier providers are services providers with aperations limited te one province. They are typically acquire business through the sub-contraction from the 1-3" tier players
Emerging companies such as Tencent, Alibaba start to provide turnkey solutions after their well established cloud services

41 - D psas | (PO industry andlysis - Praject GT Ipsos Strateqys

Competitive analysis of the digitalization solution services industry in the PRC Province(1/2)

Competitions among digitalization solution services providers in the PRC are intense.

Companies related to smart cities

Geographic Lacation Anhui Province Guangdong Province
i Emars Healthcare; Smart Taxation,
Business Focus Smart Education; ! Smart Security
Stmart Public Senvices Sewi g
Business Scale mu!] VB 120millian B 100m| Hion AMB 150 millan
High-tech enterprise, High-tech enterarise; High-tech enterprise,
Operation Qualification Deints soRcurdtieeitin Baubs Soft Cerilicatian Dauble Soft Cevtification
Grass Profit Margin s 2 il
Net Profit Margin il il .
Numbers of Projects 1736 18 s
size of Projects NS L-30millian AMB 2-30miflon AME 3-30million
it " Tax duthorities,
Municipal Health Commission, Min icipal Educathon Commission, Industrial Park,
Company Custamers Polltat and Legal Qrganiaations — m”“:ﬂ":'::*nmm Commission Aeal Estate Companies
Number of Companies EL| 541 290
+  The policy The 14th Five-Year Plan for
Development of Software and Information | +  According to the Guangdong Province Action Plan for the Develop of New G tion Artificial
Technology Services Industry {34 "+ Intelligence Innavation (2022~2025) [~ # 8 —H A T SE6E QUBRA R4TaIHR, Al technology will
Y FEFE SR Sl MR | be one of the core develaping technology in Guangdong province.
Introduced in 2022 will incentivize more | * 11 provincial Al industrial parks have been developed as agglomeration to accelerate and incubate
Description software enterprises to setup in Anhul development of bath national wide technology but also small and medium startups.
pravince. «  Alentarprises will also foeus applying Al technology en applications including smart manufacturing,
+  Enterprises are ged and i smmart public services, smart healthcare, smart education, smart finance, smart security and
to develop proprietary software particularly in | surveillanes to anhance operational efficiency.
Al and intelligent speech system. ‘ * By 2025, it |s estimated that there will be over 3000 ocutstanding enterprises in Al
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Competitive analysis of the digitalization solution services industry in the PRC Province(2/2)
Competitions amcgdigita lization solution seices roviders in the PRC are intense.

" Companies related to smart cties |

grophic Location rouince  GuangdongProvinee ~ Guangdong . i
| Smart Healtheare; o Tl |
Business Facus Smart Education; ! Smart Security
Senart Customs
o L -
High-tech enterprise; High-tach entarprise; High-tech enterprise: |
___ Rieiionualiciton’, _ Doutls Soft Cartificatian | Double Saft Certification _ DoublesoftCertifieation |
. AnnualNet Profit e S __RMB10million el i —
Al lwast At heast
Mumbers of Projects 3-5 smart city projects signed with the Big Throe per year 3.5 smart clty projects signed with the Big Three per year 3.5 smart city projects signed with the Big Three per vear
Municlpal Health & i Municipal Educati Taw Autharities,
Company Customers Commissian, Custams, R :?::u:;"g:ml:'nlﬂ
Political and Legal Organizations National D znd Reform i R g
Number of Companies g7 120 213
*  The pﬂll.l:\( The 14th Five-Yaar Plan for
Deuelapment of Software and Information ! = Aecording to the Guangdang Pravince Action Plan for the Development of New Generatian Artificial
Technolegy Services Industry (ZE ¥ “+10 | Intelligence Innovation {202272025) [ & —H A TEFREGIFHE MITANTHE, Al technology will
" AREF0E R AR S AL B be ane of the cere developing technalogy in Guangdong provines.
| introduced in 2022 will incentivize more | = 11 pravincial Al industrial parks have been developed as agglomaration to accelerate and incubate
Description software enterprises ta setup in Anbui devalopment of bath national wide technology but alse small and medium startups.
province, = Alentarprizes will also focus applying Al technalogy on applications including smart manufacturing,
+  Enterprises are encouraged and incentivized smart public services, smart healtheare, smart edueatian, smart finance, smart security and |
to develop proprietary software particularlyin | surveillance to enhance operational efficiency. |
Al and intelligert speach system, = By 2025, it is estimated that there will be over 3000 outstanding enterprises in Al,
|
1 1
| |
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Top digitalization solution services provider in the PRC (By 2022 Estimated Revenue)

Estimated Revenues in
digitalization solution services

Company Description

pro
¥ 2022 1
o5 R R 5 1 ) (= 1998, s Chineie ard enggesin smart oty sclution Unable 1o identify from public available
hina Undnd Netwark Commwinications Groun Co, Lid. (China Unlcam]  services st ushan | ymt edicathin Information
2 o[ TR S B - T P IR ) 1aas, e LR In st oy ‘, Urable 1o identify fram public available
China Telezammu niations Carporation (China Telecam) SN S io s o1 ETIRI B IMMENE, smar ma nagement, andsmart susvaifance 5 Infarmation
3 e[ 45 Rt {270 42 3] (P g i v s Unable 1o wentify fram public avaitable
Chinz Mablle Cammunications Group Co., Lig. (China Moblle| marter san manag infarmation
4 RGN TR F) (h i) 16, ma a Chirese sl ; i npeicig wnart Ves Unabla 1o identify fram publlc avaiiable
hing Towsr Corporation Limited {Cn ina Towar) ey saluck Flance, smart infarmaticn
(R L R T e [ 101, ath A [ el mainty enpages inpeouch ke =
5 Ha Aal Technology Co., Lid, (Hikw: seriges | amart sutwilkan e and eniari ura i manage et o Ves 58,096,447 020
GE I T 2005, By ' Tn smar industial
§ Chins Comew nications Serdces Co, Ltd, Tel 14,766,792,000
1] Hitatished in 1337, B Chinewe o pany and mainlg sngage :
7 Teinghua Tonglang Co., Lid st d Wes 16,732,348,300
T08%, o : "
8 Fhengsing Telecommunication Enu pment Corparatien (ZTE Corporati onp ¥ ared umeet whan Yo 14,627,700,000
HE#FT%‘!HWEH‘&- B Slishect in 2500, (e company deins o Industr i T solcware and p T ——
9 Cina Teansiio Technology €. Lid ancima pergage n smart cry sy il o " Ves 6,989,587 385
———— TR R e e T w1
10 faji computer Corporstion Limites BEPAZEL |1 AMAT ganainm e, Smart b vailliree, smart healtheane, ndsend 1t aduzatien. Yes 5,968,480,018
I i ! Fatablished o339, lhe Thinse I smarteiny sid uban s m
11 Chna Blectranlcs Corporation urart heahcacs, o . and fos 5,790,903,099
AL AR R FrTRe— " e - ; 9
12 Znejiang Dahus Teck e, Ltd AT 11y el tion SOrviERY 11 SIS T AANEA AN 0 ATE urbin man3ge Mt ! i 5,594,173 436
D0 i T Fatabiithedin 194, the i on. vl i y g in "
13 Core Potavts ScioncefiTechnelogy &0 Lid preding mart eity s E llarce and sart Lab " Yes 5,565,012,158
14 Lt o LR R R 1931, the comip : g o oduct and v ity B Urable to identify fram public available
Newsoft Cornoration Co Limited et thcave and inte 9 gert wnficls connectity infarmation
& Establishedl in 3939, the compary |1 pastinlly Sateowned ch mal g, ¥ on
15 mreeco, . X . aanart e Thears, anc it ur i e nagemant Vs 4,913,075,220
20, th, andsoridzos R
18 iino coud ngeowcirg : ; Yar 4,332,018,200
BT T — o i 0 prosding
17 cuoTal Enoiat Software Cottd e ity ¥ wart , andimer ves 2,529,267,458
P e TERRBw 117 19, e Ciam sy 1€ BECE 17 6 mISTIrg AN LalNng Mt i3 oW ATe, s g TrerevGlagy Wuppait
16 Winning Health Techn clogy Group Ca.,Ltd ‘m;n Ty o 0 R ¥ o Yo 632,276,238
g RN R A i 2958, the St oo et of artEicinlinteligerca tocheah
19 55 rechnalogy Group Co Lid gy  schutlun sar " il smart ot e Barce Yos 2,273.814,131
e !rﬁIMﬁﬁgﬁ, A bhene 5, 1h, 15 3t the forafrant of infail fan ol i
e 52D orrs g hr e i s W o D Ei A e st g, e e b B il o+ 9184 785,000
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Competitive analysis of the digitalization solution services industry in the PRC & Jiangxi Province

Difficulties in achieving economies of scales, high cost of investment, and talent competition are the entry barriers for new
entrants in the digitalization solution services industry
Entry Barriers

Technology barriers

*  The core petiti of the d lization solution services industry Is In tachnology and R&D. It would be difficult for new entrants to break through the technology barrier in the shart term.
Smart ity selutions require technical talents to integrate technologies, and these tachnologies require long-term research axperlence lated by prof ls, fram r nand product
develcpment teams who have worked in the industry for years. For example, the develapment of AlaT requires a large amount of data and years of experience In order to develop high-level
algarithms with better recognition efficiency and accuracy.

High cost of investment

*  Since technology is constantly evolving, high capital investment is required far enhancing technologies, daveioping innovative solutians, training IT talents and obtaining intellectual property. New
entrants or stari-ups need to invest a large amount of capital to invent leading solutions so that they can compete with competitors who have galned a certain market share in the digitalization
solution services industry,

* in some digitalization solution services projects, system integration services providars are also required to source and purchasa the hardware equip without ach pay fram the
customer before the completion of the project. Cash flow requirement is high for companias in the industry to oparate the business and ensure project completion,

+  Forsmart city selution projects, it is also a market practice that custamers settle the payments with the selution supplier enly after a substantial period of time after project delivery or acceptance.
The and customers particulary the dominate plyers being the Big Thrae with significant bargalning pawer in negotiatin of eontracts terms, these end customers generally refers eredi terms that

|ved staggered pay throughout different stages of the praject, frem commissioning stage, completion stage and post completion stage, for flexibility and liquidity reasons.

«  Farexample, in @ typical smart surveillance project, the custamer pays about 30% of the preject fee upon commission of the praject, about 30% of the project fee upon completion of the inspection
of the project, about 20% of the project fee the second year after completion of the project, about 10% of the project fee the third year after completion of the project and about 103 of tha praject
fee the fourth year after completion of the project. This paymant tarm can ensure that the solution supplier will provide substantlal follow-up services after the completion of the praject.

Difficulties in achieving economies of scales

+  large-scale (ndustry players who have built close relationships with upstream manufacturers can equip in bulk order ta lower the procurement cust, New ertrants with unestablished
relationships with upstream manufacturers may find it difficult to achieve aconomies of scale. It pases challenges for new entrants to maintain a competitive price with high-profit margins with
comparatively higher costs of material and equipment

+  Customers also more indined to procure services from local service providers due to their familiarity with the local business ervironment and connections with different industry stakehalders
within the market.

Talent Competition:

*  The success of innovative smart city solutions highly relies on the technical talents to conduct research and develop new solutl that meet end 15’ naeds, It (s important for these T
professionals to develos innovative solutions to meet the thrae to five years product lifecyele. Not only do they need 1o equip with theoretical knowledge of technologies like &l, 10T and 56, but
they also need to have gained rich work experience In the industry. Due to the competitive remuneration and reputation of scalable industry players, most of the top professionals deveta thair
efforts to these existing industry players. |t is challenging for new antrants to acquire top talents and form their R&D teamns in the short term.

Sourcelz) fpsos Reseanch and Analysts
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Competitive analysis of the digitalization solution services industry in the PRC and Jiangxi Province
Innovations, positive feedback from end-users and partners, value-added services and good track record of projects and
relationships with upstream manufacturers are key factors of competition

R&D capability with constant innovation: The market demand for smart city solutions has been rising, Companies in the digitalization solution services
industry differentiate themselves fram competitors in the following two ways. Industry players must recruit and retain technical talents capable of innovating
and developing new smart city solutions that meet evolving needs of end-users. In addition, as technology in the smart city solution industry is constantly
evolving, industry players need to keep track of the latest trends and developments of advanced technologies and adopt them quickly to stand out from
competitors.

Value-added services: On top of providing innovative solutions, value-added services such as maintenance and technical support services, and 24/7 after-
sales suppart services can be decisive factors for end-users in the selection of smart city solutions providers. For instance, companies that can offer
immediate support to fix malfunctioning solutions or software bugs would prevent the loss of important end-users' information. Such value-added services
would increase customers’ loyalty to the company.

Positive feedback from end-users and partners: As feedback from previous or existing end-users and partners such as testimonials, customer reviews and
appreciation letters are proof of the quality and credibility of solutions, positive feedback is one of the evaluation factars for potential end-users and partners
to review the trustworthiness of digitalization solution services companies.

Good track record of projects and relationships with upstream manufacturers and customers: Close relationships of digitalization solution services companies
with upstream manufacturers can ensure stable supplies of hardware and software with less fluctuating costs in large-scale projects. Also, close relationships
with major telecommunications network operators would generate potential business opportunities as they might either introduce the business oppartunity to
solution integrator or outsource the projects to them.

It is not uncammon in the industry that projects are obtained by way of single-source procurement and customers seek would directly Invite service providers

to offer the services Instead of issuing an open tender
Source National Public Senice Fiatform for Stanaards information, [psas Research and Analysis
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Competitive analysis of the digitalization solution services industry in the PRC
Supportive initiatives from the PRC government and rising demand for building smart homes are beneficial to the
digitalization solution services industry

Strategic blueprint of the PRC government

+  “The 14th Five Year Plan for Economic and Social Development and Long-Range Objectives | * 077" DHHESTE (+ ey 38 @0 5 ETIISR)" allocated significant resources
towards furthering technological innovation and integration behind smart cities, including the development of 5G, Al, cloud computing and (oT, all of which play critical roles
in the digitalization solution services industry. The government has been supporting industry players to develop higher-quality smart city solutions. Also, smart city solutions
were planned to be implemented in a wide range of areas such as smart homes, smart communities, and transportation. Apart from the 14th Five-Year Plan, the growing
development of smart cities in the PRC provides Initiatives for industry players to engage in the digitalization solution services industry,

Growing urbanisation rate

* The PRC government implemented urbanisation policies which created a great initiative for smart city solution providers to expand their businesses and fostered the growth
of the digitalization solution services industry. In 2022, The Mational Development and Reform Commission (NDRC) issued the Key Tasks in Mew Style Urbanisation and
Integrated Urban-Rural Development ({88 (£ ARS8 & 3B BRE LT ) to drive the expansion of urban infrastructure including smart city development into rural
areas.

Investment on smart city relevant application from Big Three

+  While the Big Three slow down the investment In telecommunications infrastructure, the Investment is shiftad to different 5G+ industrial Internet of Things(lioT}
development and commercial applications, The telecommunications network operatars are releasing white papers to showcase the business cases to create the demand for
5G applications, including urban management, healthcare, education, transportation, agriculture, and infrastructure management etc.

Application in healthcare after COVID-19

+ While COVID has enhanced the penetration of digital governance practices, the government is also setting the goal to accelerate the application of smart healthcare
particularly in hospital digitalization, electronic health record, as well as remote diagnosis. For example according to “Strategic Planning for Development of digital China” #§
PR S 545 R8I and "The 14™ Five-Year Plan for Development of the Traditional Chinese Medicine Industry " 32T E05 -+ 01 T FpEE 2 % & #1541 f01H 50 released

by the State Council, both policies set the objective to develop smart hospital and remote diagnosis.

Eource(s) lpsos Research and Analysis
447 - © Ipsos | IPO industry analyses - Froject GT I psos S‘EFJTEQ\;‘ 3

Competitive analysis of the digitalization solution services industry in the PRC and Jiangxi Province

Uncertain Al accuracy and the entry of upstream manufacturers into providing system integration services pose threats to the
digitalization solution services industry

Uncertain Al accuracy

+ Despite recent investments put into Al development and its applications in smart city solutions, industry players raise concerns about the
accuracy fallacy of Al technology. Although the accuracy rate of Al is normally 80%, Al algorithms might not be sophisticated to the extent of
ensuring 100% accuracy in identifying critical transportation accidents or criminals. There might be underreporting risks in delivering promises to
the end-users such as the government and police. Some end-users tend to seek an optimised accuracy of Al and currently might not
have confidence in implementing Al-driven smart city solutions on a full scale.

Competitions from upstream manufacturers

* Given that the demand for turnkey smart city solutions has been surging recently, upstream manufacturers such as Huawei extend their
operations hy not only manufacturing basic hardware components such as sensors and hard disks but also providing system integration and
maintenance services. They aim to achieve economies of scale and diversify their revenue stream. However, it is considered a potential threat to
existing solutions services providers because the upstream manufacturers might shrink the available customer base and hence decrease
the market share of existing solutions services providers.

Seurce(s}, lpsos Research and Analysis
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Competitive analysis of the digitalization solution services industry in the PRC and Jiangxi Province

Uncertain Al accuracy and the entry of upstream manufacturers into providing system integration services pose threats to the
digitalization solution services industry

Threats and Challenges

Uncertain Al accuracy

«  Despite recent investments put into Al development and its applications in smart city solutions, industry players raise concerns about the
accuracy fallacy of Al technology. Although the accuracy rate of Al is normally 80%, Al algorithms might not be sophisticated to the extent of
ensuring 100% accuracy in identifying critical transportation accidents or criminals. There might be underreporting risks in delivering promises to
the end-users such as the government and police. Some end-users tend to seek an opiimised accuracy of Al and currently might not
have confidence in implementing Al-driven smart city solutions on a full scale.

Competitions from upstream manufacturers

. Given that the demand for turnkey smart city solutions has been surging recently, upstream manufacturers such as Huawei extend their
operations by not only manufacturing basic hardware components such as sensors and hard disks but also providing system integration and
maintenance services. They aim to achieve economies of scale and diversify their revenue stream. However, it is considered a potential threat to

existing solutions services providers because the upstream manufacturers might shrink the available customer base and hence decrease
the market share of existing solutions services providers,

Source(s): Ipsos Research and Analysis
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Competitive analysis of the digitalization solution services industry in the PRC and Jiangxi Province

The company distinguishes itself from its competitors in Jiangxi Province by building up well-established relationships with

telecommunications network operators, providing timely and localised after-sales support and investing in technological
innovation

Competive Advantages ofthe Company

Well-established relationships with telecommunications network operators

« The Company has a solid track record of business collaborations with the Big Three telecommunications network operators in major smart city
projects. For instance, the collaboration with China Mobile on the Sharp Eyes Project in 2018. With the advocacy of smart cities and
enhancement of the social security paradigm, it is anticipated that there will be more implementation of surveillance solutions projects. Stable
business relationships are likely to bring more business opportunities through the referrals of an increasing number of end-users from
telecommunications network operators.

Timely and localised after-sales support

« After-sales service plays an important role in end-user retention and satisfaction. It is beneficial to generate loyal end-users and enhance
company value. One of the Company’s competitive advantages is its localised and timely 24/7 after-sales and maintenance services. Since the
Company is mainly based in Jiangxi Province, agile management enables the Company Lo provide more timely support compared to large-scale
competitors whose support centres are relatively fragmented geographically. Also, some project contractors may outsource maintenance
services to subcontractors who might not have holistic technical knowledge. In this case, the promising and one-stop support provided by the
Company outstands due to its robust technical maintenance experience gained throughout 20 years.

Technological innovation

« The Company is investing in developing proprietary solutions for surveillance and other smart cities-related applications. These investments will
help the Company secure its business revenue through differentiating solutions.

+  Also, the Company is investing in blockchain technology, a decentralized and publicly distributed electronic ledge built on the model of offering
absolute security and trust. It is perceived that blockchain will be extensively applied in the surveillance solitons industry given its advantage of
improving data confidentially, enabling more secured loT devices and advanced auditing.

Source(s) (osos Research and Analysis
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OVERVIEW OF THE
SURVEILLANCE
SOLUTIONS INDUSTRY IN
THE PRC AND JIANGXI

PROVINCE
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Overview of the surveillance solutions industry in the PRC and Jiangxi Province
The advancement of the surveillance solutions is important to improve the social security in the PRC

* The surveillance solution is a network of cameras, monitors and recorders that are applied to interior and exterior areas of buildings and
infrastructures. A video surveillance system protects the property from criminal activity as well as accidents in the first place. The latest
surveillance technology applies automated video analysis technologies, mainly artificial intelligence technologies in video surveillance
applications. surveillance solutions are in widespread use across China, such as face and vehicle recognition systems and target tracking
detection solutions to facilitate the stability of social security. The Chinese government had installed approximately 540 million surveillance
cameras across China as of 2021.

+ The advanced surveillance solutions transformed national security practice from passive monitoring to preventive measures. Since many of
the smart city command centers can share national-level big data from the national-level public security intranet, police officers can integrate
information from face recognition and movement tracking cameras and criminal records to foresee suspicious behaviours such as loitering in
a specific area. Facial recognition cameras can match every face with an ID card and trace movements in time which enhances the arresting
efficiency. Also, installing traffic surveillance cameras on highways or crowded areas can keep track of illegal dumping and traffic accidents. It
acts as a reminder to drivers to follow the traffic safety rules and discourage violations. Furthermore, surveillance solutions reduce the
burden on public security as the tracking technology is leveraged to surveil 1.4 billion people with less manpower.

= Moreover, facial recognition checks were implemented to check visitors’ appearance through the national database and alert customs if
there are any suspects of parallel traders. Surveillance solutions go beyond surveillance cameras, police officers wear Al-powered smart
glasses which link to facial recognition software. Fugitives were caught at the Zhengzhou East high-speed rail station. In 2020, the Police
Cloud System was implemented to integrate data from social media and internet browsing activities to public security bureaus and predict
crime.

Sowrenfs) lpsos Fesearch and Anafysis
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Overview of the surveillance solutions industry in the PRC and Jiangxi Province
The advancement of the surveillance solutions is important to improve the social security in the PRC

+ With successive reinforcement of China’s security paradigm during the 14th Fiver-Year Plan, the surveillance industry has been developing rapidly.
Advanced technologies such as 5G, artificial intelligence and cloud computing improved at a fast pace, and the functions of surveillance products
are becoming more and more diversified due to the integration of artificial intelligence and the Internet of Things (AloT). Traditional security is
mainly limited to maintaining social safety and reducing crime which surveillance solutions are implemented by public security
departments. However, China has gradually shifted to a pan-security era in which the implementation of surveillance solutions extends to
transportation, construction, property and other fields to build up a comprehensive security paradigm and grid management.

» The promotion of smart cities in the second-tier and third-tier cities and the new infrastructure plan encourage communities to implement
survelllance solutions. Communities go beyond relying on video surveillance cameras but also implement intrusion alert systems, perimeter
defence systems, electronic patrol systems and access control systems. The above surveillance solutions are implemented in areas that have a high
density of population such as schools and residential properties.

+ Some grain depots have been using surveillance cameras in monitoring the state of stored grain. Information could then be passed onto a single
control room where custodians can get real-time information about grain such as the quantity and temperature remotely. Also, surveillance
cameras allow vehicle access control management in which alarm signals are sent automatically to custodians which can prevent accidents
offectively. Blockchain technalogy allows manufacturers to track products in real-time and store the related data on a tamper-proof ledger which
increases stocking efficiencies due to the digitisation of recordkeeping.

+  On the other hand, safety accidents are a concern in the construction industry due to its large construction area, complex site ayout and potentially
low safe awareness of workers. To strengthen the safety protection of the construction site, a visual surveillance management system is
implemented for managers to get real-time data and menitor the safety of workers closely. Also, a facial recognition system is implemented to

undergo security inspections to prohibit unauthorized personne! from crossing the border of construction sites.
Saurcefs): Ipsos Research and Analysis
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Overview of the surveillance solutions industry in the PRC

Surveillance solutions are deployed in areas such as judicial, education, energy, healthcare, tourism and urban management.

Smart Judidal Visualization Infarmation Command Center Classronm safety Surveilfancs Student Performance
Decision-Making System Surveillance Energy Usage Surveillance
: . System an Buildings
surveillance s used to collect evidence for judicial cases and provide survelllance isused to moenitor the safety within the campus. [n-
suggestions and information to judges during trial or interrogation, classroom survelllance is used to mzasure and svaluate students’ survelllance |sused to monitar the energy

cansumption of architectures and maximize

performance and participation during lessens, !
anergy efficiency and sustainability

Health Care Urban Management Tourism

Hospital Surveiliance system Remote Infusion Surveillance on Village Security Surveillance on Transportation T
Survellanae System . y .
survelllance s used to menitor the status of patients, operations and the survelllance Is "5'"'_1” supervising the security of villages, streets and surveillance s used to supervisee the security of
atest capacity of the hospital. survalllance is alsa used to monitar public areas, providing data to the big data system and preventing the tourist attractions, ensuring the tourists are safe and
patients’ infusion statuses and othar needs. eccurrence of accidents and enhancng the sodal security level heritages are protected
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Value chain of the surveillance solutions industry in the PRC and Jiangxi Province

The key players of the surveillance industry consist of basic components manufacturers, surveillance equipment
manufacturers, system integrators, telecommunications network operators and end-users

* The industry is generally defined by 5 main stakehoiders in the industry and below illustrates the value chain in the surveillance industry:

Solution companies

Components End-users
Manufacturers Al company
gl Government
ot System
Mdise ne integrators P
company Different
Industries

(Installation,
commission
and

maintenance

loT company

Telecommun

operators

-ication
surveillance
Solutions

Sourca{s). [psos Research and Analysis
488 - @ Ipsas | IFO industry analysis - Project GT ip sosoirate gy

Value chain of the surveillance solutions industry in the PRC and Jiangxi Province
The key players of the surveillance industry consist of basic components manufacturers, surveillance equipment
manufacturers, system integrators, telecommunications network operators and end-users

a Chatn (3771
Chain {2/ 1

Components Manufacturers

* The upstream of the value chain consists of basic components suppliers including sensors, lenses, chips and motors. These suppliers provide
fundamental hardware support for the midstream camera compact module manufacturers. The lens is the core component of the smart
camera. Lens suppliers produce different types of lenses for various shooting ranges and qualities. Major lens suppliers in the PRC are Yutong
Optical Technology, Union Optech Ltd,, Tamron and Sigma. Chips comprise the processing and memory units while motors serve the
automatic focusing function. Also, sensors improve camera sensitivity and reduce noise, These basic components will be provided to the
camera compact module manufacturers,

Surveillance Equipment Manufacturers

+ Camera compact module manufacturers purchase components such as lenses, chips, motors and sensors from the aforementioned upstream
suppliers and assemble them into camera modules and manufacture smart cameras, The core technology of the camera module is the glass
encapsulation technology which refers to using a glass layer to protect the active area of the image sensor. Also, packaging technology needs
to be used to package integrated circuits with insulating plastic or ceramic materials. The world's mainstream packaging technologies include
Chip-scale packaging (CSP), Chip onboard packaging (COB), Chip on film packaging (COF). The type of packaging technology used to assemble
the camera compact module is generally selected by the software suppliers in terms of the (i) cost and (ii) camera thickness. COB and COF
packaging are frequently chosen due ta their high cost-effectiveness. Main manufacturers include Hikvision, Uniview and Dahua Technology.

+ Other hardware is required to build surveillance systems which include hard disks and servers for data storage, cable and wires for data
transmission. Some camera manufacturers develop the above hardware to maximize revenue,

5 fpsos Research and Analysis
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Value chain of the surveillance solutions industry in the PRC and Jiangxi Province
The key players of the surveillance industry consist of basic components manufacturers, surveillance equipment
manufacturers, system integrators, telecommunications network operators and end-users

Value Chain (3/3)

System Integrators and telecommunications network operators

« After the camera compact modules are finished by camera compact module manufacturers, system integrators add algorithms to the smart
camera and embody informatization through Al and |oT technologies. For example, the functions of facial recognition and action analysis are
added to smart cameras which turn them into surveillance cameras and video systems. These companies provide services such as system
salution design, equipment and material procurement, system commissioning, installation and maintenance. Top AloT companies include
Megvii, Aiwinn and CloudWalk. As surveillance video data needs to be processed and transmitted via a 5G network, lelecommunications
network operators might form partnerships with system integrators and share profits generated from the collaborated projects.

End-users

+ Surveillance solutions are implemented by a wide range of end-users ranging from governments to individual consumers. They use
surveillance products on different scales. The implementations by end-users can be categorized into the city-level, industry level and
consumption level, In terms of city-level implementation, the promotion of a “sacial credit system” and “ smart city” reinforce the installation
of the video surveillance system. “Safe city” believes in three defense mechanisms which are defenses by people, facilities and technologies.
Defense by technologies has been encouraged positively. Therefore, Al face recognition and fingerprint recognition systems are widely
implemented across China. More than 40% of the surveillance solutions are implemented at the city-level. Surveillance solutions such as
property owner identification systems, access contral systems and automatic fire alarm systems are also implemented in schools, construction
sites and retall industries to predict accidents and provide advanced warnings. With increasing supplies of surveillance products and their
lower costs, the implementations of surveillance solutions extend to communities and families.

Sourcafs) ipsoa Research and Analysis \
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Policies and regulations of the surveillance solutions industry
The PRC government rolled out intersecting surveillance solutions projects to improve social security in recent decades

Policies and Regulations (1/2)

Below table sets forth a series of policies to promote social security in the PRC:

2021.05 “Three-year Plan for the People's Government of It aimed to build 3 to 5 new smart city benchmarks in liangxi Province which
Interconnected Jiangxi (2021- Jiangxi Province applied survelllance solutions and big data on the government, industry,
2023) (EEE T ABE =517 enterprise and consumption levels.
8755 2021-2023%5)"
2020.03 “Plan for advancing the Ministry of Industry and It expanded the scape of national data monitoring and has been carrying out on-
development of Industrial Information Technology site and remote inspections on enterprises, ensuring products reached the
Internet of Things (IoT) (L& standard,
R A B G B T T
A0tk ERYEED)
Implementation of “smart Police and epidemic Chinese Police wore “smart helmets” equipped with Al infrared cameras to detect
2020 helmets” for temperature control units pedestrians' temperature from up to 5 meters away. The helmets are equipped
| screening with 5G connectivity, capabilities to scan QR codes and facial recognition to
screen out potential Covid-19 carriers.
. Srate Goundiliof It set up databases that evaluate the tru_stworthines_s of indi\flduals and
2020 The Social Credit System the People's Republic of authorities. It has been collecting data of nationals via video surveillance. the
(& s’ China main aim was to provide a moral guarantee to prohibit fraud, counterfeiting
and other misconduct.

Source(s). Stale Council of the People’s Republic of Ghins, China Security indusiry Assocration, ipsos Research and Analy sis
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Policies and regulations of the surveillance solutions industry

The PRC government and Jiangxi Province issued regulations to protect the privacies of the Chinese and improve the level of digital
inf

Policies and Regulations (2/2)

“Data Security Law of the Standing Committee of
People’s Republic of China (57 the National Peaple’s
g NEHFESHEZEE)"  Congress

This Law aims to regulate data processing activities, safeguard data security,
protect the rights and interests of the Chinese.

a » 1 |
RSO B BB ASE It unifies the standards of home surveillance products such as surveillance |

2020.03 rnc;f:h::eﬁc:rsﬁ;m (B2 i;::i:tdéz ir:j::ia:;o" for cameras, smart door locks and fire alarms as the connectivity between |
‘ ﬁ?j%‘é%;ﬁﬁﬁg—.ﬁ}" & surveillance products is important.
| “Regulations on video and It sets standards on the video surveillance data security contral to ensure the
image collection in the public The Ministrv of National privacies of the Chinese would nat be exposed. It was stated that the party who I
2020. 01 areas for security (B HZE2E Sgont y keeps the video must not tamper with the content and always encrypt the data.
B4 (56 fo 45 A ] 5 W SRR S by A password is required to access the data if a video is being [
) “accidentally downloaded", [

Source(s) Stale Councilof the People's Republic of China, Ghing Security industry Associalion, |pses Research and Analysis
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Project cost breakdown of the surveillance solutions industry in the PRC

+ I atypical project of delivering surveillance solutions, four main companents that add up o the
total cost are hardware, software, system integration arid installation, and maintenance,
Hardware constitutes the largest part of a project which /s approximately on average 44.4% of the
tatal cost. The hardware included cameras, LCDs, and compaonents for data transmission and
storage. Also, system integration and installation constitute on average 33.1% of the total cost,
Advanced analytical technologies such as Al, 19T, and cloud computing are integrated by system
integratars, System integration is a crucial part of offering surveillance solutions. The services of
system Integration include tailor-made system solution design, eguipment and material
precurament, system commissioning, installation, and maintenance. Maintenance cost refers to
the aftersales services pravided at the clients’ sites or remotely after the installation of
surveillance solution. Moreaver, maintenance accounts for 12.5% of the total cost to ensure
equipment and systems operate efficiently during their usual life cycle. The wsual life cycle of
surveillance solutions is on average 3-5 years. Maintenance services can be provided at the
clients’ sites or remotely. In general, remote maintenance services such as affering advice on
chatbots and telephones would be provided if the problem ls sasy to be tackled. On the contrary,
technicians would visit clients’ sites to repair complicated prablems. Furthermore, software refers
to the software managing the surveillance data or other Al analytical software. Software
constitutes. 10% of the total cost. Al analytical software analyzes audio and images from
surveillance salutians to recognize humars, vehicles, objects, attributes, and events.

The cost breakdown of a typical
surveillance solution project

Software_
(1T

Maintainence

12.5%

___Hardware
44.4%5

System

= The breakdown of cost varies depending an the scale of projects and the types of hardware,

Intergration & software and system integrators that end-users prefer. The preferences of end-users ars

Imstallation gererally based on their specifications and standards. Large-scale projects include applylng
33.%

surveillance salutions to enable access cantrol in public areas and national grain depots across
cities, On the other hand, medium-scale or small-scale projects are completed at a district level
such as deploying surveillance solutions in residential areas.

Spurce(s) ipsos Research and Analysis
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Number of surveillance camerasin the PRC

Significant growth in the number of Al surveillance cameras was recorded from 2018 to 2022 while steady double-digit growth is
anticipated in the total number of surveillance cameras in the PRC from 2023 to 2027

The number of surveillance cameras in the PRC increased from 320.0 million units in 2018 to 529.9 million units in 2022, at a CAGR of approximately 13.4%.
Mass security management system schemes such as the Sharp eyes project (%55 1f2) aim for full surveillance coverage and total unification of its existing
databases across China. The project triggers the demand for surveillance cameras. Demand has not been surging from the government only but also from
property owners and SMEs. It is worth noting that Al cameras grew significantly at a CAGR of approximately 80.5% from 2018 to 2022 as there was a demand
shift from traclitional security cameras to advanced Al cameras. Chinese customers demand active and timely analytical functions that analyze the audio and
images from video surveillance cameras to improve security while regular cameras do not perform advanced analytical functions,

During the forecast period, the number of surveillance cameras in the PRC is estimated to grow from 599.7 million in 2023 to 968.4 million in 2027, ata CAGR
of approximately 12.7%. The steady growth is mainly driven by continuous investments in social security management systems as well as the regular
replacements of surveillance equipment. The growth of Al surveillance cameras is estima ted to increase due to the lower costs of Al cameras.

Million Number of sl.;:;vseiuh‘ance cameras in the PRC 2018 to 2027F
S JAL o 13.6% i 153 132% 13:4% 12.7% 12.6% 123% - 15.0% .
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Number of surveillance cameras in Jiangxi Province
Significant growth in the number of Al surveillance cameras was recorded from 2018 to 2022 while steady growth is anticipated in
the total number of surveillance cameras in Jiangxi Province from 2023 to 2027

The number of surveillance cameras in Jiangxi Province increased from 13.9 million units in 2018 to 21,3 million units in 2022, at a CAGR of approximately
11.2%. Since the implementation of the Sharp Eyes project, China mandated increasing coverage of surveillance cameras in public areas. In response, Manchang,
the capital of Jiangxi Province has increased installations of surveillance cameras which include functions of advanced Al analysis and facial recognition in public
areas.

For the forecast period, steady growth is anticipated from 2023 to 2027, increasing at a CAGR of approximately 8.3%. The surveillance network is estimated to
achieve a serviceability rate of over 95% in major public areas in Jiangxi Province. It is noticeable that Al cameras grew markedly, at a CAGR of approximately
67.2% from 2018 to 2022. It was driven by the implementation of the “Three-year Plan for the Interconnected Jiangxi (2021-2023) (¥ iP5ty = 5178 A%
9021-20234F)" in Jiangxi Province to accelerate the growth of advanced technologies such as Al and loT. The number of surveillance cameras in Jiangxi Province
is estimated to grow from 23.3 million in 2023 to 32.0 million in 2027, at a CAGR of 8.3%. The stable growth is estimated to cause by the elimination of less
competitive provincial start-ups or companies that might not be able to develop their business sustainably in terms of enhancing Al technology or applying Alin
diversified fields,
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The market value of the surveillance solutions industry in the PRC

The steady growth of the market value of the surveillance solutions industry in the PRC over both historical and forecast periods is
driven by the government support to enhance social security and the technological advancement of surveillance cameras

The overall market value in the PRC grew from RMB 94.8 billion in 2018 to RMB 138.1 billion in 2022, at a CAGR of approximately 9.9%. The market value
increased mainly because of the deployment of government policies including the Sharp Eyes project, Skynet and Safe Cities projects to defend the civilians
from threats of crime, terror and natural disasters. The Chinese government advocated having an omnipresent national surveillance netwaork since 2015,
Dermand for surveillance sclutions has been increasing from end-users such as political parties, property owners, hospitals and schools. An increasing number of
companies with technical advantages of Al, big data and loT have been entering the profitable surveillance sclutions industry. In 2017, more than 530 patents
linked to surveillance cameras and video surveillance were published in the PRC.

The overall market value is anticipated to grow from RMB 151.1 billion in 2023 to RMB 212.8 billion in 2027, at a CAGR of approximately 8.9%. The steady
growth of surveillance solutions is estimated to be driven by the continuous governmentsuppaort in enhancing social security in the PRC and the technological
advancement of surveillance cameras. In addition, the amount of fixed assets investment in the tertiary industry is estimated to grow at a CAGR of 5.9% from
2022 to 2026 in the PRC. T T
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The market value of the surveillance solutions industry in the PRC (with breakdown)
The steady growth of the market value of the surveillance solutions industry in the PRC aver both historical and forecast periods is

driven by the government support to enhance social security and the technological advancement of surveillance cameras
The overall market value in the PRC grew from RMB 24.8 billion in 2018 to RME 138.3 billion in 2022, at a CAGR of approximately 9.9%. The market value increased mainly because of the

deploymant of government pelicies inciuding the Sharp Eves project, Skynet and Safe Cities projects to defend civilians from threats of crime, terror and natural disasters. The Chinese government
advocated having an amniprasent natianal surveillance netwark since 2015 Demand For survelllance salutions has been increasing fram end-users such as political parties, property owners, haspitals
and schools. An increasing number of eompanies with technical advantages of Al, big data and |oT have baen entering the profitable surveillance solutions industry. |n 2017, more than 530 patants
linked to survaillance samearas and video survaillance ware published in the PRC,

The overall market value is anticipated to grow fram RMB 160.0 billion In 2023 to RMB 212.8 billion in 2027, at a CAGR of approximately 8.9%, The steady growth of surveillance salutions is
estimated to be driven by continuous government support in enhandng social security in the PAC and the technological advancement of surveillance cameras, n addition, the amount of fixed assets
investment in the tertiary industry is astimated to grow at a CAGR of 59% from 2022 te 2028 (n the PRC.
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The market value of the surveillance solutions industry in Jiangxi Province

The steady growth of the market value of the surveillance solutions industry over the historic and forecast periods is driven by the
ongoing and upcoming support in terms of investments and projects deployment from the Jiangxi government

The overall market value of the surveillance solutions industry in Jiangxi Province grew from about RMB 4,075 million in 2018 to about RMB 5,948.7 million
in 2022, at a CAGR of approximately 7.5%. Jiangxi Province’s focus on the digital economy led to the increase of surveillance solutions projects, The "Three-
year Plan for the Interconnected llangxi (2021-2023) (B8R4 1T858 = F {78175 % 2021-2023%)" was one of the key drivers in the growth of the surveillance
solutions industry. The plan is set to build 3 to 5 new smart city benchmarks in Jiangxi Province which applied smart surveillance solutions and big data at the
government, industry, enterprise and consumption levels, The overall market value of the surveillance solutions industry is estimated to grow from RMB
6,344.4 million in 2023 to RMB 8,055.7 million in 2027, at a CAGR of about 6.2%. The Jiangxi government sets the plan to develop 20 smart communities by
2025, The above initiative is estimated to drive the growth of the surveillance solutions industry in Jiangxi Province.
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The market value of the surveillance solutions industry in Jiangxi Province

The steady growth of the market value of the surveillance solutions industry over the historic and forecast periods is driven by the
ongoing and upcoming support in terms of investments and projects deployment from the Jiangxi government

The overall market value of the surveillance solutions industry in Jiangxi Province grew from about RMB 4,075 million in 2018 to about RMB 5,948.7 million
in 2022, at a CAGR of approximately 7.5%. Jiangxi Province’s focus on the digital economy led to an increase in surveillance solutions projects. The “Three-year
Plan for the Interconnected Jiangxi (2021-2023) (BT A =ETEITH 2021-20235F)" was one of the key drivers in the growth of the surveillance
solutions industry. The plan is set to build 3 to 5 new smart city benchmarks in Jiangxi Province which applied smart surveillance solutions and big data at the
government, industry, enterprise and consumption levels, The overall market value of the surveillance solutions industry is estimated to grow from RMB
6,344.4 million in 2023 to RMB 8,055.7 million in 2027, at a CAGR of about 6.2%. The liangxi government sets a plan to develop 20 smart communities by
2025, The above initiative is estimated to drive the growth of the surveillance solutions industry in liangxi Province.
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Competitive analysis of the surveillance solutions industry in the PRC and Jiangxi Province
Growing urbanisation rate and government policies are the main market drivers for surveillance solutions industry in the PRC

and Jiangxi Province

Growing urbanisation rate

» The PRC government implemented urbanisation policies which created a great initiative for surveillance solutions companies to expand their
businesses and fostered the growth of the surveillance solutions industry. In 2019, the urbanization rate of China's resident population was
60.6% and the rapid urbanization is estimated to continue with the urbanization rate reaching 80% by 2050, The PRC government has been
optimizing urban constructions in a wide range of areas such as smart medical systems, smart transportation, smart warehouses stc.

The government of the PRC and Jiangxi Province issued policies on fostering the growth of the surveillance solutions industry

+ China's 14th Five-Year Plan {2021-2025) placed its focus on building China into a self-reliant tachnological powerhouse that bolstered the
development of the surveillance solutions industry. China continued its existing 75% R&D expense deduction policy for corporate income tax.
The policy has been beneficial for IT industries since 2018 and offered a 100% expense deduction for R&D manufacturing companies. The
policies drove surveillance solutions companies such as Al, 10T and big data companies to increase their R&D expenses and thus innovate
surveillance solutions. In addition, two of the main goals of the 14" Five-Year Plan focus on supporting the R&D of midstream manufacturers
and enhancing the digitalisation of smart cities, smart communities and smart homes. The plan has also put forward higher standards for

surveillance solutions deployed in smart cities.

Source(s). Nabonal dats, Chine Securily indusly Assoeialion lpsos Research and Anslysia
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Competitive analysis of the surveillance solutions industry in the PRC and Jiangxi
The PRC government has been continuously investing in supporting surveillance solutions companies while enhanced safety
awareness of the Chinese increases the demand for surveillance solutions

The government of the PRC and liangxi Province issued policies on fostering the growth of the surveillance solutions industry (con’t)

+ In 2021, Jiangxi issued “Three-year Plan for the Interconnected Jiangxi (2021-2023) (R LFEa2 = 5178 A% 2021-202352)" The policy
prioritized enhancing liangxi into a digital economy Government and companies’ surveillance data are encouraged to be integrated and build
a comprehensive data platform in Jiangxi. Besides, 10T is one of the key technologies applied in surveillance solutions. The loT industry has
grown rapidly with the acceleration of 56 and wide application of the industrial loT, the number of loT connected devices in China will reach
15.6 US billion in 2025. Investments have been also put into promoting Al products, supporting Nan Chang to be the main city of the loT
industry and recruiting technology talents who would contribute to inventing advanced surveillance solutions.

Enhanced safety awareness of the Chinese

+ The government has been promoting the “Holistic Approach to National Security (#A2E % £ 18)" for almost ten years. The policy have
been aiming to enhance the safety awareness of the Chinese on physical security. The rising safety awareness is likely to increase the
willingness of the Chinese to invest in purchasing surveillance solutions and drive the growing demand for surveillance solutions. Itis because
surveillance solutions can provide better security protection on a personal and family level.

Source(s) N data, ipsos | and Analy )
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Competitive analysis of the surveillance solutions industry in the PRC and Jiangxi Province
Strict production control and technology barriers are the entry barriers for new entrants in the surveillance solutions industry

Entry Barriers (1/2)

Strict production and sales control

. Since surveillance solutions involve the privacy data of the Chinese, the PRC government has relatively strict supervision on the production
and sales of surveillance solutions to maintain a high standard of data security. There are certain numbers of licenses or approval required
for entering the surveillance solutions industry. According to “Regulations on safety precaution products (22 2FzHTIH AR EIRHHE)", all
the surveillance solutions must pass the inspection of the “Testing Center For Quality of Security and Police Electronic Product” and obtain
the production registration approval issued by the provincial security department. Also, industry players need to obtain the PRC Compulsory
Certification before surveillance solutions are sold in the PRC. To enter the international market, companies need to obtain various
certifications such as Conformité Européenne (CE) and Federal Communications Commission (FCC).

Technology barriers

+ The core competitiveness of the surveillance solutions industry is in technology and R&D. It would be difficult for new entrants to break through
the technology barrier in the short term. surveillance solutions require technical talents to integrate technologies such as digital video
processing technology, audio, and video codec technology comprehensively, These technologies require long-term research experience
accumulated by professionals, from research and product development teams who have worked in the industry for years. For example, the
development of AloT requires a large amount of data and years of experience in order to develop high level algorithms with better recognition
efficiency and accuracy.

Source(s) fosos Research and Analysis
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Competitive analysis of the surveillance solutions industry in the PRC and Jiangxi Province

Difficulties in achieving ecanomies of scales, high cost of investment, and talent competition are the entry barriers for new
entrantsin the surveillance solutions industry

High Cost of Investment

® Since technology is constantly evolving, high capital investment is required for enhancing technologies, developing innovative solutions,
training IT talents and obtaining intellectual property. New entrants or start-ups need to invest a large amount of capital to invent leading
solutions so that they can compete with competitors who have gained a certain market share in the surveillance solutions industry.

Difficulties in achieving economies of scales

* lLarge-scale industry players who have built close relationships with upstream manufacturers can purchase basic components, camera modules
and other equipment in bulk in order to lower the procurement cost. New entrants with unestablished relationships with upstream
manufacturers may find it difficult to achieve economies of scale. It poses challenges for new entrants to maintain a competitive price with high-
profit margins with comparatively higher costs of material and equipment.

Talent Competition

* The success of innovative surveillance solutions highly relies on the technical talents to conduct research and develop new solutions that meet
users’ needs. It is important for these |T professionals to develop innovative solutions to meet the 3 to 5 years product lifecycle. Not only do they
need to equip with theoretical knowledge of technologies like Al, loT and 5G, but they also need to have gained rich work experience in the
industry. Due to the competitive remuneration and reputation of scalable industry players, most of the top professionals devate their efforts to
these existing industry players. It is hard for new entrants to acquire top talents and form their R&D team in the short term.,

Source(s). jesos Resaamch and Analysis
M - @ Ipsos | PO Industry analysis - Projeo! GT “3505 bl trﬂ te'\_.| ‘;( ‘-I'

Competitive analysis of the surveillance solutions industry in the PRC and Jiangxi Province
Innovations, positive feedback from end-users and partners, value-added services and good track record of projects and
relationships with upstream manufacturers are key factors of competition

R&D capabhility with constant innovation

= The market demand for advanced surveillance solutions has been rising. Companies in the surveillance sclutions industry differentiate
themselves from competitors in the following two ways. Industry players must recruit and retain technical talents capable of innovating
and developing new surveillance solutions that meet evolving needs of end-users. In addition, as technology in the surveillance market is
constantly evolving, industry players need to keep track of the latest trends and developments of surveillance technologies and adopt
them quickly to stand out from the competitars.

Value-added services

* On top of providing innovative solutions, value-added services such as maintenance and technical support services, and 24/7 after-sales
support services can be decisive factors for end-users in the selection of surveillance solutions providers. For instance, companies that can
offer immediate support to fix malfunctioning solutions or software bugs would prevent the loss of important surveillance data. Such value-
added services would increase customers’ loyalty to the company.

Positive feedback from end-users and partners

+ As feedback from previous or existing end-users and partners such as testimonials, customer reviews and appreciation letters are proof of the
guality and credibility of solutions, positive feedback is one of the evaluation factors for potential end-users and partners to review the
trustworthiness of surveillance solutions companies.

Source: National Public Sarvice Platform for Standards Infarmabion, foses Research and Analysis
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Competitive analysis of the surveillance solutions industry in the PRC and Jiangxi Province
Innovations, positive feedback from end-users and partners, value-added services and good track record of projects and
relationships with upstream manufacturers are key factors of competition

Factors of cdmpqﬁﬁpn:[;jzl

Good track record of projects and relationships with upstream manufacturers and customers

+ Close relationships of surveillance solutions companies with upstream manufacturers can ensure stable supplies of camera compact modules
and software with less fluctuating costs in large-scale projects. Also, close relationships with major telecommunications network operators
would generate potential business opportunities as they might either introduce the business opportunity to solution integrator or outsource
the projects to them.

Source: [psvs Research and Analysis .
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Competitive analysis of the surveillance solutions industry in the PRCand Jiangxi Province
Supportive initiatives from the PRC government and rising demand for building smart homes are beneficial to the surveillance
solutions industry

Strategic blueprint of the PRC government

« “The 14th Five Year Plan for Economic and Social Development and Long-Range Objectives ( “-707" UFEAGEEE 55 EnT B FEAAFD"
allocated significant resources towards furthering technological innovation and integration behind smart cities, including the development of
5G, Al, cloud computing and IoT, all of which play critical roles in the surveillance solutions industry. The government has been supporting
industry players to develop higher-quality surveillance solutions such as access control systems, surveillance cameras and traffic flow
detection systems, Also, surveillance solutions were planned to be implemented in @ wide range of areas such as smart homes, smart
communities, and transportation. Apart from the 14th Five Year Plan, the growing development of smart cities in the PRC provides initiatives
for industry players to engage in the surveillance solutions industry.

Rising demand for smart homes

« Personal and family households are becoming emerging target end-users in the surveillance solutions industry in the PRC. The rising
urbanisation rate and the growth of the middle class are opportunistic to the surveillance solutions industry. More and more Chinese are
moving to live in the urban areas in the PRC and their income level is increasing. Moreover, according to the Ministry of Public Security, the
annual loss of households due to burglary is up to RMB 1.13 trillion RMB. This can be explained by the policy of building open communities.
The Chinese are unsecured and more aware of home safety. Thus, they are mare willing to purchase home surveillance solutions which
improve home security and enhance the safety of family members effectively. The popularity of smart homes is on the rise. On the other
hand, the smart lock has the second-highest frequency of usage. Under the empowerment of AlaT, smart locks can integrate face recognition
and connect to the community property office and its security system, which provides users with a safer home environment.

q Sowre(s). psos Research and Analysis
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Competitive analysis of the surveillance solutions industry in the PRC and Jiangxi Province
Uncertain Al accuracy and the entry of upstream manufacturers into providing system integration services pose threats to the
surveillance solutions industry

Uncertain Al accuracy

° Despite recent investments put into Al development and its applications in various sectors, industry players raise concerns about the accuracy
fallacy of Al technology. Although the accuracy rate of Al is normally 80%, Al algorithms might not be sophisticated to the extent of ensuring
100% accuracy in identifying critical transportation accidents or criminals. There might be underreporting risks in delivering promises to the
end-users such as the government and police. Some end-users tend to seek an optimised accuracy of Al and currently might not have
confidence in implementing Al survelllance solutions on a full scale.

Competitions from upstream manufacturers

. Given that the demand for turnkey surveillance solutions has been surging recently, upstream manufacturers such as Huawei extend their
operations by not only manufacturing basic hardware components such as cameras and hard disks but also providing system integration and
maintenance services, They aim to achieve economies of scale and diversify their revenue stream. However, it is considered a potential
threat for existing system integrators because the upstream manufacturers might shrink the available customer base and hence decrease the
market share of existing integrators.

Sourcs(s). lesos Rasearch and Analysis
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Competitive analysis of the surveillance solutions industry in the PRC and liangxi Province
The company distinguishes itself from its competitors in Jiangxi Province by building up well-established relationships with

Well-established relationships with telecommunications network operators

« The Company has a solid track record of business collaborations with the Big Three telecommunications netwark operators in major smart city projects.
For instance, the collaboration with China Mobile on the Sharp Eyes Project in 2018. With the advocacy of smart cities and enhancement of the social
security paradigm, it is anticipated that there will be more implementation of surveillance solutions projects. Stable business relationships are likely to
bring more business opportunities through the referrals of an increasing number of end-users from telecommunications network operators.

Timely and localised after-sales support

* After-sales service plays an important role in end-user retention and satisfaction. It is beneficial to generate loyal end-users and enhance company
value. One of the Company's competitive advantages is its localised and timely 24/7 after-sales and maintenance services. Since the Company is mainly
based in Jiangxi Province, agile management enables the Company to provide more timely support compared to large-scale competitors whose support
centras are relatively fragmented geographically. Also, some project contractors may outsource maintenance services to subcontractors who might not
have holistic technical knowledge. In this case, the promising and cne-stop support provided by the Company outstands due to its robust technical
maintenance experience gained throughout 20 years,

Technological innovation

+ The Company is invasting in developing proprietary sclutions for surveillance and other smart cities related applications. These investments will help
the Company secure its business revenue through differentiating solutions,

* Also, the Company is investing in blockchain technology, a decentralized and publicly distributed electronic ledge build on the model of offering
absolute security and trust. It is perceived that blockchain will be extensively applied in the surveillance salitons industry given its advantage of
improving data confidentially, enabling more secured 10T devices and advanced auditing.

Saource(s): josos Research and Analysis
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